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COMMERCE & INDUSTRIES SECRETARIAT
Sub : Allotment of 20.48 acres of land in Sy. No. 29 of Chikkanthapura Village, Sandur Taluk, Bellary District
to M/s. Minera Steel & Power Pvt., Ltd., (formerly known as KMMI Steel Pvt., Ltd,)- fixation of land price.
Read: 1. Govt. Order No.: Cl 84 SPI 2008(P), dated 13-05-2008
2. Govt. Order No.: Cl 84 SPI 2008(P), dated 12-09-2011
3. The Deputy Commissioner, Bellary letter No. 0:0/253/2009-10, OF00% 01-03-2010 3
BRN/397/2010-11, HTDO3 26-09-2011.
4. MIs. Minera Steel & Power Pvt., Ltd., letter dated 19-09-2011
Preamble:
Project proposal of M/s. Minera steel & Power Pvt., Ltd., (formerly known as KMMI Steel Pvt., Ltd.) Bellary to establish
“Mini Steel Plant-1.5 Lakhs TPA with 15 MW Power Generation”. With an investment of Rs. 212 crores, in their existing premises of
Sponge Iron Plant at Sy. No. 131, Yerabanahalli Village, Sandur Taluk, Bellary District was approved vide G.O read at (1) above.
As per G.O. read at (1) the land is to be allotted at guidance value suggested by concerned revenue authorities.
The DC, Bellary was requested to furnish details. With regard to Guidance Value of lands at Cikkanthapura Village,
Sandur Taluk, Bellary District. The land earlier acquired for Vijayanagar Steels Ltd., The land is in the custody of Government of
Karnataka.
As per the recommendation of Deputy Commissioner the Guidance Value is Rs. 45,000/-per acre of agricultural land and
NA charges Rs. 21,778.24/- read at (3) above. As per the norms of allotment of undeveloped land for Industrial purpose, the land
price could be made at twice the guidance value of Agricultural land.
The Govt. has examined the matter from all aspects
Hence the following order
Government Order No. Cl 84 SPI 2008(P), Bangalore, dated 09-01-2012
Government is pleased to allot 20.48 acres of land in Sy. No. 29 of Chikkanthapura Village, Sandur Taluk, Bellary District
to M/s Minera steel & Power Pvt., Ltd., (formerly known as KMMI Steel Pvt. Ltd.,) at the price of Rs. 2,44,400/- (Rupees Two Lakhs
Forty Four Thousand Four Hundred only) per acre for the project approved vide G.O. read at (1) above. This amount has to be
remitted to Government vide Head of Account “0852-08-800-0-04-other “Receipts” and approach the Government for lease-cum-
sale-deed execution.
By Order and in the name of the Governor of Karnataka
Shivashankar Naik L
Desk Officer (Technical Cell) (I/c)
P.R. 325 Commerce & Industries Department

INFORMATION TECHNOLOGY, BIOTECHOLOGY AND SCIENCE AND TECHNOLOGY SECRETARIAT

Sub: Karnataka Animation, Visual Effects, Gaming and Comics (KAVGC) Policy.
Preamble:

Karnataka, and particularly Bangalore, being a technology hub is catering to the Hollywood industry which outsources its
key Animation & Special Effects/Visual Effects to the Animation industry based in Bangalore. The Animation, Visual Effects, Gaming
and Comics industry is presently concentrated in Mumbai, Pune, Hyderabad, Bangalore and Chennai. This industry is growing in the
country at a CAGR of 22%. The focus of business in this industry is entertainment and not the traditional corporate business. There
is a huge untapped potential and Karnataka has the strengths to lead the industry in view of the high level of technology and
education available in the State. Around 30% of the work involved in this sector is technology based and the rest is with the creative
ingenuity of the personnel.

The industry has requested the State Government to announce a separate policy for the promotion and development of
the Animation. Visual Effects, Gaming and Comics industry. The State Government in consultation with the industry association and
playersh as decided to announce an exclusive policy for the promotion of this sector. The Policy aims at manpower development,
setting up of necessary infrastructure and capturing a large share of the outsourced international AVGC production.

Hence, the Order

Government Order No. ITD 23 MDA 2009, Bangalore, Da ted: 7" January 2012

In the circumstances explained in the Preamble, Government are pleased to announce the Animation, Visual Effects,
Gaming and Comics Policy for Karnataka State as annexed to this Government Order.

Karnataka Animation, Visual Effects, Gaming and Comics Policy, shall come into force with immediate effect and shall
remain in force for a period of 5 years or till its revision.

This order issues with the concurrence of Finance Department vide their U.O. Note NO FD 364 Exp-2/11 dated 31
December, 2011 and Planning Department concurrence vide their U.O. Note No. PD 29 FRO 2010 dated 9" December 2010.

By Order and in the Name of the Governor of Karnataka
S. Raju
Deputy Secretary Government
Department of Information Technology, Biotechnology
And Science & Technology
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KARNATAKA ANIMATION, VISUAL EFFECTS
GAMING AND CoMICS
(KAVGC) PoLicy
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1. BackGround
Karnataka has a unique distinction among the states of our country. It has a language which has over 2000 years of literature;
a culture that is just as old; enterprising and peace loving people, Bangalore, hub of cutting-edge technology, has placed our
country as a focal point in the global economy and is also a melting pot of cultures and languages from across the globe.
The greatest advantage the people of Karnataka enjoy is a proactive Government that has moved step by step with the
enterprising people of the state. The Government has been supporting a variety of economic and industrial activities, by
initiating specially designed polcies to promote growth. The IT/ITES Policy is one such success story by the Government which
has resulted in exponential growth of the IT industry.
One of the greatest challenges facing our country and our State is the challenge of building capabilities of its population.
Educated, skilled, healthy and empowered people are an asset to the State. Therefore, the challenge is to ensure that every
citizen of our state is an asset and is enabled to participate productively in the growth process of our economy.

2. Introduction to AVGS Industry
Still in its developmental phase, the Karnataka Animation, Visual Effects, Gaming and Comics (KAVGC) sector is striving to
attain recognition with collective efforts from within the Industry to take it to higher levels of creativity, productivity and
efficiency.
The AVGC sector is represented by companies, Joint Ventures, focus groups, consultants and creative professionals. They are
engaged in the business of conception, production, post-production, media and intellectual property rights management,
publishing and marketing of animation, visual effects, special effects, editing, digital gaming including mobile-console-desktop
games (excluding gambling) and comics content. They also actively promote the products and related services like
development of software used in pre-production, production and post-production pipelines, education and advanced research,
development of AVGC subjects, related technology and its business management.
The quality of animation has improved with the incorporation of 3D effects to enhance visual appeal. Another key trend
withnessed in the global animation industry is the outsourcing of animation content to Asia.

The global animation market was estimated to USD 68 billion in 2008 and is expected to grow at a CAGR of 10 per cent
to reach USD 100 billion by 2012. The Indian Animation Industry has registered a turnover of USD 494 millions in 2008 and is
expected to grow at a CAGR of 22 per cent to reach USD 1 billion by 2012.

The global gaming market was estimated at USD 36 billion in 2008 and is expected to grow at a CAGR of 10.5 per cent to
reach USD 53.6 billion by 2012.

The Mobile and online gaming segments are relatively new segments in the global gaming arena, but have grown rapidly to
account for 29 per cent (mobile) and 24 per cent (online) of the global gaming revenues. Whereas, in India, the Gaming
segment has registered a turnover of USD 167 millions is expected to grow at a CAGR of 49 per cent to reach USD 830
millions by 2012. (Courtesy NASSCOM REPORT 2008-09).
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3. Karnataka Animation VFX Gaming and Comics (KAVGC ) Industry

Karnataka currently has more than 20 training institutes imparting AVGC related training through more than 60 campuses
across the state. Currently, more than 10,000 students are undergoing training (ABAI STUDY - 2010). This figure is likely to
increase to 25000 by the year 2012. More than 2000 professionals are employed in the education and animation production
units in the state apart from web and content development.

Karnataka AVGC Industry has yet another advantage of having some of the major suppliers to the Industry such as HP<
AMD, NVIDIA, etc. located within Karnataka and more specifically Bangalore.

ABAI (The Association of Bangalore Animation Industries) has been active in Bangalore since 2005 and represents the
AVGC Community in taking the cause of AVGC related activities forward by holding regular state level events and expos
through private partnerships.

Karnataka has a rich and diverse heritage of art and culture, and there is a great potential for the talent in the state to
adapt to AVGC sector, So far, science and technical streams were preferred avenues of the society for employment but the
AVGC sector will create better employment opportunities to arts stream. Entry of artists into the AVGC Industry is regardless of
cultural and language backgrounds. There is a requirement of nearly 70% of creative and artistic employees in this industry, it
will lead to the economic upliftment of large strata of economically backward sections of the society especially in the rural

areas.
4. Mission Statement

. The AVGC policy of Karnataka will lay the foundation to recognize the AVGC sector as an upcoming and high growth
potential industry in the state.

