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KARNATAKA LEGISLATIVE ASSEMBLY SECRETARIAT
NOTIFICATION
No. KLA/LGA/5/Bill/2012, Bangalore, Dated: 27.3.2012

The following Bill was introduced in Legislative Assembly on 27.3.2012.
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01 & W) Beewodd Opg 2,460.17 2,460.17
02 TRRORLCDS mai [opko] 4,962.12 4,962.12
SNEPMOF
WOTBIS 908.00 908.00
03 Clalad [oplod] 1,05,000.00 1,05,000.00
WOTBTS 15,200.00 15,200.00
04 mg)o@ 5333 BBYZ PO [opko] 1,500.90 273.83 1,774.73
Ralorks]
05 WPOBYI 5333 0R [opto] 7,746.13 7,746.13
WOTBIS 2,900.00 2,900.00
06 DROLNRT FOBONE @z;m@@@ WOTTOP 200.00 200.00
07 TRADE VRTO) T (ol 15,355.46 15,355.46
OWONE T
WOBS 67,836.72 67.836.72
08 @dsas, zﬁe@m§ ng HOXT TR, 833.31 833.31
09 pstestple} (optads] 35,530.00 35,530.00
WOBOY 90.72 90.72
10 FSRL 3@’2@ (optay] 6,929.11 6,929.11
11 & 533% mﬁﬁ%ﬁ 69?,;')5@@@ [opko] 51,448.98 51,448.98
12 TOTOF, TIORRCTID BT To%A 712.61 712.61
ONBHRT FeIND
WOBOY 98.00 98.00
13 BTT B JoNOT FTWTOWD | TOWF 20.00 20.00
14 FOTOON [oplod] 9,654.78 9,654.78
15 Bk 0T WOBWY 88.00 88.00
16 xRS [oplo] 5,567.71 5,567.71
17 égsa [oplo] 12,042.57 12,042.57
WOBS 2,000.00 2,000.00
18 msézas DB ﬁémaﬁ oo%R 21,187.15 21,187.15
WOBS 2,735.81 2,735.81
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19 mmap;@@@ Cm&sﬂw 3,490.00 3,490.00
WOTIOP 9,572.00 9,572.00
20 Srednezodeen spled 16,178.71 16,178.71
WOTIOP 76,082.00 76,082.00
21 ROFOTIRY SBle) 4,527.68 4,527.68
WOTIOP 4,546.00 4,546.00
22 Qid@@ﬁé W RO IR Sple) 2,623.93 2,623.93
WOBOY 652.50 652.50
23 SR Sl 11.00 11.00
WOBOS 912.00 912.00
24 QOGP Uauxd 75,000.00 75,000.00
WOBS 50,000.00 50,000.00
26 odpezs, A0NT, W N | ovmF, 189.14 189.14

20y
27 SRV Uauxd 325.35 325.35
28 TORHEOD wéwmdﬁ% 53390 Cm&sﬂw 378.00 378.00
EI TBI
mz::g 3,83,674.81 273.83 3,83,948.64
a3

WOTTRY 2,33,821.75 2,33,821.75
WEd) fw‘ag 6,17,496.56 273.83 6,17,770.39
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KARNATAKA LEGISLATIVE ASSEMBLY
THIRTEENTH LEGISLATIVE ASSEMBLY
THIRTEENTH SESSION

THE KARNATAKA APPROPRIATION BILL, 2012
(L.A. Bill No. 5 of 2012)

A Bill to authorize payment and appropriation of certain sums from and out of the Consolidated Fund of the
State of Karnataka for the Services of the Financial Year 2011-12

Whereas it is expedient to authorize payment and appropriation of certain further sums from and out of the
Consolidated fund of the State for the services of the Financial Year 2011-12.

Be it enacted by the Karnataka State Legislature in the Sixty Third Year of the Republic of India as follows :-
1. Short Title : This Act may be called the Karnataka Appropriation Act, 2012.

2. Issue of Rupees 617770.39 Lakhs out of the Consolidated Fund of the State of Karnataka for the
Financial year 2011-12: From and out of the Consolidated Fund of the State of Karnataka, there may be paid and
applied sums not exceeding those specified in column 5 of the Schedule amounting in the aggregate to the sum of Six
Thousand one Hundred Seventy seven crores Seventy Lakhs and Thirty nine Thousand rupees only towards
defraying the several charges which will come in the course of payment during the Financial Year 2011-12 in respect

of the services specifiedin column?2 of the Schedule.

3. Appropriation. - The sums authorized to be paid and applied from and out of the Consolidated Fund
of the State by this Act shall be appropriated for the services and purposes expressed in the Schedule in relation to

the said year.

SCHEDULE
(See Section 2 and 3)
. in Lakhs)

Sums not exceeding
D d Charged on
eman Service & Purpose voted by the tie Total
No. Legislative lidated
Assembly consolidate
Fund
1 2 3 4 5

01 Agriculture & Horticulture Revenue 2,460.17 2,460.17
02 Animal Husbandry & Fisheries Revenue 4,962.12 4,962.12

Capital 908.00 908.00
03 Finance Revenue 1,05,000.00 1,05,000.00

Capital 15,200.00 15,200.00
04 Department of Personnel & Revenue 1,500.90 273.83 1,774.73

Administrative Reforms

05 Home & Transport Revenue 7,746.13 7,746.13

Capital 2,900.00 2,900.00
06 Infrastructure Development Capital 200.00 200.00
07 Rural Development & Panchayath Revenue 15,355.46 15,355.46

Raj

Capital 67,836.72 67,836.72

08 Forest, Ecology & Environment Revenue 833.31 833.31
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Sums not exceeding

Charged on
Demand Service & Purpose voted by the tie Total
No. Legislative lidated
Assembly consolidate
Fund

1 2 3 4 5
09 Co - operation Revenue 35,530.00 35,530.00
Capital 90.72 90.72
10 Social Welfare Revenue 6,929.11 6,929.11
11 Women & Child Development Revenue 51,448.98 51,448.98
12 Information, Tourism & Youth Revenue 712.61 712.61

Services
Capital 98.00 98.00
13 Food & Civil Supplies Revenue 20.00 20.00
14 Revenue Revenue 9,654.78 9,654.78
15 Information Technology Capital 88.00 88.00
16 Housing Revenue 5,567.71 5,567.71
17 Education Revenue 12,042.57 12,042.57
Capital 2,000.00 2,000.00
18 Commerce and Industries Revenue 21,187.15 21,187.15
Capital 2,735.81 2,735.81
19 Urban Development Revenue 3,490.00 3,490.00
Capital 9,572.00 9,572.00
20 Public Works Revenue 16,178.71 16,178.71
Capital 76,082.00 76,082.00
21 Water Resources Revenue 4,527.68 4,527.68
Capital 4,546.00 4,546.00
22 Health and Family Welfare Revenue 2,623.93 2,623.93
Capital 652.50 652.50
23 Labour Revenue 11.00 11.00
Capital 912.00 912.00
24 Energy Revenue 75,000.00 75,000.00
Capital 50,000.00 50,000.00
26 Planning, Statistics, Science and Revenue 189.14 189.14
Technology
27 Law Revenue 325.35 325.35
28 Parliamentary Affairs and Legislation | Revenue 378.00 378.00
Revenue 3,83,674.81 273.83 3,83,948.64
TOTAL

Capital 2,33,821.75 2,33,821.75
GRAND TOTAL 6,17,496.56 273.83 6,17,770.39
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STATEMENT OF OBJECTS AND REASONS

This Bill is introduced in pursuance of the provisions of Article 205 (1) (a) of the Constitution of India to
provide for the appropriation out of the Consolidated Fund of the State towards defraying the several charges

which will come in course of payment during the part of the Financial Year 2011-12.

D.V. SADANANDA GOWDA
Chief Minister &
Minister for Finance

P. OMPRAKASHA
Secretary
Karnataka Legislative Assembly
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PERSONNEL AND ADMINISTRATIVE REFORMS SECRETARIAT
NOTIFICATION

No. DPAR 26 SMR 2011, Bangalore, dated: 27.03.2012

Whereas the draft of the following rules further to amend the Karnataka Government Servants' (Medical
Attendance) Rules, 1963 was published as required by sub-section (2) of Section 3 of the Karnataka State Civil Services
Act, 1978 (Karnataka Act 14 of 1990) in Notification No. DPAR 26 SMR 2011 dated 25-02-2012 in Part IV-A, No. 139,
of the Karnataka Extraordinary Gazette dated 27.02.2012 inviting objections/suggestions from the persons likely to be
affected thereby within 15 days from the date of its publication in the official Gazette.

And whereas the said Gazette was made available to the public on 27-02-2012.
And, whereas no objections / suggestions have been received by the State Government on the said draft.

Now, therefore, in exercise of the powers conferred by sub-section (1) of section 3 read with section 8 of the
Karnataka State Civil Services Act, 1978 (Karnataka Act 14 of 1990), the Government of Karnataka hereby makes the

following rules, namely :-
RULES

1. Title and commencement:- (1) These rules may be called the Karnataka Government Servants' (Medical

Attendance) (Amendment) Rules, 2012.
(2) They shall come into force from the date of their publication in the official Gazette.

2. Amendment of rule 2:- In the Karnataka Government Servants' (Medical Attendance) Rules, 1963, in rule 2,
in "Explanation’, in clause (ii), for the words “four thousand rupees”, the words “six thousand rupees” shall be

substituted.