. To increase the efforts of enhancing investment and growth in the sector and promote job opportunities for the rural
artist population of Karnataka apart from generating career opportunities for the urban youth.

5. Objectives

. Make Karnataka the most favored destination for investment in Animation, Visual Effects Gaming and Comics.

. Encourage and support appropriate manpower development, infrastructure development and business development.

. Spread awareness and provide multifaceted employment for people in the AVGC sector.

. Bridge the demand and supply gap of human resources in AVGC sector.

. Attract top global companies in the field of AVGC to Karnataka.

. Capture a larger share of outsourced international AVGC work for Karnataka.

. Facilitate a legal framework for ‘IP’ creation and its protection.

. Promote growth of indigenous ‘digital content’ education and entertainment for the masses.

. Set up a “CENTER OF EXCELLENCE" with state-of-the-art facilities to act as a catalyst for the AVGC Industry.

. Set up multiple AVGC parks on the SEZ model.

6. Development of Quality Human Resources

. Setting up of an AVGC expert panel (AVGC-EP) comprising of experienced AVGC industry professionals from India
and abroad.

. AVGC-EP to study, research and report on the current trends and future requrirements of the industry with respect to
standardization of training, internships and metoring programs to be initiated.

. AVGC-EP will prepare a recommendation for introduction and development of standardized AVGC curriculum in pre-
university and technical courses.

. Focus on grant of recognition and development of AVGC curriculum at university level to offer specialized diploma,
graduation and post-graduation courses through existing institutions.

. GOK to promote AVGC career opportunities thorugh Seminars, Workshops, competitions and other such promotional
activities to bring more talented people into the stream irrespective of science or arts background.

. To provide industry ready professions of high caliber, a standardized evaluation mechanism would be devised by an
Expert Group, Competent Authorities for standardization and certification shall be considered for evaluation and
placements.

. Recommendation to Banker's Committee to provide financial assistance and Educational loan facilities to students

pursuing Animation and related Courses.
7. Development of AVGC Business through policy init iatives.

1. Promote ‘Karnataka’ as a lucrative outsourcing destination.

2. Venture Capital funding for new entrants in AVGC.

3. Participation in interntional AVGC events/exhibitions/seminars by setting up ‘Karnataka Pavillion’ and making
presentations on capabilities of Karnataka in the AVGC Sector.

4. Visits and participation of SME sector of Karnataka AVGC Companies/Training Institutions in National and International
events to generate business to be given financial support to meet the costs where ever Government of Karnataka
participates.

5. Measures to encourage JVs between Indian and Foreign entities by providing necessary assistance.
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8.

10.

11.

12.

6. To make Karnataka a global brand in the space of digital content creation and entertainment hub.

Focus on Awareness and Entrepreneurship

1. Increase awareness on AVGC and opportunities in the sector in various Cities and Districts by holding workshops and
training sessions for skilled artisans, students and graduates at different levels.

2. Increase employment opportunities and provide economic upliftment to economically disadvantaged sections of the
society.

3.  Outreach programs to schools and colleges in private partnerships for generating awareness based on KAVGC
recommendations.

4. Promote AVGC sector as a main stream career opportunity.

5. Vocational trainings for increased employment opportunities in the Sector.

KAVGC promotion

1. Annual AVGC fests in Bangalore and other parts of the state to encourage students to take up careers in the AVGC
Sector.

2. Invite eminent industry professionals from India and abroad to mentor the AVGC industry from time to time.

3. Showcase the traditional and artistic skills for digital content creation from the local talent pool along with the highest level
of globally accepted benchmarks.

4. Outreach programs to schools colleges for generating awareness.

5. Annual award for meritorious students to encourage the competitive spirit.

Public-Private Partnership for promotion of Fin e Art Schools

Fine art schools are a high source of talent but these is a huge gap in their awareness on digital art and animation as a serious

career opportunity.

1. 10 fine art colleges across Karnataka would be identified as Digital Art Centres (DAC) to implement digital art and

animation curriculum.

DACs to provide training to prepare final year students for a career in digital art and animation industry.

DACs to have 20 seater training capacity with state of the art hardware and software.

DACs to be run on PPP model with a recognized training partner.

. DACs to run on PPP model with GOK providing 25% and the private funding of 75% of the total cost.

KAVGC Center of Excellence

Centre of AVGC Excellence would be set up on Public Private Partnership (PPP) Mode in Bangalore, for which Government

will provide financial assistance towards capital expenditure and purchase of equipment. The Centre of Excellence will have a

GEFNEAEN

Finishing Academy cum Incubation Centre and a Post Production and Digital Intermmediary Facility, to be set up in 2 phases.
11.1) Phase I-Finishing Academy-cum-Incubation Centre
A Finishing Academy cum Incubation Centre would be set up in Bangalore in the first phase of the KAVGC Centre of
Excellence. The State Government will also offer financial assistance for the Academy/Centre towards Capital
Expenditure such as equipment, infrastructure and software setup estimated to cost about Rs. 50 crores.
The Incubation Centre would be set up so that small and medium entrepreneurs/professionals can carry out their projects
in a cost effective manner for International and Domestic Clients.
11.2) Phase Il - Post Production and Digital Intermediary (DI) Facility
In the 2™ phase of the Centre of Excellence, Post production and Digital Intermediary Facility would be set up, estimated
to cost Rs. 30 crores. The State Government will offer financial assistance for the above facility towards Capital
Expenditure such as equipment, infrastructure and software setup etc.
11.3) Estimated Cost
Center of Excellence
Phase 1: Finishing Academy & Incubation Facility Rs. 50 crore
Phase 2: Post Production & DI Facility Rs. 30 crore
11.4) The AVGC Center of Excellence would be set up in 10-15 acres of land at Bangalore. The Centre of Excellence
would be set up on PPP mode, with financial contribution from State Government and Central Government also. The
Investment in the Centre of excellence would be in the proportion of 20% by State Government, 30% by Central
Government and 50% by Industry private partners.
KAVGC Ventures Capital Fund
Animation, Visual Effects, Gaming and Comics Industry is a capital intensive industry. Though the Industry is part of the
Entertainment Industry the Risk Capital is based on he blend of service segment and Intellectual Property Creation. The need
of Venture Capital fund is quite essential for the Entrepreneurs in the Industry to meet the growing demands of the Global as
well as the Domestic Markets.
Therefore, a VC Fund for the KAVGC Sector would be set up with an initial fund of Rs. 50 Crores (Rupees Fifty Crores Only)
which would be funded jointly by the Government of Karnataka with Private Venture Capitalists with Government contribution
of 26%, to meet the needs of the Entrepreneurs in the State of Karnataka. The eligibility to avail financial assistance from the
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fund would depend upon the Technical excellence and Marketability of the Project and a Committee comprising of CEO,
KITVEN, President, ABAI, President, Karnataka Film Chamber of Commerce, Secretary, Karnataka Chitrakala Parishad and a
representative of the Dept of IT & BT, Govt. of Karnataka would be members.
Infrastructure Development - KAVGC Parks
Key initiatives for exports promotion for KAVGC sector is through infrastructural development. The initiatives are:
. Promotion of AVGC Public and Private Parks on the SEZ identified locations/facilities where infrastructure and land would
be made available to entrepreneurs.
. Adequate extent of land to be earmarked for the AVGC sector in the proposed ITIR near Bangalore International Airport.
Key - Benefits - Opportunities, Growth and Reve  nue
Policy implementaton and facilitation of resources will propel Karnataka as the most favoured destination for investment in
AVGC sector in next 3 years.
1. Growth in confidence of investors including MNCs to set-up their units in Karnataka and generate foreign exchange for the
country.
2. After recognition as an industry, AVGC sector would be organized and correct assessment of employed personnel and
revenues can be ascertained.
3. The job creation and employment in the AVGC sector would be doubled in the next 3 years.
4. The efforts will initiate development of indigenous software solutions in the sector to decrease burden on imports and
open export opportunities further.
5. Incubation centres will increase the number of AVGC units in the State.
6. Finishing School - part of Centre of Excellence will start creating industry ready professionals to bridge the gap between
demand and supply of the industry.
7. The AVGC sector revenues in the state will see 40% growth in next 3 years.
8. KAVGC content producers will get opportunities to produce better and more interactive educational and entertainment
material for broadcast in local and state owned channels.
9. Eventually Karnataka would become a global brand, in the space of digital content creation, and an entertainment hub.
Fiscal Incentives and Concessions
The AVGC sector in the State would be eligible to avail of the fiscal Incentives and concessions as provided in the Karnataka
Industrial Policy 2009-2014 (incentives to units located in Zone-4 would be as applicable to Zone-3), which are:
Investment Promotion Subsidy:
a) Micro Mfg. Enterprises
Zone-1: 25% VFA (max. Rs. 10.0 lakhs)
Zone-2: 20% VFA (max. Rs. 7.5 lakhs)
Zone-3: 15% VFA (Max. Rs. 5.0 lakhs)
Zone-4: Nil
b)  Small Mfg. Enterprises
Zone-1: 20% VFA (max. Rs. 20.0 lakhs)
Zone-2: 15% VFA (max. Rs. 15.0 lakhs)
Zone-3: 10% VFA (max. Rs. 10.0 lakhs)
Zone-4: NIL
c) Med. Mfg. Enterprises (Those who employ minimum 25 workers)
Zone-1: Rs. 30 lakhs
Zone-2: Rs. 20 lakhs
Zone-3: NIL
Zone-4 NIL

Note:

15.2

(i) 25% of the subsidy sanctioned amount will be released every year on refund basis towards the payments made by the
unit in respect of gross VAT, ESI and PF and power tariff.
In cases of enterprises which do not use power and not covered under VAT, EPF, ESI, the investment subsidy will be
released against the loan dues.

(i) This Incentive is available to enterprises availing term loan to an extent of minimum 50% of fixed assets only.

(iii) The unit shall avail the sanctioned subsidy within the period of five years.
Additional subsidy to SC/ST, Women, Physically challenged, Ex-Servicemen, Enterpreneurs and enterprises coming up in
most backward taluks of Hyderabad Region.
Additional 5% subsidy subject to a Maximum of Rs. 1.00 lakh, Rs. 3.00 lakhs and Rs. 5.00 lakhs for Micro, Small and

Medium Manufacturing Enterprises respectively.
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15.3

15.4

15.5

15.6

15.7

Exemption from Stamp Duty

MSME, Large and Mega Projects:

Stamp Duty to be paid in respect of (i) loan agreements, credit deeds, mortgage and hypothecation deeds executed for
availing term loans from State Government and/or State Financial Corporation, Industrial Investment Development
Corporation, National Level Financial Institutions, Commercial Banks, RRBS, Co-operative Banks,

KVIB/KVIC, Karnataka State SC/ST Development Corporation, Karnataka State Minority Development Corporation and
other institutions which may be notified by the Government from time to time for the initial period of five years only and (ii)
for lease deeds, lease-cum-sale and absolute sale deeds executed by Industrial Enterprises in respect of Industrial plots
sheds, Industrial tenements, by KIADB, KSSIDC, KEONICS, Industrial Co-operatives and approved private Industrial
estates shall be exempted as below:

Zone-1: 100%

Zone-2: 100%

Zone-3: 75%

Zone-4: NiL

Concessional Registration Charges

MSME, Large and Mega Projects:

For all loan documents and sale deeds as specified in 2 above, the registration charges shall be at a concessional rate of
Re. 1 per Rs. 1000.

Note:

0}

(ii)

The exemption of stamp duty and concessional registration charges are also applicable to lands purchase under Section
109 of the KLR Act and also for direct purchase of industrially converted lands for the projects approved by
SHLCC/SLSWCC/DLSWCC. This incentive will also be applicable for the land transferred by KIADB to land owners as
compensation for the acquired land.
The exemption of stamp duty and concessional registration charges are also available for registration of final sale deed in
respect of lands, sheds, plots, industrial tenements after the exourt of lease period at the rate as specified in the industrial
policy which was in vogue at the time to execution of lease-cum-sale deed.
Waiver of Conversion Fine
MSWE, Large and Mega Projects:
The payment of conversion fee for converting the land from agriculture use to industrial use including for development of
industrial areas by private investors will be waived as detailed below:
Zone-1: 100%
Zone-2: 100%
Zone-3: 75%
Zone-4: NIL
Note: The walver of conversion fine will be on reimbursement basis after implementation of projects.
Exemption from Entry Tax
MSME, Large and Mega Projects:
In Zone-1, 2 and 3:
100% exemption from payment of ET on ‘plant & Machinery and Captital Goods’ for an initial period of 3 years from the
date of commencement of project implementation. For this purpose, the term, ‘Plant and Machinery and Capital Goods’
also includes plant and machinery, equipment etc., including machineries for captive generation of Electricity.
On raw materials, inputs, component parts & consumables (excluding petroleum products) (Wherever applicable) for a
period of 5 years from the date of commencement of commercial production.
Zone - 4 Nil
Incentives for Export Oriented Enterprises
MSME, Large and Mega Projects:
15.7.1  Exemption from payment of Entry Tax (ET)
For 100% EOUs, 100% exemption from payment of ET on ‘Plant & Machinery and Capital Goods’ for an initial
period of 3 years from the date of commencement of project
Implementation irrespective of zones.
For other EOUs, (Minimum Export obligation of 25% of their total turnover) 100% exemption from payment of
ET on raw materials, inputs, component parts & consumables (excluding petroleum products) for an initial
period of 3 years from the date of commencement of commercial production in Zone 1, 2, 3 and 50% in Zone 4.
15.7.2. Refund of Certification Charges:
Refund of expenses incurred for compulsory making like Conformity Europeene (CE), China Compulsory
Certificate (CCC) etc., to the extent of 50% of expenses subject to a maximum of Rs. 2.00 lakhs per unit for
both 100% and other EOUs in all Zones.
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15.8.

15.9.

Subsidy for setting up ETPs

MSME, Large and Mega Projects:

One time capital subsidy upto 50% of the cost of Effluent Treatment Plants (ETPs), subject to a celling of Rs.
100 lakhs per manufacturing enterprise in zone-1, 2, & 3 and a celling of Rs. 50 lakhs in Zone-4.

Internet Free Loan on VAT

Large and Mega Projects:

All new large and mega manufacturing Enterprises established in Zone-1, 2 and 3 shall be offered interest free
loan on VAT as specified below:

Investment range on fixed
assets (Rs. in Crores)

Min. Direct Emp. (Nos.) Quantum of Interest free loan

10 (Value of plant & machinery- | Minimum 100 employment and additional 20 | 50% of assessed gross VAT for initial 5

50 employment for every Rs. 10 Crore | years subject to the max. of 100% of total

investment value of fixed assets. Repayment of the
loan shall be in 3 annual installments after 5
years.

51-250 Minimum 200 employment and additional 20 | 50% of assessed gross VAT for initial 6
employment for every Rs. 50 Crore | years tothe max. of 75 of total value of fixed
investment. assets. Repayment of the loan shall be in 3

annual installments after 6 years.

251-1000 Minimum 400 up to Rs. 300 Crores and 50 | 25% of assessed gross VAT for initial 7
additional employment for every Rs. 100 | years subject 10 the max. Of 50% of total
Crores additional investment value of fixed assets. Repayment of the

loan shall be in 4 annual installments after 7
years.

1001-3000 Minimum 750 for Rs. 1000 Crores and | 25% of assessed gross VAT for initial to
additional 25 for every Rs. 100 Crores | years subject to the max. of 50% of total
additional investment value of fixed assets. Repayment of the

loan shall be in 4 annual installments after
10 years.
More than 3000 1250 25% of assessed gross VAT for initial 15

years subject to the max. of 50% of total
value of fixed assets. Repayment of the
loan shall be in 5 annual installments after
12 years.

Zone-4: NIL
15.10.

15.11.

Anchor Unit Subsidy

Anchor unit subsidy of Rs. 100 lakhs shall be offered for the first two manufacturing Enterprises with minimum
employment of 100 members and minimum investment of Rs. 50 Crores in each of the taluks coming in zone-1,
2 & 3 will be offered. This subsidy will be applicable only in taluks where no industrial Enterprises with
investment of Rs. 50 Crores and above exist at present.

Special Incentives for Enterprises coming up in low HDI districts

Only for Large & Mega Projects:

New large scale Enterprises setting up facilities in six districts having bottom most Human Development Index
(HDI) and employing atleast 75% local persons as definied in the Sorojini Mahishi recommendations will be
offered 75% reimbursement of expenditure on account of contribution towards Employees State Insurance
(ESI) and Employees Provident Fund (EPF) Scheme for a period of initial five years.

However, these benefits over a period of five years will be limited to 25% of value of fixed capital investment.
The amount of reimbursement will be paid annually based on minimum statutory limit subject to the condition
that the unit has paid as contribution towards ESI & EPF on the due dates. Following are the six districts having
bottom most Human Development Index:

Sl District HDI* (2001)
No.

1 Bagalkot 0.591

2 Bijapur 0.589

3 Koppal 0.582

4 Chamarajanagar 0.576
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5 Gulbarga 0.564
6 Raichur 0.547

*As per Karnataka Human Development Report - 2005 published by the Department of Planning & Statistics, Government

of Karnataka.

15.12.  Technology upgradation, quality Certification and P atent Registration
Micro & Small Mfg. Enterprises:
15.12.1 Interest Subsidy on TU Loan: Zone-1, 2, 3 : 5% on loans availed from KSFC, KSIIDC & Scheduled

Commercial Banks, which are not covered under CLCSS of Gol.