By Order and in the name of the Governor of Karnataka,

D. NAGESH PHATAK
Under Secretary to Government,
Department of Personnel and Administrative Reforms
(Service Rules).
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KARNATAKA ELECTRICITY REGULATORY COMMISSION
No. 9/2, 6th & 7th Floors, Mahalaxmi Chambers, M.G. Road, Bangalore-560 001

NOTIFICATION
No. Y/01/12, Bangalore, Dated 29.03. 2012

KERC vide its notification dated 01.02.2012 had notified the pooled cost of power purchase under Clause 7(c)
of the KERC (Procurement of Energy From Renewable Sources) (First Amendment) Regulations, 2011 at Rs. 2.73/unit
for the Financial Year 2012, which comes to an end on 31.03.2012. Since it would take sometime for finalizing the
power purchase costs for FY 12, the Commission as an interim measure continues the pooled cost at Rs. 2.73/unit for
FY 13 also. Any variation in pooled cost based on actual power purchase cost of FY 12 as may be notified by the
Commission in the near future shall be adjusted in the future bills. Hence, in exercise of the powers conferred under
Clause 7(c) of the KERC (Procurement of Energy From Renewable Sources)(First Amendment) Regulations, 2011, for
the purpose of Renewable Energy Certificates [REC|, the Karnataka Electricity Regulatory Commission hereby

continues the pooled cost at Rs. 2.73/unit till 30t June 2012 or further notification, whichever is earlier.

Approved by the Commission

Secretary

D3R TP
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PERSONNEL AND ADMINISTRATIVE REFORMS SECRETARIAT
NOTIFICATION
No. DPAR 47 SRC 2008, Bangalore, dated : 29/03/2012

Whereas the draft of the Karnataka Civil Services (Conduct) Rules, 1966 was published as required by clause
(a) of sub section (2) of section 3 read with section 8 of the Karnataka Civil Services Act, 1978 (Karnataka Act 14 of
1990) in Notification No.DPAR 47 SRC 2008, dated: 09/02/2012 in part IV-A of the Karnataka Gazette 23/02/2012
inviting Objections and Suggestions from all persons likely to be affected thereby within 15 days from the date of

publication of the draft in the Official Gazette.
Whereas, the said Gazette was made available to the Public on 23 February, 2012.
And whereas, no objections and suggestions have been received by the State Government.

Now, therefore, in exercise of the powers conferred by sub section (1) of section 3 read with section 8 of the
Karnataka State Civil Services Act, 1978 (Karnataka Act 14 of 1990) the Government of Karnataka hereby makes the

following rules, namely:-

RULES
1. Title and Commencement:- (1) These rules may be called the Karnataka Civil Services (Conduct)
(Amendment) Rules, 2012.
(2) They shall come into force from the date of their publication in the Official Gazette.
2. Amendment of Rule 12:- In the Karnataka Civil Services (Conduct) Rules, 1966 (hereinafter referred to as

the said rules) for Rule 12, the following shall be substituted, namely:-

“12. Communication of Official Information - Every Government servant shall, in performance of his duties
in good faith, communicate information to a person in accordance with the provisions of the Right to

Information Act, 2005 (Central Act 22 of 2005) and the rules made thereunder:

Provided that no Government servant shall, except in accordance with any general or special order of
the Government or in performance in good faith of the duties assigned to him, communicate, directly or
indirectly, any official document or any part thereof or classified information to any Government servant or

any other person to whom he is not authorized to communicate such document or classified information”.
3. Amendment of Rule 14:- In rule 14 of the said rules -
(1) In sub-rule (2), for clauses (i), (ii), (iii), the following shall be substituted, namely:-
“the monthly basic salary of the Government Servant”
(2) In sub - rule (3), for clauses (i), (ii), (iii), the following shall be substituted, namely:-
“1/2 (half) of the monthly basic salary of the Government Servant”
(3) In sub - rule (4), for clauses (i), (ii), the following shall be substituted, namely:-

“1/4 (one fourth) of the monthly basic salary of the Government Servant”

4. Amendment of Rule 23:- In rule 23 of the said rules —
(i) In sub rule (1) in the Note II for words and figures ‘Rs.1000’, the words and figures Rs.5,000 shall be
substituted.
(ii) In sub rule (3) for the words ‘Rs 10,000 in case of Government Servant holding any Group — A or

Group — B post or Rs.5,000 in case of Government Servant holding any Group — C or Group - D post

the words ‘the monthly basic salary of the Government Servant’ shall be substituted; and
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(iii) In sub rule (3A) for the words ‘Rs.10,000 in case of Government Servant holding any Group — A or
Group - B post or Rs.5,000 in case of Government Servant holding any Group — C or Group - D post

the words ‘the monthly basic salary of the Government Servant’ shall be substituted.

By order and in the name of the Governor of Karnataka

DEVARAJU
Deputy Secretary to Government
Department of Personnel and Administrative
Reforms (Service Rules)

NBeR TP
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HEALTH AND FAMILY WELFARE SECRETARIAT
NOTIFICATION

No: HFW 6 HSM 2012, Bangalore, dated: 29/03/2012

The draft of the following rules, which the Government of Karnataka proposes to make in exercise of the
powers conferred by sub-section (1) of section 3 read with section 8 of the Karnataka State Civil Services Act, 1978
[Karnataka Act 14 of 1990] is hereby published as required by clause (a) of sub-section (2) of section 3 of the said Act,
for the information of all persons likely to be affected thereby and notice is hereby given that the said draft will be

taken into consideration after fifteen days from the date of its publication in the Official Gazette.

Any objection or suggestion which may be received by the State Government from any person with respect to
the said draft before the expiry of the period specified above will be considered by the State Government. Objections
and suggestions may be addressed to the Secretary to Government, Health and Family Welfare Department, Vikasa

Soudha, Bangalore-560 001.
DRAFT RULES

1. Title, commencement and application.- (1) These rules may be called the Karnataka Health and Family

Welfare Services [Recruitment to Group-D Posts]| [Special] Rules, 2012.
(2) They shall come into force from the date of their publication in the Official Gazette.

(3) Notwithstanding anything contained in the Karnataka Civil Services (General Recruitment) Rules, 1977 or
in the Karnataka Health and Family Welfare Department Services (Recruitment) Rules, 1965 or any other rules of
recruitment relating to the category of posts specified in the Schedule made or deemed to have been made under the
Karnataka State Civil Services Act, 1978 (Karnataka Act 14 of 1990), the provision of these rules, shall apply to the
2323 direct recruitment vacancies for the category of posts of Group-D in the Karnataka Department of Health and

Family Welfare Services as specified in the Schedule:
Provided that nothing in these rules shall apply to more than one recruitment.
2. Definitions.- (1) In these rules, unless the context otherwise requires,-

(a

“Schedule” means the Schedule appended to these rules;

(b

“Special Recruitment Committee” means the Committee Constituted under rule 3;

(c) “Vacancies” means the vacancy of the posts to be filled up as specified in column (1) of the schedule.
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(2) Other words and expressions used but not defined in these rules shall have the same meaning assigned to

them in the Karnataka Civil Services (General Recruitment) Rules, 1977, as amended from time to time.

3. Constitution of Special Recruitment Committee,- There shall be constituted a Special Recruitment
Committee at the State level for selecting candidates for recruitment to fill up the vacancies specified in the Schedule,

consisting of the following members, namely:-

1 The Commissioner, Department of Health and Family Welfare Services Chairman
2 | The Director, Department of Health and Family Welfare Services Member
3 | The Commissioner, Department of Social Welfare or his representative, not below Member

the rank of Joint Director

4 | The Commissioner, Department of Backward Classes and Minorities or his Member

representative, not below the rank of Joint Director.

5 The Director, Department of Women and Child Development or his Member

representative, not below the rank of Joint Director.

6 | The Chief Vigilance Officer, Directorate of Health and Family Welfare Services. Member

7 | The Chief Administrative Officer, Directorate of Health and Family Welfare | Member Secretary

Services.

4. Qualification and age.- (1) The qualification for direct recruitment to the vacancies of posts specified in
column (1) and (2) of the schedule under these rules, shall be as specified in column (3) there of and the maximum age

limit shall be in accordance with the Karnataka State Civil Services (General Recruitment) Rules, 1977.

(2) No candidate shall be eligible for direct recruitment under these rules unless he has studied in Karnataka

for not less than ten years, i.e., from 1st Standard to 10th Standard.

5. Applications for recruitment.- The Special Recruitment Committee shall advertise category of posts and
the number of vacancies in the Official Gazette specifying the conditions of eligibility, the nature of selection, the
classification of posts in accordance with the reservations of posts provided by or under any law or order for the time
being in force and invite applications from all eligible intending candidates. Abstract of such advertisement shall also
be published in at least two leading newspapers having wide circulation in the State, of which one shall be in Kannada

language.

6. Mode of recruitment and list of selected candidates.- (1) The Special Recruitment Committee shall,
from among the candidates who have applied in pursuance to the advertisements under rule 5, prepare a list of
candidates eligible for appointment under these rules in respect of the category of post in the order of merit determined
on the basis of marks obtained in the qualifying examination as specified in column (3) of the Schedule. The
percentage of total marks obtained in the qualifying examination in which he has obtained highest percentage of total
marks shall be taken into consideration, subject to the reservation of posts provided by or under any law or any rules

for the time being in force.

(2) If two or more candidates have secured equal percentage of total marks in the qualifying examination, the
order of merit in respect of such candidates shall be fixed on the basis of their age, the older in age being placed above

in the order of merit. The Special Recruitment Committee shall prepare a final selection list on the above basis.

(3) The number of candidates to be selected under sub rule(1l), shall be equal to the number of vacancies

notified.

(4) The Special Recruitment Committee shall also prepare an additional list of candidates not included in the
main list prepared under sub-rule (1) in which the number of candidates to be included shall not exceed ten percent of
the total number of vacancies notified in each of the reserved categories (horizontal and vertical). There shall be atleast

one candidate in the additional list belonging to each of the reserved categories (horizontal and vertical) represented in
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the list under sub-rule(1). If the candidate whose name is included in the list under sub-rule (1) fails to report for duty
within the prescribed period then a candidate belonging to same reservation category as for the candidate who failed to

report for duty shall be appointed from additional list.

(5) The list prepared under sub-rule (1) and (2) shall be published in the Official Gazette and shall be valid till
all the vacancies specified under these rules are filled up or until the expiry of a period of one year from the date of

issue of appointment order to the selected candidates, whichever is earlier.

7. Appointment of candidate.- (1) The Special Recruitment Committee shall send the list of candidates
selected under rule 6 to the Appointing Authority. The candidates, whose names are included in the select list sent by
the Special Recruitment Committee, shall be appointed through counseling by the Appointing Authority in the
vacancies in the order in which their names are found in the select list after satisfying itself and after such enquiry as

may be considered necessary, that each of such candidate is suitable in all respect for such appointment.

(2) The inclusion of the names of the candidates in the list published under sub-rule (2) of rule 6, shall not
confer any right of appointment. The candidates in the additional list may be appointed in the post, not exceeding the

extent of unfilled vacancies in the main list.

8. General.- The cost of application and bond fee shall be as fixed by the Special Recruitment Committee
from time to time. The amount so collected shall be deposited in any of the nationalized banks by opening an account
in the name of the Special Recruitment Committee. The Member-Secretary shall be authorized to operate such account
on behalf of the Committee to meet the expenses incurred in connection with the selection of the candidates such as
paid publication in news papers, verification of documents, computerizing and counseling procedure etc., with the prior

approval of the Chairman of the Special Recruitment Committee.

9. Application of other rules.- The Karnataka Civil Services (Classification, Control and Appeal) Rules,
1957, the Karnataka Civil Services (Conduct) Rules, 1966 and Karnataka Civil Services (Probation) Rules, 1977 and all
other rules for the time being in force regulating the recruitment and conditions of service of Government servants
made or deemed to have been made under the Karnataka State Civil Services Act, 1978 (Karnataka Act 14 of 1990) in
so far as such rules are not inconsistent with the provisions of these rules shall be applicable to the selection made and

to the persons appointed under these rules.

SCHEDULE
(See rule 4 (1) and 6)
Category of Posts and Scale of Pay No. of Minimum Qualification
Posts
1 2 3
Hospital Attendant Grade-II Group-D Posts in the 2323 Must have Passed SSLC / 10t Standard
Hospitals/Primary Health Centers/Community Health Examination.
Centers in Health and Family Welfare Department. (Rs.
4800-7275)

By order and in the name of the Governor of Karnataka,

I. HEMANATH
Under Secretary to Government,
Health and Family Welfare Department

(Cadre and Recruitment Rules)
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KARNATAKA LEGISLATIVE ASSEMBLY SECRETARIAT
NOTIFICATION
No. KLA/LGA/3/Bill/2012, Bangalore, Dated: 29.3.2012
The following Bill was introduced in Legislative Assembly on 29.3.2012.
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KARNATAKA LEGISLATIVE ASSEMBLY
THIRTEENTH LEGISLATIVE ASSEMBLY
THIRTEENTH SESSION
THE KARNATAKA VALUE ADDED TAX (AMENDMENT) BILL, 2012

(L.A. Bill No. 3 of 2012)

A Bill further to amend the Karnataka Value Added Tax Act, 2003.

Whereas it is expedient further to amend the Karnataka Value Added Tax Act, 2003 (Karnataka Act 32 of
2004) for the purposes hereinafter appearing;

Be it enacted by the Karnataka State Legislature in the Sixty third year of the Republic of India, as follows.-

1. Short title and commencement.- (1) This Act may be called the Karnataka Value Added Tax (
Amendment) Act, 2012.

(2) It shall come into force with effect from the First day of April, 2012.

2. Amendment of section 4.- In the Karnataka Value Added Tax Act, 2003 (Karnataka Act 32 of 2004)

(hereinafter referred to as the principal Act), in section 4, in sub-section (1),

(i) in clause (b), in sub-clause (ii), for the words “fifteen per cent”, the words “seventeen per cent” shall be

substituted;

(ii) at the end, the following proviso shall be and shall always be deemed to have been inserted, namely:-
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“Provided that the rate of tax in respect of declared goods as specified in section 14 of the Central Sales Tax
Act, 1956 (Central Act 74 of 1956) shall be four per cent from Eighth day of April, 2011 to Eleventh day of April, 2011.”

3. Amendment of section 11.- In section 11 of the principal Act, for sub-section (c), the following shall be

substituted, namely:-
“(c) Input tax shall not be deducted by any dealer executing a works contract,

() in respect of the amount paid or payable to any sub-contractor as the consideration for execution of
part or whole of such works contract for him, that is claimed as deduction; and

(ii) in respect of the amount actually expended towards labour and other like charges not involving any
transfer of property in goods in connection with the execution of works contract, that is claimed as

deduction.”
4. Omission of section 18-A.- Section 18-A of the principal Act shall be omitted.
5. Omission of section 30.- Section 30 of the principal Act shall be omitted.

6. Amendment of section 35.- In section 35 of the principal Act, for sub-section (4), the following shall be

substituted, namely:-

“(4) If any dealer having furnished a return under this Act, other than a return furnished under sub-section
(3) of Section 38, discovers any omission or incorrect statement therein, other than as a result of an inspection or

receipt of any other information or evidence by the prescribed authority,

(@) he shall furnish a revised return within the time prescribed for filing the return for the succeeding tax

period; and

(b) he shall furnish a revised return any time thereafter but within six months from the end of the relevant

tax period, if so permitted by the prescribed authority.”

7. Amendment of section 40.- In section 40 of the principal Act, for sub-sections (1) and (2), the following

shall be substituted, namely:-

“(1) An assessment under section 38 or re-assessment under Section 39 of an amount of tax due for any

prescribed tax period shall not be made after five years after the end of the prescribed tax period.

Provided that an assessment or reassessment relating to any tax period upto the period ending 31st day of

March, 2007 shall be made within a period of eight years after the end of the prescribed tax period.

Provided further that an assessment or reassessment relating to any tax period commencing from the 1st day
of April, 2007 upto the period ending 31st day of March, 2012 shall be made within a period of seven years after the end

of the prescribed tax period.

(2) Notwithstanding anything contained in sub-section (1), if any tax is, not paid by a dealer who has failed to
get registered though liable to do so or fraudulently evaded attracting punishment under Section 79, an assessment or

reassessment may be made within eight years from the end of the prescribed tax period.

Provided that an assessment or reassessment relating to any tax period upto the period ending 31st day of
March, 2007 shall be made under this sub-section within a period of ten years after the end of the prescribed tax

period.”

8. Amendment of section 53.- In section 53 of the principal Act, in sub-section (2), before the Explanation,

the following proviso shall be inserted, namely:-

“Provided that the Commissioner may notify the website in which the particulars prescribed to be contained in
the declaration specified under clause (d) shall be entered in respect of any specified class of goods or any specified
class of dealers or as a result of any specified class of transactions as may be notified by him. Where the

Commissioner has so notified the website, the owner or the person in charge of the goods vehicle or a boat or a ship or
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similar vessel shall enter the above particulars in the notified website and shall produce proof of entering the

particulars in such website, before the officer-in-charge of the checkpost or barrier or any other empowered officer.”
9. Amendment of section 54.- In section 54 of the principal Act,- (i) in sub-section (1),

(a) for the words “Where a vehicle carrying goods taxable under this Act”, the words “Where a vehicle carrying

goods as may be notified by the Government or the Commissioner” shall be substituted; and
b) for the proviso, the following shall be substituted, namely:-
g y

“Provided that the Commissioner may notify the website in which the necessary information shall be
furnished by the driver or any other person-in-charge of the vehicle after entry of such vehicle into the State or after its
movement has commenced from the State, for issue of a transit pass. Where the Commissioner has so notified the
website, the driver or any other person in charge of the vehicle after entry of the vehicle into the State or after
movement has commenced from the State, shall enter the above information in the notified website for issue of a

transit pass.”
(ii) in sub-section (2), the following proviso shall be inserted, namely:-

“Provided that the Commissioner may notify the website in which the driver or the person in charge of the
vehicle shall enter the particulars of the transit pass obtained under sub-section (1), before his exit from the State on a
route where no checkpost or barrier is situated. Where the Commissioner has so notified the website, the driver or the
other person in charge of the vehicle shall enter the particulars of the transit pass obtained under sub-section (1) in

the notified website before his exit from the State.”
10. Amendment of section 62.- In section 62 of the principal Act, in sub-section (4),

(i) in clause (a), for the words “payment of tax and penalty”, the words “payment of tax and other amount” shall be

substituted.
(ii) in clause (c),
(@) for sub-clause(i), the following shall be substituted, namely:-

“(i) The appellate authority may, in its discretion, stay payment of one half of tax and other amount, if the appellant

makes payment of the other half of the tax and other amount along with prescribed form of appeal.”