15.12.2 IS0 series certification: Zone - 1, 2, 3 & 4 : 75% of cost (max. Rs. 75,000)

15.12.3 BIS Certification: 50% of fees payable to BIS. (max. Rs. 20,000) and 25% of cost (max. Rs. 50,000) for
purchase of testing equipments as approved by BIS.

15.12.4 Patent registration: 75% of cost of fees payable to Patent Office (max. Rs. 1.25 lakhs) and 50% of cost (max.
Rs. 75,000) towards attorney fees, patent search etc.

15.12.5 Technology Adoption: 25% of cost (max. Rs. 50,000) for adopting technology from recognized national
laboratories

15.12.6 Technology Business Incubation Centre: 25% of the project cost (max. Rs. 50 lakhs)

15.13 Water harvesting/conservation Mesures
Small & Medium Mfg. enterprises in all Zones.

15.13.1 Rain Water harvesting: 50% of cost (max. Rs. 1 lakh)

15.12.2 Waste water recycling: 50% of cost (max. Rs. 5 lakh)

15.12.3 Zero discharge process: 50% of cost (max. Rs. 5 lakh)

15.14.  Energy Conservation
Small & Medium Mfg. enterprises in all Zones
Practicing Energy Conservation measures resulting in reduction of Energy Consumption of atleast 10% of
earlier consumption: 10% of capital cost (max. Rs. 5 lakh) Use of non-conventional energy sources: 10% of
capital cost (max. Rs. 5 lakh)

15.15.  Addl. Incentives to the enterprises following Reser  vation Policy of the State
Medium, Large and Mega Manufacturing Enterprises in all zones employing more than 100 persons: 50%
reimbursement of expenditure incurred for employees coming under reserved category towards contribution of
ESI & EPF schemes for a period of initial 5 years.

15.16.  Refund of cost incurred for preparation Project Rep orts
Micro & Small Mfg. Enterprises: Zone-1, 2 and 3:
The cost incurred for preparation of project reports by TECSOK/CEDOK/KSFC or any recognized institutions for
availing loans shall be reimbursed to the maximum of Rs. 10,000/- per unit subject to financing of the unit.

Financial Assistance for Centre of Excellence:

In addition to the above, State will provide funding/financial assistance for the following:

16.1. Finishing Academy and inubation Centre - CoE

(State Government’s Contribution : 20% Rs. 10 Crores
16.2. Post Production & DI Facility - CoE

(State Government’s Contribution: 20%) Rs. 6 Crores
16.3. Financial Assistance for IP Creation Rs. 1 Crore

16.4. Delegations to Animation Seminars/Conferences

(Rs. 40 lakhs per annum for 5 years) Rs. 2 Crore

16.5. Financial Assistance towards Training

Workshops and sessions for skilled artisans,

Students and graduates at different levels Rs. 1 Crore
16.6. Financial Assistance for setting up
Digital Art Centres Rs. 5 Crores

17.

18.

Financial Assistance for Art Schools:

Government will provide an amount of Rs. 10 lakhs to each of the identified 10 Art Schools in the districts of Gulbarga,
Bidar, Belgaum, Dharwad, Gadag, Raichur, Bellary, Chitrdurga, Chamarajanagar and Tumkur for procurement of
computer systems and related software/instruments to digitize the Art teaching process.

Committee for Selection of Art Schools

Applications will be invited from Art Schools and a Committee comprising of the following would select the eligible
schools:

1. Director, Department of IT & BT, GoK, Chairman
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Chairman, Karnataka Chalanchitra Academy

Director Department of Kannada and Culture, GoK

Director Department of Information, GoK

President, ABAI

Any other Invites to be decided by Chairman (Director IT & BT)

Definitions

Animation - Animation is the technology of displaying frames in succession to create an illusion of motion. Animation
is used in entertainment, education, design, gaming, simulations etc. It is basically categorized into 2D traditional
animation that is done manually by hand and 3D-digital animation that is done by using various software applicants.
It is finding its use in mobiles, software applications, movie visual effects, visual communication and advertising.
Animation Education - This segment of the industry covers training institutions across the State. It provides
animation related education services and severes as a catalyst for access to talent in the growing industry.

Animation Entertainment - This segment broadly covers animated movies TV broadcast shows, animation
advertising and the direct-to DVD format of animated content. VFX is not a part of this segment.

Chroma Keying - Chroma key is a technique for mixing two images or frames together, in which a color (or a small
color range) from one image is removed (or made transparent), revealing another image behind it. This technique is
also referred to as color keying. colour-separation overlay, greenscreen, and bluescreen.

Comics - The term derives from the mostly humorous early work in the medium, and came to apply to that form of
the medium including those far from comic. The sequential nature of the pictures, and the predominance of pictures
over words, distinguishes comics from picture books. Comics are combination of cartoon with a story line, laid out in
a series of pictorial panels across a page or a digital media and concerning a continuous character or set of
characters whose thoughts and dialogues are indicated by means of “balloons” containing written speech. The comic
strip form can be employed to convey a variety of messages (e.g., advertisemtns, value education, entertainment,
etc.).

Compositing - Compositing is the combining of visual elements from separate sources into single images, often to
create the illusion that all those elements are parts of the same scene.

Custom Content Development - This segment covers the development of animation content for e-education and
specialized content development. Specialized content may include animation for medical purposes, as well as
military terrain and driving simulation training. The multimedia segment covers multimedia content on the web, such
as flash and other content.

Direct to DVD - A film that is released direct-to-video (also known as made-for-video, straight-to video and straight-
to-DVD) is one which has been released to the public on home video formats (historically VHS) before or without
being released in movie theaters or broadcast television.

Gaming - Video Games are software applications that involve interaction with a user interface to generate visual
readback on a display device. Interactive games are used for entertainment, education (edutainment) and for non-
enertainment applications such as serious games (games that are designed primarily to convey information or a
learning experience of some sort) and simulation. The electronic systems used to play video games are known as
platforms; examples of these are personal computers, video game consoles such as playstation, Xbox and Nintendo
Wii, handheld consoles such as Nintendo Gameboy Advance, Playstation Portable (PSP) and mobile devices such
as mobile phones and iphones. The Internet is also a platform for various forms of web based games.

For the purpose of clarity, gambling software applications are not a part of interactive games.

Game Art - Video game art Involves the use of patched or modified video games or the repurposing of existing
games or game structures.

Key Frame Animation - A key frame in animation and filmmaking is a drawing that defines the starting and ending
points of any smooth transition. They are called “frames” because their position in time is measured in frames on a
strip of film.

MMORPG - Massively multiplayer online role playing games. These are role-playing games where thousands of
gamers play strategy or action theme based games in a virtual and persistent end-user through the World Wide Web,
by way of a Web browser or other Web-enabled software like Internet television clients, micro blogging clients and
RSS readers.

NGN Consoles - Next generation gaming consoles. NGN consoles are advanced console machines usually
introduced at the end of a console cycle.

Pipeline - In computing, a pipeline is a set of data processing elements connected in series, so that the output of
one element is the input of the next one.

Render Farm - A render farm is a computer cluster built to render computer generated imagery (CGl), typically for
film and television visual effects, using offline batch processing.
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. Storyboarding - Storyboards are graphic organizers such as a series of illustrations or images displayed in
sequence for the purpose of pre-visualizing a motion picture, animation, motion graphic or Interactive media
sequence, including website interactivity.

. Tie Ratio - It is defined as the ratio of the Installed base of consoles to the number of software sales in a market.

. VEX - Stands for Visual effects. It is the grouping of various processes by which imagery can be created without
actually shooting for it live. It can also be used to enhance a live footage to exhibit sequences which would be
impossible or not feasible to shoot live.

Wire Removal - Wire removal is a visual effects techniques used to remove wires in films, usually used as a safety precaution or to
simulate flying in actors or minilatures.
S. Raju
Deputy Secretary Government
PR No. 309 Department of Information Technology, Biotechnology
And Science & Technology

COMMERCE & INDUSTRIES SECRETARIAT
Sub :- Formation of Special Investigation Team (SIT) to carry out further investigation - regarding.
Read :- Letter No: DMG/MLS/2011-12:5424 dated: 15/12/2011 of Director, Department of mines and
Geology, Bangalore.
Preamble:

The State Government had referred several issues concerning lllegal Mining in the State, after framing comprehensive
terms of reference to the Honb'le Lokayukta for investigation under Section 7 (2A) of Karnataka Lokayuktha Act 1984. The Hon'ble
Lokayukta has submitted a detailed investigation report (Part-1l) to the State Government on 27/07/2011 containing many chapters
and annexure. The State Government constituted High Level Committee under the Chairmanship of the Additional Chief Secretary
to advise the Government regarding ways and means of implementation of recommendations contained in the Hon’ble Lokayukta's
report. The High Level Committee has submitted its final report to the State Government on 24/10/2011.