(b) in sub-clause (ii), for the words “subject to payment of one half of the tax disputed”, the words “subject to

payment of one half of the tax and other amount disputed” shall be substituted.
(iii) clause (e) shall be omitted.
11. Amendment of section 69.- In section 69 of the principal Act, sub-section (2-A) shall be omitted.

12. Amendment of section 72.- In section 72 of the principal Act, after sub-section (6), the following shall be

inserted, namely:-

“(7) Any dealer who fails to submit returns as required by the provisions of the Act continuously for three months or
two quarters, as a case may be, shall on conviction, in addition to recovery of any tax or penalty or interest or other
amount that may be due from him or levied on him, be punishable with simple imprisonment which may extend to six
months or with a fine which shall not be less than five thousand rupees but which may extend to twenty five thousand
rupees or with both and when the offence is a continuing one, with a daily fine not exceeding two hundred rupees

during the period of continuance of the offence.”
13. Amendment of section 74.- In section 74 of the principal Act, in sub-section (1),
(i) for the words “two thousand rupees”, the words “five thousand rupees” shall be substituted;

(i) for the words “five thousand rupees”, the words “ten thousand rupees” shall be substituted.
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14. Amendment of section 75.- In section 75 of the principal Act, for the words “five thousand rupees”, the

words “ten thousand rupees” shall be substituted.

15. Amendment of section 80.- In section 80 of the principal Act, for the words and figures “under Section

79” in the two places they occur, the words “under section 72 or 79” shall be substituted.
16. Amendment of First Schedule.- In the First Schedule to the principal Act,
(i) for the entry relating to serial number 4, the following shall be substituted, namely:-

“4.  All varieties of textiles and fabrics but excluding those specified elsewhere in Third Schedule or notified by the

Government.”

(ii) for the entries relating to serial number 47, the following shall be and shall be deemed to have been substituted

from Eighth day of April, 2011, namely:-
“47. Sugar other than sugar candy, confectionery and the like.”

17. Amendment of Third Schedule.- In the Third Schedule to the principal Act, after the entries relating to

serial number 29, the following shall be inserted, namely:-
“30. HDPE and other plastic woven fabrics.”

18. Amendment of Sixth Schedule.- In the Sixth Schedule to the principal Act, after the entries relating to

serial number 6, the following shall be inserted, namely:-

“7. Manufacture and supply of readymade garments, Five per cent
clothing accessories and other made up textile
articles including dyeing, printing, stitching,

embroidery work and the like.

STATEMENT OF OBJECTS AND REASONS

It is considered necessary to amend the Karnataka Value Added Tax Act, 2003 to give effect to the proposals

made in the Budget and matters connected therewith.

Certain consequential and incidental amendments and other amendments to rationalise certain current

provisions are also made.

Hence the Bill.

MEMORANDUM REGARDING DELEGATED LEGISLATION

CLAUSE 8- Proviso sought to be inserted in sub-section (2) of section 53 under clause (8) empowers the
Commissioner of Commercial Taxes to notify the website in which the particulars
prescribed in the declaration specified shall be entered by the driver or any other person-in-

charge of a goods vehicle or a boat, ship or similar vessel.

CLAUSE 9(i)(a)- Amendment sought to be made in sub-section (1) of section 54 under clause 9(i)(a)
empowers the State Government and the Commissioner of Commercial Taxes to notify the
goods in respect of which transit pass shall be obtained by the driver or any other person-

in-charge of the goods vehicle.

CLAUSE 9(i)(b)- Proviso sought to be inserted in sub-section (1) of section 54 under clause (9)(i)(b)
empowers the Commissioner of Commercial Taxes to notify the website in which the

necessary information shall be furnished for issue of a transit pass.
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CLAUSE 9(i)(c)- Proviso sought to be inserted in sub-section (2) of section 54 under clause (9)(i)(c) empowers
the Commissioner of Commercial Taxes to notify the website in which the particulars of a
transit pass obtained shall be entered before the exit of the goods from the State to which it

is issued.

CLAUSE 16(i) - Entry serial number 4 sought to be substituted in the First Schedule under clause 16(i)
empowers the State Government to notify the textiles and fabrics which would not be

covered by the said entry.

The proposed delegation of Legislative power is normal in character.

FINANCIAL MEMORANDUM

There is no extra expenditure involved by the proposed measure.

D.V. SADANANDA GOWDA
Chief Minister

P. OMPRAKASHA
Secretary
Karnataka Legislative Assembly

ANNEXURE

EXTRACT OF THE KARNATAKA VALUE ADDED TAX ACT, 2003
(KARNATAKA ACT NO. 32 OF 2004)
XXXXX

4. Liability to tax and rates thereof.- (1) Every dealer who is or is required to be registered as specified in
Sections 22 and 24, shall be liable to pay tax, on his taxable turnover,

(a) in respect of goods mentioned in,-
(i) Second Schedule, at the rate of one per cent,
(i) Third Schedule, at the rate of five per cent, and
(iii) Fourth Schedule, at the rate of twenty per cent.
(b) in respect of.-

(i) declared goods as specified in Section 14 of the Central Sales Tax Act, 1956 (Central Act 74 of
1956) at the maximum rate specified for such goods under Section 15 of the said Act;

(ii) cigarettes, cigars, gutkha and other manufactured tobacco at the rate of fifteen per cent;
(iii) other goods at the rate of fourteen per cent.
(iv) other goods, at the rate of twelve and one half per cent.

(c) in respect of transfer of property in goods (whether as goods or in some other form) involved in the execution of
works contract specified in column(2) of the Sixth Schedule, subject to Sections 14 and 15 of the Central Sales Tax Act,
1956 (Central Act 74 of 1956), at the rates specified in the corresponding entries in column (3) of the said Schedule.

XXXXX

11. Input tax restrictions.- (a) Input tax shall not be deducted in calculating the net tax payable, in respect of:
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tax paid on purchases attributable to sale of exempted goods exempted under Section 5, except when suc
1 id h ibutabl ale of d good: d der Section 5 h h
goods are sold in the course of export out of the territory of India;

XXXXX

(b) Input tax shall not be deducted by an agent purchasing or selling goods on behalf of any other person other than a
non-resident principal.

(c) Input tax shall not be deducted by any dealer executing a works contract in respect of the amount claimed as
deduction paid or payable to any sub-contractor as the consideration for execution of part or whole of such works
contract for him.

XXXXX

18-A. Deduction of tax at source in the case of certain goods.-(1) Notwithstanding anything contained in this Act,
every registered dealer purchasing oil seeds or non-refined oil or oil cake or scrap of iron and steel or any other goods
as may be notified by the Commissioner, for use in manufacture or processing or any other purpose as may be notified
by the Commissioner, shall deduct out of the amounts payable by him to the registered dealer selling such goods to
him, an amount equivalent to the tax payable on the sale of such goods under section 4.

(2) No such deduction shall be made under sub-section (1), if the amounts payable by them are in respect of sales of
any goods, in the course of inter-State trade or commerce or, in the course of export out of the territory of India or,
import into the territory of India or, outside the State.

(3) The deduction under sub-section (1) shall be made by the dealer on the basis of tax invoice issued by the selling
dealer.

(4) The dealer making deduction under sub-section (1), shall send every month to the prescribed authority a statement
in the prescribed form containing particulars of tax deducted during the preceding month and pay the amount of tax so
deducted by him, within twenty days after the close of the preceding month in which such deductions were made and
the amount so payable shall for the purposes of Section 42 be deemed to be an amount due under this Act.

(5) Where default is made in complying with the provisions of sub-section(4), the prescribed authority may, after such
enquiry as it deems fit and after giving opportunity to the concerned dealer of being heard, determine to the best of its
judgment, the amount payable under this sub-section by such dealer and the amount so determined shall be deemed
to be an amount due under the Act for the purposes of Section 42.

(6) If default is committed in the payment of tax deducted beyond the period specified under sub-section (4), the dealer
making deductions under sub-section (1) shall pay, by way of interest, a sum equal to the interest specified under sub-
section (1) of Section 37 during the period in which such default is continued.

(7) The dealer making deduction under sub-section (1) shall furnish to the dealer from whom such deduction is made,
a certificate obtained from the prescribed authority containing such particulars as may be prescribed.

(8) Payment by way of deduction in accordance with sub-section (4), shall be without prejudice to any other mode of
recovery of tax due under this Act from the selling dealer.

(9) Where tax in respect of his sales of goods specified in sub-section (1) is remitted under sub-section (4), the tax
payable by such selling dealer for any period, in respect of such sales shall be reduced by the amount of tax already
remitted under the said sub-section.

(10) The burden of proving that the tax on such sales has already been remitted and of establishing the exact quantum
of tax so remitted shall be on the dealer claiming the reduction.

XXXXX

30. Credit and Debit Notes.- (1) Where a tax invoice has been issued for any sale of goods and within six months
from the date such sale the amount shown as tax charged in that tax invoice is found to exceed the tax payable in
respect of the sale effected or is not payable on account of goods sold being returned within the prescribed period, the
registered dealer effecting the sale shall issue forthwith to the purchaser a credit note containing particulars as
prescribed:

(2) Where a tax invoice has been issued for sale of any goods and the tax payable in respect of the sale exceeds the
amount shown as tax charged in such tax invoice, the registered dealer making the sale, shall issue to the purchaser a
debit note containing particulars as prescribed.
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(3) Any registered dealer who receives or issues, credit notes or debit notes shall declare them in his return to be
furnished for the tax period in which the credit note is received or debit note is issued and claim reduction in tax or
pay tax due thereon.

(4) Any document issued by the registered dealer as required under any other law containing particulars of credit note
or debit note as prescribed shall be deemed to be a credit or debit note for the purpose of this section.

XXXXX

35.Returns.- (1) Subject to sub-sections (2) to (4), every registered dealer, and the Central Government, a State
Government, a statutory body and a local authority liable to pay tax collected under sub-section (2) of Section 9, shall
furnish a return in such form and manner, including electronic methods, and shall pay the tax due on such return
within twenty days or fifteen days after the end of the preceding month or any other tax period as may be prescribed.

Provided that the specified class of dealers as may be notified by the Commissioner shall furnish particulars
for preparation of the return in the prescribed form or submit the return in the prescribed form, electronically through
internet in the manner specified in the said notification:

Provided further that the specified class of dealers as may be notified by the Commissioner shall pay tax
payable on the basis of the return, by electronic remittance through internet in the manner specified in the said
notification.

(2) The tax on any sale or purchase of goods declared in a return furnished shall become payable at the expiry of the
period specified in sub-section (1) without requiring issue of a notice for payment of such tax.

(3) Subject to such terms and conditions as may be specified, the prescribed authority may require any registered
dealer.-

(@) to furnish a return for such periods, or

(b) to furnish separate branch returns where the registered dealer has more than one place of
business.

(4) If any dealer having furnished a return under this Act, other than a return furnished under sub-section (3) of
Section 38, discovers any omission or incorrect statement therein, other than as a result of an inspection or receipt of
any other information or evidence by the prescribed authority, he shall furnish a revised return within six months from
the end of the relevant tax period except when such revised return is on issue of a debit note under Section 30 subject
to sub-section (2) of Section 72.

XXXXX

40. Period of limitation for assessment.- (1) An assessment under Section 38 or re-assessment under Section 39 of
an amount of tax due for any prescribed tax period shall not be made after the following time limits.-

(a) four years after the end of the prescribed tax period; or

(b) three years after evidence of facts, sufficient in the opinion of the prescribed authority to justify making of
the re-assessment, comes to its knowledge,

whichever is later:

Provided that an assessment or re-assessment relating to any tax period ending 31st day of March, 2007 shall
be made within a period of five years after the end of the prescribed tax period.

(2) If any tax is, not paid by a dealer who has failed to get registered though liable to do so or fraudulently
evaded attracting punishment under-Section 79, an assessment or re-assessment may be made as if in sub-section (1)
reference to four years was a reference to eight years.

XXXXX

53. Establishment of check posts and inspection of goods in movement.- (1) If the Government or the
Commissioner considers it necessary, with a view to prevent or check evasion of tax under this Act in any place or
places in the State, it or he may, by notification, direct the establishment of a check post or the erection of a barrier, or
both, at such place or places as may be notified.

(2) The owner or person in charge of a goods vehicle or a boat, ship or similar vessel shall:

(a) carry with him a goods vehicle record, a trip sheet or a log book, as the case may be; and
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b) carry with him a tax invoice or a bill of sale or a delivery note or such other documents as may be
ry ry y
prescribed, in respect of the goods carried in the goods vehicle or boat, ship or similar vessel; and

(c) report at the first check-post or barrier situated on the route ordinarily taken from the place in the State,
from which the movement of the goods commences, to its destination and produce the documents
referred to in clauses (a) and (b) before any officer-in-charge of check post or barrier, or any other officer
as may be empowered by the Government in this behalf, and obtain the seal of such officer affixed
thereon, and, in respect of a bill of sale, give one copy thereof and, in respect of a delivery note, give a
copy marked as original, to such officer and carry and retain with him the other copy until termination of
movement of the goods; and

(d) on entering the State limits, report at the first situated check post or barrier and, on leaving the State
limits, report at the last situated check post or barrier and give a declaration containing such particulars
as may be prescribed in respect of the goods carried in the goods vehicle or boat, ship or similar vessel,
before any officer-in-charge of the check post or barrier or any other officer as may be empowered by the
Government in this behalf; and

(e) stop the vehicle or boat, ship or similar vessel, as the case may be, and keep it stationary as long as may
be required by the officer-in-charge of the check post or barrier or the officer empowered as aforesaid, to
examine the contents in the vehicle or boat, ship or similar vessel and inspect all records relating to the
goods carried, which are in the possession of such driver or other person-in-charge, who shall, if so
required, give his name and address and the name and address of the owner of the vehicle or boat, ship
or similar vessel.

Explanation.- For the purpose of sub-sections (4),(8),(10) and (12) of this section, the expressions “carrier” and “bailee”
shall include Railways run by the Central Government or others and all such provisions as applicable to a carrier or
bailee shall mutatis mutandis apply to Railways .

XXXX

54. Transit of goods by road through the State and issue of transit pass.-(1)Where a vehicle is carrying goods
taxable under this Act,

(a) from any place outside the State and bound for any place outside the State and passes through the State ;
or

(b) imported into the State from any place outside the country and such goods are being carried to any place
outside the State,

the driver or any other person-in-charge of such vehicle shall furnish the necessary information and obtain a transit
pass in duplicate containing such particulars as may be prescribed, from the officer-in-charge of the first check post or
barrier after his entry into the State or after movement has commenced from the State, as the case may be, or from the
officer empowered for the purposes of sub-section (3) of Section 52, upon interception of the goods vehicle after its
entry into the State or after movement has commenced, as the case may be:

Provided that the Commissioner may notify the website in which the necessary information shall be furnished
by the driver or any other person-in-charge of the vehicle.

(2) The driver or the person-in-charge of the vehicle shall deliver within the stipulated time a copy of the transit pass
obtained under sub-section (1) to the officer-in-charge at the last checkpost or barrier before his exit from the State.

XXXXX

62. Appeals.- (1) Any person objecting to any order or proceedings affecting him passed under the provisions of this
Act by the prescribed authority may appeal to the prescribed appellate authority.

(2) The appeal shall be preferred,

(a) in respect of an order of assessment, within thirty days from the date on which the notice of assessment,
was served on the appellant, and

(b) in respect of any other order or proceedings, within thirty days from the date on which the order was
communicated to the appellant:

(3) The appellate authority may admit an appeal preferred after the period as aforesaid but within a further period of
one hundred and eighty days, if it is satisfied that the appellant had sufficient cause for not preferring the appeal
within that period.
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(4) (a) No appeal against an order of assessment shall be entertained by the appellate authority unless it is
accompanied by satisfactory proof of the payment of tax and penalty not disputed in the appeal.

(b) The tax or other amount shall be paid in accordance with the order or proceedings against which an appeal has
been preferred.

(c) (i) The appellate authority may, in its discretion, stay payment of one half of tax, if the appellant makes payment of
the other half of the tax along with the prescribed form of appeal.

(ii) Where any application made by an applicant for staying proceedings of recovery of any tax or other amount has not
been disposed of by the Appellate Authority within a period of thirty days from the date of such application, it shall be
deemed that the Appellate Authority has made an order staying proceedings of recovery of such tax or other amount
subject to payment of one half of the tax disputed and furnishing of sufficient security to the satisfaction of the
assessing authority in regard to the other half of such tax or amount within a further period of fifteen days.

(d) Where an order staying proceedings of recovery any tax or other amount is passed in any proceedings relating to an
appeal under sub-section (1), the appellate authority shall dispose of the appeal within a period of two hundred forty
days from the date of such order.

(e) If such appeal is not so disposed of within the period specified in clause (d), the order of stay shall stand vacated
after the expiry of the said period and the Appellate Authority shall not make any further order staying proceedings of
recovery of the said tax or other amount.

XXXXX

69. Rectification of mistakes.- (1) With a view to rectifying any mistake apparent from the record, the prescribed
authority, appellate authority or revising authority, may, at any time within five years from the date of an order passed
by it, amend such order.

(2) Any amendment which has the effect of enhancing an assessment or otherwise increasing the liability of the person
concerned shall not be made unless the prescribed authority, appellate authority or revising authority, as the case may
be, has given notice to the person concerned of its intention to do so and has allowed the person concerned the
opportunity of showing cause in writing against such amendment.

(2-A) Where an application is made by an assessee for rectification of any mistake in an order, as being apparent from
the record and, such application has not been rejected by the assessing authority within sixty days from the date of
receipt of the application, the order shall be deemed to have been amended rectifying such mistake.