The High Level Committee in its report has recommended to constitute the Special Investigation Team (SIT) consisting of
an interdisciplinary team of experts of the departments like Home, Mines and Geology, Commercial Tax, Forest, Revenue etc., or
designate an appropriate agency to carry out further investigation wherever the Hon’ble Lokayukta has recommended for in-depth
investigation in the matters like lllegal Mining, lllicit Extraction of Iron Ore and Transportation for Local Consumption and export,
cases of benami transactions, Formation of Front Companies for the purpose of Evasion of Tax, Money Laundering and Parking of
unaccounted wealth in tax havens.

The Government has agreed in principle to constitute Special Investigation Team as per recommendation of High Level
Committee.

The Director, Mines and Geology in his letter dated: 15/12/2011 read at above (1) has requested to constitute Special
Investigation Team.

The proposal has been examined in detail and decided to constitute Committee/Team. Hence, the following order:-

Government Order No: Cl.282:MMM.2011, Bangalore, Da ted: 09/01/2012.

In the circumstances explained in the preamble, the Government is pleased to constitute the following Special
Investigation Team (SIT) to carry out further investigation in the matters like lllegal Mining, lllicit Extraction of Iron Ore and
Transportation for Local Contruciton and export, cases of benami transactions, Formation of Front Companies for the purpose of
Evasion of Tax, Money Laundering and Parking of unaccounted wealth in tax havens:-

1. Shri Deepak Sarmah, IFS, Chairman
Additional Principal Chief Conservator of Forest
2. Shri Shivakumar, IPS.,

Inspector General of Police. (Fire Force)

3. Shri H.R. Srinivas IAS.,

Director, Member
Department of Mines and Geology.
4. Shri Amlan Adithya Biswas, IAS.,
Deputy Commissioner, Bellary.

5. Shri J. Ramalinge Gowda,
Additional Commissioner Member
Department of Commercial Taxes.
6. Shri Richard V.D’Souza,

Joint Commissioner (Admn), Member
Department of Transport.
7. Shri D.R. Veeranna,
Additional Director (Mineral), Convener
Department of Mines and Geology.

Member

Member
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The Special Investigation Team can co-opt any State government officer to be its member and may also invite any officer
for the meetings, if it feels necessary to do so.

The Special Investigation Team shall look in to the issues enlisted in the Annexure and also investigate such issues that
may be entrusted to it by the Govenrment from time to time.

The Special Investigation Team shall submit its report to the Government within a period of three months.

A separate Government order will be issued providing for a support team consisting of officers of different departments
which will work under the Special Investigation Team directly.

By Order and in the name of the Governor of Karnataka
M.V. Shivasubramani
Under Secretary to Government (Mines)

P.R. No: 326 Commerce & Industries Department
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Lacation and District
Nej village, Chikkodi Taluk,
Belgaum District.

Description
The identified potential comprises of two areas and
mixture of hill and plains. Area A is spread N-E
direction of Shiragaon. Whereas Area B is located in
South of Girgaon and is spread in E-W directions.
The Geographical co-oridinates of Area-A & Area-B
are as follows:-
Area-A:
Latitude: 1627'32" - 1630'0" N
Longitude: 7431'06" - 7432'57" E
Ridge peaks: 620 & 647m AMSL.
Area — B:
Latitude: 1625'52" - 1626'41" N
Longitude: 74%80'52" - 7432'41" E
Ridge peaks: 720m AMSL.
Toposheet: 47 L/11

Land details of the project

Village o Land No. of Extent in land WTG Locati
Taluk & District MW
Name Sy.No WTGs (Acres) on No.
. 412/4 &
Nej ) . 0.85 1 No. 2 Acres GNS 32
Chikkodi / Belgaum 412/5
Nej 0.85 403/1 1 No. 2 Acres GNS 33
Total 1.70 2 Nos. 4 Acres
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Schedule
Location and District Description
Shirgaon village, Chikkodi Taluk | The identified potential comprises of two areas and
Belgaum District mixture of hill and plains. Area A is spread N-E

direction of Shirgaon. Whereas Area B is located
in South of Girgaon and is spread in E-W
directions. The Geographical co-ordinates of Area
A & Area-B are as follows:-

Area —A:

Latitude : 16°27'32"- 16°30°0" N

Longitude : 74°31'06” — 74°32'57" E

Ridge peaks: 620 & 647m AMSL

Area—B

Latitude : 16°25'52"- 16°26'41” N

Longitude : 74°30'52” — 74°32'41" E

Ridge peaks: 720m AMSL

Toposheet: 47 L/11

Land details of the Project

Village Taluk & District MW Land Sy. No. of Extent in WTG
Name No WTGs land Location
(Acres) No.
Shirgaon Chikkodi/ 0.85 194& 158 1 No. 2 Acres GNS 02
Belgaum 0.85 140/4 1 No. 2 Acres GNS 03
0.85 157 1 No. 2 Acres GNS 34
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ANNEXURE-I
TO G.O. NO. KCIT 140 R & 1 2011, DATED 03-01-2012
Comparative Statement
Sl. Particulars No. of Suntek Stationers Modern Agencies Maruthi
No. Qty. Pvt. Ltd. Enterprises
1 Oedne BTt IF°W 4621 1 3249.00 3277.00 3300.30
2 ﬁw"': TORO® 3 Set 1624.50 1641.60 1675.80
3 Canan Printer Cartridge 328 3 16773.75 16852.50 17010.00
4 Canan image class MF 4570 dn 1 5827.50 5853.75 5932.50
5 L Shape Plastic Folders 1 164.16 191.52 164.16
Doz
6 Xerox paper 10 1732.50 1764.00 1732.50
7 TR, 4 1345.20 1482,00 1345.20
8 HP Laser jet 1015 Cartridge 1 3780.00 4100.95 3885.00
9 Pen Drive 5 3255.00 3570.00 3570.00
10 9o 3 2 820.80 855.00 866.40
1 wonteerdorr @ (Dairy Stand) 2 376.20 421.80 410.40
12 8B3Rex0°-1025/1038/5216/5223 2 1207.50 1356.60 1218.00
13 Wipro LQ DX Printer Ribbon 10 1627.50 1785.00 1680.00
14 @rego’-106 R00280 1 1932.30 1993.86 2040.60
15 Steel cups 15 513.00 666.90 684.00
16 TVS 355 Printer Ribbon 10 462.00 472.50 577.50
Total 45655.81 46284.98 46092.36
Suntek Stationers Pvt. Ltd. - Rs. 45655.81
Modern Agencies - Rs. 46284.98
Maruthi Enterprises - Rs. 46092.36
N. Geetha Kumari
Under Secretary to Government,
Kannada and Culture, Information And Tourism Department.
ANNEXURE-II
TO G.O. NO. KCIT 140 R & 1 2011, DATED 03-01-2012
Comparative Statement
Sl. Particulars No. of Suntek Stationers Modern Agencies Maruthi
No. Qty. Pvt. Ltd. Enterprises
1 Executive revolving chairs 4 24076.80 23712.00 22458.00
2 Visitors chairs 5 17100.00 16957.50 16541.40
3 Window curtain 1 1050.00 1050.00 997.50
Total 42226.80 41719.50 39996.90
Suntek Stationers Pvt. Ltd. - Rs. 42226.80
Modern Agencies - Rs. 41719.50
Maruthi Enterprises - Rs. 39996.90
N. Geetha Kumari
Under Secretary to Government,
.630°. 345 Kannada and Culture, Information and Tourism Department.
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FOREST, ECOLOGY & ENVIRONMENT SECRETARIAT

Sub: Release of 25 acres (10ha.) of forest land in Sy. No. 50p of Gottipura Minor Forest in favour of
Director, Institute of Wood, Science and Technology (IWST), Bangalore for Research purpose.
Read: 1. Letter dated 6.10.2010 of the Director. IWST, Bangalore addressed to ACS, FEE Department.
2. Letter No. A5(4)MIS.CR.23/2010-11 dated 2.6.2011 of PCCF addressed to Government.
Preamble:

The Director, Institute of Wood Science and Technology (IWST), Bangalore, vide their letter read at (1) above, requested
the Government to release 25 acres (10 ha.) of forest land in Sy.No. 50p of Gottipura minor forest in their favour for research
purpose. Vide letter read at (2) above, the Principal Chief Conservator of forests (Head of Forest Force), Bangalore, informed that
the Deputy Conservator of Forests, Rural Division, Bangalore has demarcated 10 ha. of forest land out of 237.12 acres in Sy. No.
50P of Gottipura Minor Forest for allotting to IWST by conducting joint survey duly involving research wing of the Karnataka Forest
Department and the IWST Officials. He also informed that the proposed area is adjoining to the forest land already released to IWST
for research purpose and recommended to accord approval for release of the said land in favour of the Director, IWST, Bangalore.

The Proposal of the Director, IWST, Bangalore, and the recommendation of the PCCF (Head of Forest Force), has been
examined in detail at Government level and the following orders are issued.

Government Order No. FEE 135 FAF 2010, Bangalore Da ted: 23-12-2011.

After careful consideration of the proposal and on the recommendation of the PCCF (Head of Forest Force), Bangalore,
sanction is accorded to release 10 ha (25 acres) of forest land in Sy. No. 50P of Gottipura Minor Forest in favour of the Director,
institute of wood sciences and Technology, Bangalore subject to the following conditions.

1. The land should be utilized only for the purpose for which it is sanctioned.

2. The legal status of forest land shall remain unchanged.

3. Incase the land is not used for the stipulated purpose or when it no longer needed for the stipulated purpose the area

should automatically revert back to the Forest Department.

By Order and in the name of the Governor of Karnataka,
T.R. Anantha Ramu
Under Secretary to Government
Forest, Ecology & Environment Department

FOREST, ECOLOGY & ENVIRONMENT SECRETARIAT

PR. 358

Sub: Diversion of 1.90 ha. of forest land in Gunda RF, Hospet Taluk of Bellary District for widening of
road 4/6 lane from Km 298.500 to Km 299.200 in NH 13 (Bijapur-Hospet Section) in favour of the
DGM (Tech) and Project Director, National Highways Authority of India, Dharwad.
Read: 1. Letter No. A5(4)GFL.CR.49/08-09, dated:23.10.2010 of the Principal Chief Conservator of
Forest, Bangalore.
2. State Government letter No. FEE 97 FLL 2010, dated: 20.01.2011.
3. Letter No. 4 KRB765/2010-BAN/8622, dated: 11" February 2011 of Government of India,
Ministry of Environment and Forests, Regional Office, Bangalore.
4. Letter No. A5(4)GFL.GR.49/08-09, dated: 05.12.2011 of the Principal Chief Conservator of
Forest, Bangalore.
5. State Government letter No. FEE 97 FLL 2010, dated: 19.12.2011.
6. Letter No. 4-KRB765/2011-BAN/338, dated: 26" December, 2011 of Government of India,
Ministry of Environment and Forests, Regional Office, Bangalore.
Preamble:
The Principal Chief Conservator of Forests, Bangalore vide letter dated 23.10.2010 read at (1) above had submitted a
proposal to obtain the approval of Government of India under Section 2 of the Forest (Conservation) Act, 1980 for diversion of 1.90
ha. of forest land in Gunda RF, Hospet Taluk of Bellary District for widening of road 4/6 lane from Km 298.500 to Km 299.200 in NH
13 (Bijapur-Hospet Section) in favour of the DGM(Tech) and Project Director, National Highways Authority of India, Dharwad subject
to certain conditions.
2. Accordingly, the proposal was recommended to Government of India for approval vide State Government letter dated
20.01.2011 read at (2) above.
3. The Government of India Ministry of Environment and Forests, Bangalore agreed to the proposal in principle (Stage-
I) under Section 2 of the Forest (Conservation) Act, 1980 vide their letter dated: 11" February 2011 read at (3) above, subject to
fulfillment of certain conditions.
4. The Principal Chief Conservator of Forests submitted the compliance report vide his letter dated 05.12.2011 read at
(4) above and the same has been sent to Government of India vide State Government letter dated: 19.12.2011 read at (5) above.
5. The Government of India, Ministry of Environment and Forests, Bangalore vide their letter dated 26" December 2011
read at (6) above has conveyed their approval (Stage-11) under Section 2 of the Forest (Conservation) Act, 1980 for diversion of 1.90
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ha. of forest land in Gunda RF, Hospet Taluk of Bellary District for widening of road 4/6 lane from Km 298.500 to Km 299.200 in NH

13 (Bijapur-Hospet Section) in favour of the DGM (Tech) and Project Director. National Highways Authority of India, Dharwad

subject to certain conditions.

The proposal has been examined in detail and hence the order.

Government Order No. FEE 97 FLL 2010, Bangalore Dat ed:07/01/2012.

In the circumstances explained above in the preamble, the Government is pleased to accord sanction under Section 2 of
the Forest (Conservation) Act, 1980 for diversion of 1.90 ha. of forest land in Gunda RF, Hospet Taluk of Bellary District for widening
of road 4/6 lane from Km 298.500 to Km 299.200 in NH 13 (Bijapur-Hospet Section) in favour of the DGM (Tech) and Project
Director, National Highways Authority of India, Dharwad, subject to the following conditions:

1. The legal status of the forest land shall remain unchanged.

2. Demarcation of the proposed forest area shall be carried out by erecting permanent RCC boundary pillars duly

numbered at an interval of 20 mts. At the cost of user agency.

3. The compensatory afforestation shall be raised over double the extent of degraded forest land (3.80 ha.) at the cost
of user agency.

4. Avenue plantation shall be raised on either side of the road at the cost of user agency.

5. The additional amount of the Net Present Value (NPV) of the diverted forest land if any becoming due after revision
of the same by the Hon’ble Supreme Court of India in future, shall be charged by the State Government from the
user agency and the same shall be transferred to either in SB A/c No. SB01025213-CAF Karnataka, Corporation
Bank, CGO Complex, Lodhi Road, New Delhi-110003 (RTGS/IFSC No. CORP0000371) or in SB Alc No.
344902010105421-KARNATAKA CAMPA, Union Bank of India, Sundar Nagar, New Delhi-110003 (RTGS/IFSC No.
UBIN0534498).

6. The total forest area utilized for the project shall not exceed 1.90 ha. In case the land is not taken over by the user
agency or the same is not used for the stipulated purpose within a period of two years, then the area shall be taken
back by the Forest Department.

7. The lessee shall pay lease rent as fixed by the Government; from time to time.

The lease tenure is for a period of 20 years.

9. The leased out area should be used for the purpose for which it is granted. In case the land is not used for the
stipulated purpose within one year or when it is no longer needed for the stipulated purpose, the area should be
resumed to the Forest Department under Section 82 of Karnataka Forest Act, 1963. The concerned Deputy
Conservator of Forests is authorized to take necessary action in this regard. No residential building shall be
permitted in the proposed area.

9. Karnataka Forest Act 1963 and Rules 1969 and other relevant Acts & Rules will be applicable for any violation.

10. Only minimum number trees shall be cut out of the enumerated list base on actual requirement of the project.

11. The user agency shall pay the extraction and transportation charges for trees as estimated by the Deputy
Conservator of Forests from proposed forest land.

12. Compensatory afforestation shall be raised at the cost of User Agency over degraded forest area twice the extent of
forest area being diverted at the rate prevailing at the time of approval (at present it is Rs. 1,05,000/- per ha.) Or any
extent as approved by the Ministry of Environment and Forests.

13. The User Agency shall pay the Net Present Value (NPV) as per Orders dated 28-3-2008 and 9-5-2008 of the Hon’ble
Supreme Court of India.

14. The User Agency shall ensure that there should be no damage to the available fauna and other flora.

15. No crushing/breaking of stone shall be allowed inside forest area, Readymade material shall be used for up-gradation
of such roads.

16. Road side plantation shall be taken up along the road at the project cost immediately. The plantation shall be
maintained at the project cost.

17. No labour camp shall be established on the forest lands.

18. No work shall be allowed after sunset.

19. Any damage to forest area due to such up-gradation works shall be compensated by the User Agency. The extent of
damage shall be assessed by the concerned Deputy Conservator of Forests.

20. The User agency shall not sub-lease, mortgage and hypothecate the forest area.

21. The User Agency shall abide by all the conditions imposed upon by the Government of India, the Government of
Karnataka and the Principal Chief Conservator of Forests (HOFF).

22. Any other conditions that the Additional principal Chief Conservator of Forests (Central) Regional Office, Bangalore
may impose from time to time for protection, improvement of flora and fauna in the forest area and public
convenience, shall also be applicable.

©

By Order and in the name of the Governor of Karnataka,
G.H. Anasuyamma
Under Secretary to Government

PR. 359 ]
Forest, Ecology & Environment Department
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HOME SECRETARIAT

Sub: Constitution of Tender Scrutinizing Committee and prescription of various Authorities in Home
Department for procurement of goods and services under the KTPP Act, 1999 and the Rules
framed there under and other related matters.

Ref: 1) G.O. No. HD 14 PFS 2010 dated: 03-02-2011.
2) Letter No. Stores-2[2]58/2001-02 dated: 19-11-2011 from the Director General & Inspector

General of Police, Bangalore.
3) GO No. HD 171 EFS 2010 dated: 03-01-2012.
Preamble:

In the Government Order read at (1) above, Government has issued orders constituting Tender Inviting Authority, Tender
Scrutinizing Committee & Tender Accepting Authority and prespcription of various Authorities in Home Department for procurement
of goods and services under the KTPP Act, 1999 and Rules framed there under and other related matters.

The Director General & Inspector General of Police, Bangalore in his letter read (2) above, has requested to reconsider
the order issued vide GO No. HD 14 PFS 2010 dated: 03-02-2011 so as to avoid procedural delays in sanction and consequent
lapse of grants.