XXXXX

72. Penalties relating to returns and assessment.- (1)A dealer who fails to furnish a return or who fails to pay the
tax due on any return furnished as required under the Act shall be liable to pay together with any tax or interest due,
(a) a penalty of fifty rupees for each day of default and where such default is for more than five days, such

penalty.-
(i) shall not exceed an amount of two hundred and fifty rupees if the tax due is less than the said amount;

(ii) shall be calculated at fifty rupees per day not exceeding the amount of tax due, if the tax due is more than
two hundred and fifty rupees; and

(b) a further penalty equal to.-

(i) five percent of the amount of tax due or fifty rupees whichever is higher, if the default is not for more than
ten days, and

(ii) ten percent of the amount of tax due, if the default is for more than ten days;
XXXXX

(6)The power to levy the above penalties shall be vested in the prescribed authority to which returns are required to be
furnished or the prescribed authority making an assessment or re-assessment.

XXXXX

74. Penalties relating to the keeping of records and submission of audited statement of accounts:- (1) Any
dealer who fails to keep and maintain proper records or submit a copy of the agreement entered into for execution of
civil works contract, in accordance with Sections 31 or by order of the prescribed authority shall be liable to a penalty
not exceeding two thousand rupees if such failure is the first during any year or five thousand rupees if such failure is
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the second or subsequent during that year and, in addition, a further penalty not exceeding two hundred rupees per
day for so long as the failure continues after being given an opportunity to show cause against such imposition of
penalty.

XXXX

75. Penalties relating to production of records and furnishing of information.- Any dealer or person who on
demand by the prescribed authority fails to produce any records or furnish any information in accordance with the
requirements of this Act, after being given the opportunity of showing cause in writing against the imposition of a
penalty, shall be liable to a penalty no exceeding five thousand rupees and, in addition, two hundred rupees per day for
so as long as the failure continues.

80. Cognizance of offences.- (1) No Court shall take cognizance of any offence punishable under Sections 79 except
with the previous sanction of the Joint Commissioner, and no Court inferior to that of a Magistrate of the First Class,
shall try any such offence.

(2) Notwithstanding anything contained in the Code of Criminal Procedure, 1973 (Central Act 2 of 1974], all offences
punishable under Sections 79 shall be cognizable and bailable.

XXXXX
FIRST SCHEDULE

(Goods exempted from tax under sub-section (1) of Section 5)

Serial Number Description of Goods
1 2
XXXXX
4. All varieties of textiles and fabrics (produced or manufactured in India) including declared goods but

other than those specified elsewhere in Third Schedule or notified by the Government.

XXXXX
47. Sugar (produced or manufactured in India) as described from time to time in Column 2 of the First
Schedule to the Additional Duties of Excise (Goods of Special Importance) Act 1957 (Central Act 58 of
1957).
XXXXX
THIRD SCHEDULE
GOODS TAXABLE AT FOUR PER CENT
[Section 4(1)(a)(ii)]
Serial Description of goods
Number
1 2
XXXXX
29. Cups and plates of paper and plastics
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SIXTH SCHEDULE

[Section 4(1)(c)]

Serial Number Description of Works Contract Rate of Tax
1 2 3
XXXX
6. Lamination, rubberisation, coating and similar Five percent

processes including powder coating.

P. OMPRAKASHA
Secretary
Karnataka Legislative Assembly
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KARNATAKA LEGISLATIVE ASSEMBLY
THIRTEENTH LEGISLATIVE ASSEMBLY
THIRTEENTH SESSION
THE KARNATAKA TAXATION LAWS (AMENDMENT) BILL, 2012

(L.A. Bill No. 4 of 2012)

A Bill further to amend certain taxation laws in force in the State of Karnataka.
Whereas it is expedient further to amend certain taxation laws for the purposes hereinafter appearing;
Be it enacted by the Karnataka State Legislature in the Sixty third year of the Republic of India, as follows.-

1. Short title and commencement.- (1) This Act may be called the Karnataka Taxation Laws (Amendment)

Act, 2012.

(2) It shall come into force with effect from the First day of April, 2012.
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2. Amendment of Karnataka Act 22 of 1957.- In the Karnataka Agricultural Income Tax Act, 1957
(Karnataka Act 22 of 1957),-

(1) in section 55, in sub-section (1), for the words “sixty days” occurring in two places, the words “one

hundred and eighty days” shall be substituted;
(2) section 66 shall be omitted.
(3) in the Schedule Part II shall be omitted.

3. Amendment of Karnataka Act 30 of 1958.- In the Karnataka Entertainments Tax Act, 1958 (Karnataka
Act 30 of 1958),-

(1) in section 6-A,-
(i) for sub-section (2), the following shall be substituted, namely:-

“(2) Every proprietor shall be deemed to have been assessed to tax based on the return submitted by him
under sub-section (1), except in cases where the Commissioner may notify the requirement of production of accounts
by the proprietor before the prescribed authority within a period of six months from the date of submitting the return,

in support of a return submitted for any period and such authority shall proceed to assess such proprietor,-
(@) on the basis of the return submitted where it is satisfied the return submitted is correct and complete, or

(b) to the best of its judgment, where the return submitted appears to be incorrect or incomplete, after giving

the proprietor a reasonable opportunity of showing cause against such assessment in writing.

Provided that nothing in this sub-section shall apply to a return submitted for any prescribed period upto the

period ending 31st March, 2012.”
(ii) in sub-section (5), after the third proviso, the following proviso shall be inserted, namely:-

“Provided also that nothing in this sub-section shall apply to a return submitted for any prescribed period

commencing after 1st April, 2012. 7 ;
(2) after section 6-D, the following shall be inserted, namely:-

“6-E. Registration of certain proprietors.- (1) No proprietor of a cinema theatre or a video parlour shall run

such cinema theatre or video parlour without registration under this Act.

(2) Every proprietor of a cinema theatre or video parlour liable to pay tax under this Act shall get himself

registered by making an application in the prescribed form in such manner as may be prescribed.
Provided that the Commissioner may notify the website in which an application shall be made electronically.

(3) On receipt of an application to register, the prescribed authority shall register any such proprietor and
granting him a certificate of registration if he satisfies that he complies with the requirements of this Act with effect

from the date of commencement of entertainment.

(4) Every proprietor who is already paying tax under the Act shall be deemed to have been registered under

this Act and he shall be granted a certificate of registration without making any application.

(5) The prescribed authority may for good and sufficient reasons, cancel any registration granted, on its own

motion or on the application of the proprietor.

Provided that no registration granted shall be cancelled on its own motion without giving a reasonable

opportunity to the proprietor”
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4. Amendment of Karnataka Act 35 of 1976.- In the Karnataka Tax on Professions, Trades, Callings and
Employments Act, 1976 (Karnataka Act 35 of 1976),-

(1) in section 6-A, in sub-section (1), the first proviso and the Explanation shall be omitted;
(2) Section 7-A shall be omitted; and

(3) in section 18-A, in sub-section (1), for the words “sixty days” occurring in two places, the words “one

hundred and eighty days” shall be substituted.

5. Amendment of Karnataka Act 22 of 1979.- In the Karnataka Tax on Luxuries Act, 1979 (Karnataka Act
22 of 1979),-

(1) in section 2, for clause (5-B), the following shall be substituted, namely:-
“(5-B) “Marriage Hall” means,-

(i) Kalyana Mantap, Shadi Mahal, Community Hall, a building or part of a building or a temporary structure
or a property as defined in section 3 of the Transfer of Property Act, 1882 where accommodation is
provided for marriage or reception or matters related therewith or for organizing any official, social or

business function whether functions are conducted in such place regularly or not;

(ii) Seminar, convention, banquets, meeting or exhibition hall or a temporary structure or a property as
defined in section 3 of the Transfer of Property Act, 1882 where accommodation is provided for marriage
or reception or matters related therewith or for organizing any official, social or business function

whether functions are conducted in such place regularly or not;

(iii) Any other place or temporary structure as may be specified by the Commissioner, where accommodation
is provided for marriage or reception or matters related therewith or for organizing any official, social or

business function whether functions are conducted in such place regularly or not.”
(2) in section 6, for sub-sections (1) and (2), the following shall be substituted, namely:-

“(1) Every proprietor shall be deemed to have been assessed to tax based on the return submitted by him
under sub-section (1) of section 5, except in cases where the Commissioner may notify the requirement of production of
accounts by the proprietor before the Luxury Tax Officer within six months from the date of submitting the return, in

support of a return submitted for any period and such authority shall proceed to assess such proprietor,-

(@) on the basis of the return submitted where he is satisfied the return submitted is correct and complete,

or

(b) to the best of his judgment, where the return submitted appears to be incorrect or incomplete, after

giving the proprietor a reasonable opportunity of showing cause against such assessment in writing.

Provided that nothing in this sub-section shall apply to a return submitted for any year upto the year ending

31st March, 2012.”

6. Amendment of Karnataka Act 27 of 1979.- In the Karnataka Tax on Entry of Goods Act, 1979
(Karnataka Act 27 of 1979), in section 15-A, in sub-section (1), for the words “one hundred and twenty days” occurring

in two places, the words “one hundred and eighty days” shall be substituted.
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STATEMENT OF OBJECTS AND REASONS

It is considered necessary to amend the Karnataka Agricultural Income Tax Act, 1957, the Karnataka

Entertainments Tax Act, 1958, the Karnataka Tax on Professions, Trades, Callings and Employments Act, 1976, the

Karnataka Tax on Luxuries Act, 1979 and the Karnataka Tax on Entry of Goods Act, 1979 to give effect to the

proposals made in the Budget and matters connected therewith.

Certain consequential and incidental amendments are also made.

Hence the Bill.