In Government Order read at [3] above, Government has issued special Financial Powers to the Director General and
Inspector General of Police, Commissioner of Police and other Head of Department & District Level Officers of Police Department.

The proposal of the Director General & Inspector General of Police, Bangalore has been examined in the light of the
Government Order read at [3] above regarding delegation of special financial powers to the Director General and Inspector General
of Police, Bangalore & other level officers of Police Department and also the present system of procuring items through Karnataka
State Police Housing Corporation Limited. It was noted that although sanction for procurement was given by the Government, the
Police Department in most of the cases did not procure the items within the relevant financial year sanctioned and also in most
cases the provision contained in KTPP Act 1999 and rules framed there under were not followed. It was further noticed that the
practice of authorizing Chairman and Managing Director, Karnataka State Police Housing Corporation to call tender, to approve and
to procure the goods excluding construction of building is improper and not authorised under the KTPP Act and rules framed there
under or under the Karnatka Financial Code, where funds are earmarked to Director General of Police/Heads of Departments
coming under the control of Home Department. In several cases prior exemption from Government under KTPP Act. 1999 were not
sought and proposals were submittted for post facto approval. Therefore in order to ensure that all purchases under Central &
States Schemes are made as per KTPP Act & Rules in respect of the Police Department and other Departments coming under the
control of Home Department, the following order are issued to further streamline the procurements of goods & services.

Government Order No. HD 146 EFS 2010, Bangalore Dat ed: 13-01-2012.

In the detailed circumstances explained in the preamble portion of this order and in modification of Government Order
read at [1] above, the Tender Inviting Authority, Tender Scrutinizing Authority & Tender Accepting Authority for procurement of
goods and services under KTPP Act, 1999 and Rules framed there under, where the value of procurement is less than Rs. 1.00
crore and Rs. 1.00 Crore and above in respect of Police Department and other departments coming under the administrative control
of Home Department shall be as follows, subject to conditions mentioned below:-

" . Tender Scrutinizing Tendc.ar
Sl.No. Value of the Procurement Tender Inviting Authority Authority Accepting
Authority
Less than Rs. 1 crores Head of the Department | Head of the Department | Head of the
other than Police | other than Police Depart- | Department
1 Depart- ment ment other than
Police Depart
ment
*Upto 5 crores DG &IGP DG & IGP DG & IGP

*Note: as per the delegation of
powers issued from time to time and

2 also as per special final powers
delegated vide GO No. HD 171 EFS
2010 dated: 03-01-2012
Rs. 1 crore and less than Rs. 5 crores | Head of the Department | Head of the Department | Principal
other than Police | other than Police Depart- | Secretary/Secr
3 Depart- ment ment etary [PCAS] to
Government,
Home

Department
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above Rs. 5 crores

DG & IGP or concerned
Head of the Department
coming under the
Control of Home
Department

Committee constituted
under the Chairmanship
of Principal
Secretary/Secretary

[PCAS] to Government in

Government in
Home
Department

terms of this GO

Conditions

1.

10.

11.
12.

All purchases should be made strictly in accordance with the procedure prescribed under the KTPP Act, 1999 and the Rules
framed there under.

The Director General and Inspector General of Police/Concerned Head of Department coming under the control of Home
Department shall exercise financial powers within the limits delegated to him by the Government from time to time.

In respect of items of expenditure exceeding five crores in respect of Director General and Inspector General of Police and
exceeding one crore in respect of Heads of Departments coming under the control of Home Department shall be sent to the
Government for approval.

Details of tender & the specific proposal with the final vendor on the basis of the KTPP Act, 1999 and the Rules framed under
beyond the financial powers delegated shall be sent to Government for approval with the recommendation of the Director
General & Inspector General of Police/Heads of Department coming under the control of Home Department. Only thereafter
shall final order be placed with the vendor for supply.

The power delegated under this order shall not be delegated further by the Director General & Inspector General of
Police/Heads of Departments coming under the control of Home Department to the sub-ordinate officers.

The practice of authorizing Chairman and Managing Director of the Karnataka State Police Housing Corporation to call tender,
to approve and to procure the goods excluding construction of building is improper and not authorized under the KTPP Act
and the rules framed there under or under the Karnataka Financial Code where funds are earmarked to Director General of
Police/Heads of Departments coming under the contro | of Home Department . That being so placing budget allocated
funds to procure equipments to any authority outside the Government such as a Corporation owned by the Government is
improper and such delegation, if any done in the past, shall stand withdrawn with immediate effect.

The calling of tenders for procurement of goods and incurring the expenditure thereon under no circumstances whatsoever
shall exceed the budgetary allocation  under the given head for the said approved items and shall not spill over to the
succeeding year. Any deviation in this regard shall render the Authority issuing such order liable for refund of the funds to the
Government.

The Tender Calling Authority, Scrutiny Authority and Tender Accepting Authority shall process these tenders subject to the
limits of financial powers delegated to them from time to time & special powers delegated vide Government order No. HD 171
EFS 2010 dated: 03-01-2012 in respect of Director General and Inspector General of Police and other financial orders issued
by Finance Department from time to time in respect of Heads of Department Coming under the control of Home Department.
No procurement shall be done without following the procedure laid down under the KTPP Act 1999 and the rules framed there
under. Exemption in emergency cases or cases of single manufacturer of special goods, etc., if necessary shall be obtained
before placing supply orders or before procuring an y goods or services. Requests for exemption under the KTPP Act
1999 & the rules framed there under after procuring or placing orders shall be summarily rejected and the officers issuing such
order without prior permission of Government shall be held personally responsible.

All procurements included in and approved in the Annual Budget Programme shall be completed before the closure of the
relevant financial year. The procured goods shall be taken to stock and payment shall be made before 31% March of the
relevant financial year.

These instructions will come into effect immediately in respect of all cases including the cases on hand.

These orders will not apply to CCTNS Project. However the provision of KTPP Act, 1999 and the rules framed there under shall
apply to the CCTNS Project.

Further the Tender Scrutinizing Committee for expenditure on items above Rs. 5.00 crores in respect of Police Department is
reconstituted under the Chairmanship of Principal Secretary to Government, Home Department as below:-

1) The Principal Secretary to Government, - Chairman
Home Department

2) The Director General & Inspector General of Police, - Member
Bangalore

3) JCF, DG & IGP Office, Bangalore - Member

4) Internal Financial Advisor, Home Department - Member

5) Co-opt any officer as member of the above committee - Member

6) Additional Director General of Police (Administration) - Convener

or concerned Additional Director General of Police (He shall place
the concerned file along with a detailed note before the
committee)
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In respect of Heads of Departments other than the Police Department coming under the administrative control of the Home
Department namely, Fire & Emergency Services, Prison, Sainik Welfare & Resettlement, Home Guards & Civil Defense, Department
of Prosecution for items of expenditure amounting to Rs. 5 crores and above the Tender scrutinizing Committee is reconstituted
under the Chairmanship of Principal Secretary/Secretary [PCAS] to Government, Home Department as below:-

1) The Principal Secretary to Government - Chairman
/Secretary to Government [PCAS], Home Department

2) Head of Department concerned - Member

3) Internal Financial Advisor, Home Department - Member

4) Co-opt any officer as member of the above committee - Member

5) Concerned Director/Joint Director of HOD - Convener

This order is issued as per delegation of powers delegated to Secretaries of Administrative Departments issued vide GO
No. FD 1 TFP 2008 dated: 16-05-2008.
By Order and in the name of the Governor of Karnataka,
B. Rajamma
Under Secretary to Government
PR. 363 (Police Expenditure)
Home Department
TOWET [WTOOO®
DJYEL 1 ABFO ééméﬁ 303e8 50%@71@@2 Fager @@3%@)&)@ B8 TR, TTORRT BOB.
LTRN ¢ Slevaliow mmém DB 3023e8 QR JRT Y 50&38: QU8R /3 /08Re-2 /N=-10/2006-07,
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HORTICULTURE SECRETARIAT
Sub: Implementaion of Coconut Palm Insurance Scheme during 2011-12-reg.
Read: Govt., Order No. HCD 152 HPP 2009, dated : 19-03-2010.
2. CDB letter No. 1539/2011-Stat dated : 09-12-2011.
3. Letter of Director of Horticulture No. 3ncxa/3ncd/g30e:-2/8-11-12 dated : 22-12-2011.

&

Preamble:

Coconut Development Board has informed that Government of India has extended *“ Coconut Palm Insurance Scheme
(CPIS)” for implementation for one more year, during 2011-12 on the same terms and conditions as in the previous years. In this
connection, the administrative approval and financial sanction has been sought from Department of Horticulture, Government of
Karnataka. During the current year i.e., 2011-12 total outlay for Karnataka under Coconut Palm Insurance Scheme is Rs. 10.00
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lakhs out of which Rs. 5.00 lakhs (50%) will be Board’s contribution and Rs. 2.50 lakhs (25%) will be the State Government’s share
of Premium. The rest will be borne by the beneficiary farmers themselves vide CDB’s letter read at (2) above.