CLAUSE 3(1)(i)-

CLAUSE 3(2)-

CLAUSE 5(1)-

CLAUSE 5(2)-

MEMORANDUM REGARDING DELEGATED LEGISLATION

Sub-section (2) of Section 6-A of the Karnataka Entertainments Tax Act, 1958 as sought to
be amended wunder clause 3(1)(i) empowers the Commissioner of Commercial Taxes to
notify the proprietors of entertainments required to produce accounts before the prescribed

authority in support of a return submitted, for purpose of assessment.

Section 6-E as sought to be inserted in the Karnataka Entertainments Tax Act, 1958 under

clause 3(2),

(i) empowers the State Government to prescribe the application in which the

proprietor of a cinema theatre or video parlour shall apply for registration;

(ii) to prescribe the authority who shall grant certificate of registration and cancel any

certificate issued; and

(iii) also empowers the Commissioner of Commercial Taxes to notify the website in
which the proprietor of a cinema theatre or video parlour shall make an

application electronically for issue of registration.

Clause (5-B) of Section 2 of the Karnataka Tax on Luxuries Act, 1979 as sought to be
substituted under clause 5(1) empowers the Commissioner of Commercial Taxes to notify
any hall other than those already specified in the said clause which shall be deemed to be a

Marriage Hall for the purpose of the said Act.

Sub-section (1) of Section 6 of the Karnataka Tax on Luxuries Act, 1979 as sought to be
substituted under clause 5(2) empowers the Commissioner of Commercial Taxes to notify
the proprietors required to produce accounts before the Luxury Tax Officer in support of a

return submitted, for purpose of assessment.

The proposed delegation of Legislative power is normal in character.

FINANCIAL MEMORANDUM

There is no extra expenditure involved by the proposed measure.

D.V. SADANANDA GOWDA
Chief Minister

P. OMPRAKASHA
Secretary

Karnataka Legislative Assembly
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ANNEXURE
Extract from the Karnataka Agricultural Income Tax Act, 1957(Karnataka Act 22 of 1957)
XXXXX

55. Revision by High Court.- (1) Within sixty days from the date on which he is served with the order, the assesse or
the Joint Commissioner, in the case of an order under sub-section (4) or sub-section (6) of Section 34, and the assesse,
in the case of an order under Section 35, may prefer a petition to the High Court against the order on the ground that
the Appellate Tribunal or the Commissioner or the Additional commissioner, as the case may be, has either failed to

decide or decided erroneously any question of law:

Provided that the High Court may admit an application preferred after the period of sixty days aforesaid if it is

satisfied that the petitioner had sufficient cause for not preferring the petition within that period.
XXXXX

66. Composition of Agricultural Income-tax.- (1) Where the total extent of land plantation crop held by a firm does
not exceed one hundred and fifty acres, such firm may subject to such rules as may be prescribed, apply to the
prescribed Officer for permission to compound the agricultural income-tax payable by him and to pay in lieu thereof a

lumpsum at the rate specified in the table below:
XXXXX
SCHEDULE
(See Section 3)
(Rate of Agricultural Income-tax)
XXXX
PART II
In case of a Firm

On whole of the total agricultural income thirty per cent

PART III

In the case of Company

On whole of the total agricultural income forty per cent

XXXXX

Extract of the Karnataka Entertainment Tax Act, 1958
(Karnataka Act 30 of 1958)

XXXXX

6-A. Submission of returns and furnishing of information.- (1) Every proprietor of an entertainment shall submit
such returns relating to complimentary tickets and to payments for admissions, to such authority, in such manner and

within such periods, as may be prescribed.
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(2) If the prescribed authority is satisfied that any return submitted under sub-section (1) is correct and complete and
that the tax under the provisions of this Act due thereon is paid in full, it shall assess the proprietor on the basis

thereof.
(3) XXXXX
(4) XXXXX

(5) No assessment under this section for any prescribed period shall be made after a period of one year on the date on

which the return under sub-section (1) for that prescribed period is submitted by a proprietor.

Provided that the assessment proceedings relating to any prescribed period ending before the commencement
of the Karnataka Taxation Laws (Amendment) Act, 2009 in respect of which a return under sub-section (1) has been
submitted before such commencement, shall be completed within a period of one year on the date of such

commencement:
Provided further that the Commissioner may direct assessment of cases on random basis.

Provided also that nothing in this sub-section limiting the time within which assessment may be made, shall
apply to an assessment made in consequence of, or to give effect to, any findings, directions or orders made under

section 8-B, 8-C, 8-D or 8-E or any judgment or order made by any Court.
XXXXX

6-D. Issuance of Clearance Certificates to proprietors.- Where for the purpose of complying with the requirement of
any law for the production of a clearance certificate with respect to payment of tax or any other amount under this Act,
a proprietor makes an application to the prescribed authority of the area, the prescribed authority shall, if no amount
of assessed tax or any other amount under this Act is due by or any tax payable in accordance with the provisions of
sub-section (1-A) of Section 6-A is outstanding from such proprietor, issue a clearance certificate in the prescribed

form.
XXXXX

Extract of the Karnataka Tax on Professions Trades, Callings and Employments Act, 1976 (Karnataka Act No.35
of 1976)

XXXXX

6-A. Payment of tax in advance.- (1) Every employer registered under this Act, shall furnish to the assessing
authority within twenty days of expiry of a month, a statement in the prescribed form showing therein the salary and
wages paid by him and the amount of tax deducted by him in respect thereof during the month immediately preceding

that month:

Provided that where the amount of tax deducted in a month is not more than rupees five thousand, the
registered employer shall furnish such a statement within twenty days of expiry of a quarter showing therein the salary
and wages paid by him and the amount of tax deducted by him in respect thereof during the immediately precedings

that quarter.

Explanation.- For the purpose of this proviso, “Quarter” means the period of three months ending on the 31st

day of May, 31st day of August, 30t day of November and 28t day or 29t day of February.
XXXXX

7-A. Self-assessment in the case of certain employers.- (1) Notwithstanding anything contained in sub-section (2) of
Section 7, the assessing authority in respect of any year commending from the 7C3 First day of April, 2003, shall
assess an employer in whose case the total amount of tax deducted is less than twenty-five thousand rupees on the
basis of the return submitted in accordance with sub-section (1) of Section 6 within the time specified therein, without

requiring his presence or production of books of accounts.
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(2) Where before completion of self-assessment, return submitted under sub-section (1) if found to involved
mistake apparent on record, the assessing authority shall afford opportunity to the employer to submit revised return

or to rectify such mistake.
(3) Self-assessment under sub-section (1) shall not be made in respect of an employer for any year if.-
(i) the return filed for any year is incomplete or incorrect or defective, save for mistakes apparent on record;
(i) itis found that the employer has attempted to evade any tax, for that year.

(4) Notwithstanding anything contained in sub-section (1), the Commissioner shall, within a period of seventy-
five days from the close of the year to which the assessment relates, notify selection of cases for the purpose of scrutiny
in entirety of the assessment records and in respect of such cases so found warranted, shall direct the assessing

authority concerned to make assessment under sub-section (3) of Section 12.

(5) The assessing authority shall, within a period of sixty days from the date of notification of cases for the
purpose of scrutiny assessment under sub-section (4), serve upon the employer, notice as prescribed demanding
payment of tax or issue order of refund as prescribed, on the basis of self-assessment or communicate initiation of

proceedings of scrutiny assessment under sub-section (4).

(6) If on scrutiny assessment in cases falling under sub-section (4), it is found that the amount of tax paid by
any employer for any year was less than the tax payable for that year as assessed by more than fifteen per cent, the
assessing authority shall direct such dealer to pay, in addition to the tax, a penalty equivalent to three times the

amount of the tax so paid in short.

(7) Every assessment completed under sub-section (1) shall be subject to the provisions of Sections 8, 9 and
18.

XXXXX

18-A. Revision by High Court in certain cases.- (1) Within sixty days from the date on which an order under Section
17 of the Act was communicated to him, the appellant or the respondent may prefer a petition to the High Court
against the order on the ground that the Appellate Tribunal has either failed to decide or decided erroneously any

question of law:

Provided that the High Court may admit the petition preferred after the period of sixty days aforesaid if it is

satisfied that the petitioner has sufficient cause for not preferring the petition within that period.
XXXXX
Extract of the Karnataka Tax on Luxuries Act (Karnataka Act 22 of 1979)
XXXXX
2. Definitions.- In this Act, unless the context otherwise requires.-
(1) XXXXX

(5-B) “Marriage Hall” means, Kalyana Mantap, Shadi Mahal, Community Hall, a building or part of a building or a
property where accommodation is provided for marriage or reception or matters related therewith and seminar,
convention, banquets, meeting or exhibition-cum-sale hall or such other hall as may be specified by the Commissioner

whether functions are conducted in such halls regularly or not;
XXXXX

6. Assessment and collection of tax.- (1) If the Luxury Tax Officer is satisfied that the return furnished under sub-
section (1) of Section 5 is complete and he has no reason to believe that it is incorrect, he shall assess the amount of

tax due from the proprietor on the basis of such return.

(2)(a) If the Luxury Tax Officer is not satisfied that the return furnished under sub-section (1) of Section 5 is complete

or he has reason to believe that it is incorrect and he considers it necessary to require the presence of the proprietor or
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the production of further evidence, he shall serve on such proprietor in the prescribed manner a notice requiring him
on a date and at a place specified therein either to attend and produce or cause to be produced all evidence on which

proprietor relies in support of his return or to produce such evidence as is specified in the notice.