2. The Director of Horticulture has informed that a balance amount of Rs. 11,19,258.58/- (State share Rs. 3,73,086.19 +
CDB share 7,46,172.39) of the year 2010-11 has been available with Agriculture Insurance Company (AIC) vide letter read at (3)
above and the same can be utilized for the year 2011-12.

3. The proposal of the Director of Horticulture has been examined and hence this Order.

Government Order No. HCD 72 HPP 2011 Bangalore, d ated 12-01-2012

Government is pleased to accord State Level Administrative Approval for implementing the scheme namely, “ Coconut

Palm Insurance Scheme” during 2011-12 as per details given below;

(Rs. in lakhs)
Phy. Target (No. of Phy. Target (in Ha) CDB share (50 %) State share Farmer's share Total
palms in lakh) (25%) (25%) outlay
1.82 1399 5.00 2.50 2.50 10.00

2. The Operational Modalities for implementation of this scheme will be as per the Government Order read at (1) above.

3. The Agriculture Insurance Company shall utilized the Coconut Development Board share and State share already
available with them and hence funds will not be released for this purpose during 2011-12.

4. Further, details of operational guidelines if require will be issued by Director of Horticulture.

5. This Order is issues with the concurrence of Internal Financial Advisor vide Note No. 3¢ 2 ©@0&sx 2012  dated
: 09-01-2012.

By Order and in the name of the Governor of Karnataka
B.C. Prakash
Under Secretary to Government

P.R. 365 Horticulture Department
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INFROMATION TECHNOLOGY, BIOTECHNOLOGY AND
SCIENCE TECHNOLOGY SECRETARIAT
Sub: Approval of the Project proposal of M/s Cornerstone Property Pvt. LTD, No. 540, 3" Floor, CMH Road,
Indira Nagar, Bangalore-560 038, To Setup An “INFO-Tech park, Hardware Park with Residential
Condominiums & Common Facilities.” At Different Sy Nos. of Varthur & Gunjur Villages, Varthur Hobli,
Bangalore East Taluk.
Read : 1.Govt., Order No. ITD 08 MDA 2008 (17) Dated: 27-05-2008.

2. Managing Director, Karnataka Udyog Mitra’s Letter No. KUM/SHLCC/DD-2/ (682-2007-08) 2011-12

Dated: 30-12-2011.

3. Proceedings of the 25" the SHLCC Meeting held on 14" July 2011.

Preamble:

Managing Director, Karnataka Udyog Mitra vide letter read at (2) above has clarified that Names of the villages for
location of the project have been verified with the original application submitted by the Company to the 13" SHLCC meeting, where
the project is proposed to be established is mentioned as Varthur & Gunjur and not “Thubarahalli & Siddapura villages”. In the 25"
SHLCC Meeting read at (3) above, it was approved to amend the Government Order read at (1) above to incorporate village names
as Varthur & Gunjur in the place of Thubarahalli & Siddapur Villages. Hence Managing Director, Karnataka Udyoga Mitra, has
requested to issue an amendment to the Government Order read at (1) above. Hence the following order.

Government Order No. ITD 08 MDA 2008 (17, Bangalore Dated : 16-01-2012

In para (3) of preamble and in the operative portion of the Government Order No. ITD 08 MDA 2008(17), dated 27-05-
2008 on the above mentioned subject, the words “Thubarahalli & Siddapura Villages” shall be replaced by the read as “ Varthur &
Gunjur Villages”.

By Order and in the name of the Governor of Karnataka
E. Ramakrishnappa
Under Secretary to Government
P.R. 367 Department of Information Technology,
Biotechnology and Science Technology
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1. No Government Guarantee or financial support would be provided for the project.
2. Administrative Department will take into account all the observation raised by Audit on its 100 Housing Scheme
project, most importantly demand survey and feasibility analysis and ensure that the same do not recur.
3. Finance Department also opines that debt component of the project be reduced and financial model be subjected
to sensitivity analysis before Karnataka Housing Board embarks on the project.
4. Administrative Department is also requested to explore the possibility of equity investment from Joint venture
partner as an option to bring down debt component.
5. Administrative Department may also take the approval of the Cabinet for the project.
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ANNEXURE -2
SUVARNA KARNATAKA PROGRAMME
1. Proposed Housing Projects under Suvarna Karnatak

a (Housing) Programme

~ Extent Total No. No. of Project cost in
Place District of land No. of sites lakhs including
No. . of plots houses
in Acres cost of land
Attibele Hobli, Sarjapura Hobli | Bangalore Urban 300.00 4200 3780 420 23940.00
Hesaraghatta Hobli, Bangalore | Bangalore Urban 300.00 4200 3780 420 23940.00
North Tq.
3 Jigani Hobli, Anekal Tq. Bangalore Urban 300.00 4200 3780 420 23940.00
4 Tavarekere Hobli, Bangalore | Bangalore Urban 200.00 2800 2520 280 15960.00
South
5 Nelamanagala Bangalore Urban 50.00 700 630 70 3990.00
6 Bidadi Bangalore Rural 100.00 1400 1260 140 3980.00
7 Doddaballapur Bangalore Rural 100.00 1400 1260 140 3980.00
8 Hoskote Bangalore Rural 100.00 1400 1260 140 3980.00
9 Ramanagar Bangalore Rural 20.00 280 250 30 570.00
10 | Kolar Kolar 20.00 280 250 30 570.00
11 | Tiptur Tumkur 26.78 375 340 35 740.00
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12 | Kelakote-Madakaripura, Chitradurga 29.45 410 370 40 820.00
Chitradurga
13 | Shikharipura Shimoga 10.00 140 125 15 285.00
14 | Shimoga Shimoga 50.00 700 630 70 1400.00
15 | Chamanahalli Mandya 14.75 205 185 20 410.00
16 | Mandya Mandya 20.00 280 250 30 570.00
17 | Gundlupet Mysore 42.00 590 530 60 1190.00
18 | Hunsur Mysore 10.14 140 125 15 290.00
19 | Mysore Mysore 200.00 2800 2520 280 5600.00
20 | Nanjangudu Mysore 20.00 280 250 30 570.00
21 | Chamarajnagar Chamarajnagar 10.00 140 125 15 285.00
22 | Kushalnagar Kodagu 17.67 250 225 25 500.00
23 | Channarayapatna Hassan 10.00 140 125 15 285.00
24 | Chickmagalore Chickmagalore 10.00 140 125 15 285.00
25 | Kotekar, Mangalore DK 16.50 230 205 25 475.00
26 | Amtadi DK 6.24 85 75 10 185.00
27 | Udupi Udupi 10.00 140 125 15 285.00
28 | Bhatkal Uttara Kannada 10.00 140 125 15 285.00
29 | Kumta Uttara Kannada 10.00 140 125 15 285.00
30 | Amaragol-Hubli Dharwad 129.00 1800 1620 180 3610.00
31 | DN Koppa Dharwad 10.00 140 125 15 285.00
32 | Gadag Gadag 10.00 140 125 15 285.00
33 | Ranebennur Haveri 45.00 630 565 65 1270.00
34 | Savanur Haveri 5.35 75 67 8 155.00
35 | Bagalkot Bagalkot 10.00 140 125 15 285.00
36 | Mahalingapura, Mudhol Bagalkot 20.00 280 250 30 570.00
37 | Kundwad Dhavangere 260.00 3640 3280 360 7260.00
38 | Harihara Anagavadi Dhavangere 9.18 130 118 12 255.00
39 | Belgaum, Benakanahalli Belgaum 25.00 350 315 35 700.00
40 | Kudachi, Belgaum Belgaum 100.00 1400 1260 140 2800.00
41 | Raybag Belgaum 10.00 140 125 15 285.00
42 | Bijapura Bijapura 10.00 140 125 15 285.00
43 | Halladhakeri, Bidar Bidar 23.50 330 295 35 670.00
44 | Hoovanahadagali Bellary 10.00 140 125 15 285.00
45 | Dharwad Dharwad 20.00 280 250 30 570.00
46 | Thoranagallu Bellary 10.00 140 125 15 285.00
47 | Thakkalekoti, Siraguppa Bellary 10.00 140 125 15 285.00
48 | Devadurga Raichur 10.00 140 125 15 285.00
49 | Koppal Koppal 10.00 140 125 15 285.00
50 | Gangavathi Koppal 13.21 185 165 20 380.00
Total 2763.76 | 38685.00 34785.00 3900.00 140685.00

1. Joint Venture Projects:

Karnataka Housing Board (KHB) will also be undertaking joint venture projects as per the approved guide lines of the
Government in the KHB lands as well as in the lands owned/offered by the Private Enterpreneurs and Developers depending up on
the viability of the projects.

Note: 50 places indicated are tentative and the programme is subject to availability of lands during implementation and confirmed

demand.
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