(b) On the date specified in the notice, or as soon as may be thereafter, the Luxury Tax Officer shall, after considering

all the evidence which may be produced, assess the amount of tax due from the proprietor.

(c) If the proprietor fails to comply with the terms of the notice issued to him under clause (a), the Luxury Tax Officer

shall assess to the best of his judgment, the amount of tax due from him.
XXXXX
Extract of the Karnataka Tax on Entry of Goods Act, 1979 (Karnataka Act No. 27 of 1979)
XXXXX

15-A. Revision by High Court.- (1) Within one hundred and twenty days from the date on which an order under sub-
section (5) or clause (a) of sub-section (7) or sub-section (8) of Section 14 was communicated to him, the appellant or
the respondent may prefer a petition to the High Court against the order on the ground that the Appellate Tribunal has

either failed to decide or decided erroneously any question of law:

Provided that the High Court may admit a petition preferred after the period of one hundred and twenty days

aforesaid if it is satisfied that the petitioner has sufficient cause for not preferring the petition within that period.
XXXXX

P. OMPRAKASHA
Secretary

Karnataka Legislative Assembly
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THIRTEENTH LEGISLATIVE ASSEMBLY
THIRTEENTH SESSION

THE KARNATAKA APPROPRIATION (VOTE ON ACCOUNT) BILL, 2012
(L.A. Bill No. 6 of 2012)

A Bill to authorize payment and appropriation of certain sums from and out of the Consolidated Fund of the

State of Karnataka for the Services of the part of the Financial Year 2012-13.

Whereas it is expedient to authorize payment and appropriation of certain further sums from and out of the

Consolidated fund of the State for the services of the part of the Financial Year 2012-13.
Be it enacted by the Karnataka State Legislature in the Sixty Third Year of the Republic of India as follows :-
1. Short Title : This Act may be called the Karnataka Appropriation Act, 2012.

2. Issue of Rupees 3589808.11 Lakhs out of the Consolidated Fund of the State of Karnataka for the part
of the Financial year 2012-13: From and out of the Consolidated Fund of the State of Karnataka, there may be paid
and applied sums not exceeding those specified in column 5 of the Schedule amounting in the aggregate to the sum of
Thirty-five thousand Eight Hundred Ninety Eight crores Eight Lakhs eleven thousand rupees only towards
defraying the several charges which will come in the course of payment during the part the Financial Year 2012-13

in respect of the services specifiedin column 2 of the Schedule.

3. Appropriation: The sums authorized to be paid and applied from and out of the Consolidated Fund of

the State by this Act shall be appropriated for the services and purposes expressed in the Schedule in relation to the

said year.
SCHEDULE
(See Section 2 and 3)
(. in Lakhs)
Sums not exceeding
Charged on
Demand Service & Purpose VOte‘.i by .the the Total
No. Legislative .
Assembly consolidated
Fund
1 2 3 4 5
01 Agriculture & Horticulture Revenue 1,32,370.01 8.96 1,32,378.97
Capital 4,141.25 4,141.25
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Sums not exceeding
Dell‘-;:) and Service & Purpose vgtefi by ‘the Chal;ieed on Total
: :5;:1:1:1; ¢ consolidated
Fund
1 2 3 4 5

02 Animal Husbandry & Fisheries Revenue 35,896.80 3.33 35,900.13
Capital 5,442.79 5,442.79

03 Finance Revenue 3,90,813.49 11.65 3,90,825.14
Capital 148.99 148.99

04 Department of Personnel & Revenue 16,199.54 4,594.79 20,794.33
Administrative Reforms Capital R R

05 Home & Transport Revenue 1,11,826.53 1,11,826.53
Capital 9,962.94 9,962.94

06 Infrastructure Development Revenue 618.27 618.27
Capital 22,297.77 22,297.77

07 Rural Development & Panchayath Revenue 1,57,719.81 599.94 1,58,319.75
Raj Capital 73,046.36 73,046.36

08 Forest, Ecology & Environment Revenue 26,655.22 13,337.06 39,992.28
Capital 686.60 686.60

09 Co - operation Revenue 18,828.71 18,828.71
Capital 4,333.64 4,333.64

10 Social Welfare Revenue 1,17,248.89 1,17,248.89
Capital 15,830.29 15,830.29

11 Women & Child Development Revenue 93,141.87 93,141.87
Capital 4,032.60 4,032.60

12 Information, Tourism & Youth Revenue 9,810.72 9,810.72
Services Capital 6,933.04 6,933.04

13 Food & Civil Supplies Revenue 33,096.97 0.94 33,097.91
Capital 78.33 78.33

14 Revenue Revenue 1,06,918.42 999.90 1,07,918.32
Capital 43.68 43.68

15 Information Technology Revenue 3,570.68 3,570.68
Capital 648.94 648.94

16 Housing Revenue 49,590.98 49,590.98
Capital 222.57 222.57

17 Education Revenue 4,95,294.21 4,95,294.21
Capital 10,461.39 10,461.39

18 Commerce and Industries Revenue 42,308.09 42,308.09
Capital 8,614.70 8,614.70

19 Urban Development Revenue 2,07,085.09 2,07,085.09
Capital 52,088.79 52,088.79




1835

Sums not exceeding
Charged on
Demand Service & Purpose VOtefi by ‘the the Total
No. Legislative .
Assembl consolidated
y Fund
1 2 3 4 5
20 Public Works Revenue 64,970.58 64,970.58
Capital 1,09,992.66 1,09,992.66
21 Water Resources Revenue 32,744.54 32,744.54
Capital 2,12,931.20 2,12,931.20
22 Health and Family Welfare Revenue 1,31,636.90 1,31,636.90
Capital 12,731.06 12,731.06
23 Labour Revenue 17,884.53 17,884.53
Capital 733.26 733.26
24 Energy Revenue 1,70,499.96 141.65 1,70,641.61
Capital 57,648.65 57,648.65
25 Kannada and Culture Revenue 9,085.32 9,085.32
Capital 516.62 516.62
26 Planning, Statistics, Science and Revenue 7,421.90 7,421.90
Technology 3
Capital 14,471.89 14,471.89
27 Law Revenue 15,324.49 15,324.49
Capital
28 Parliamentary Affairs and Revenue 4,152.14 96.50 4,248.64
Legislation
29 Debt Servicing Revenue 2,49,975.00 2,49,975.00
Capital 1,88,983.77 1,88,983.77
GRAND TOTAL 3,131,054.62 458,753.49 3,589,808.11

STATEMENT OF OBJECTS AND REASONS

This Bill is introduced in pursuance of the provisions of Article 204 of the Constitution of India to provide

for the appropriation out of the Consolidated Fund of the State towards defraying the several charges which will

come in course of payment during the part of the Financial Year 2012-13.

D.V. SADANANDA GOWDA

Chief Minister &
Minister for Finance

P. OMPRAKASHA
Secretary
Karnataka Legislative Assembly
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KARNATAKA LEGISLATIVE ASSEMBLY
THIRTEENTH LEGISLATIVE ASSEMBLY
THIRTEENTH SESSION
THE KARNATAKA MOTOR VEHICLES TAXATION (AMENDMENT) BILL, 2012

(L.A. Bill No. 8 of 2012)

A Bill further to amend the Karnataka Motor Vehicles Taxation Act, 1957.

Whereas it is expedient further to amend the Karnataka Motor Vehicles Taxation Act, 1957 (Karnataka Act 35
of 1957) for the purposes hereinafter appearing;

Be it enacted by the Karnataka State Legislature in the Sixtythird year of the Republic of India as follows:-

1. Short title and commencement:- (1) This Act may be called the Karnataka Motor Vehicles Taxation
(Amendment) Act, 2012

(2) It shall come into force with effect from the first day of April, 2012.

2. Amendment of section 3.- In the Karnataka Motor Vehicles Taxation Act, 1957 (Karnataka Act 35 of 1957),
(hereinafter referred to as the Principal Act), in section 3, in sub section (1), in the fourth proviso, after clause (c), the
following shall be inserted, namely.-

“(d) in the case of Motor Cabs the cost of which exceeds Rupees ten lakhs, tax shall be levied at the rates
specified in Part-A8 of the schedule”.

3. Amendment of section 4.- In section 4 of the Principal Act, in sub section (1), in the third proviso,-

() for the words “Union territories and”, the words and comma “Union territories,” shall be
substituted;
(ii) after the words “having floor area not exceeding five square meters” the words “and motor

cabs the cost of which exceeds Rupees ten lakhs” shall be inserted.
4. Amendment of the Schedule.- In the schedule to the Principal Act,-
(1) After Part-A7, the following shall be inserted namely;
“Part-A8
[See Section 3 (1) ]

Lifetime Tax for Motor Cabs the cost of which exceeds Rupees ten lakhs

Sl. No. Class of vehicles Percentage of tax levied
A. At the time of Registration of New Vehicles. 15 percent of the cost of the
vehicle
B If the vehicle is already registered and its age from the Percentage of the life time tax
month of Registration is : levied under Clause A

1 Not more than 2 years 93%

2 More than 2 years but not more than 3 years 87%

3 More than 3 years but not more than 4 years 81%

4 More than 4 years but not more than 5 years 75%

5 More than 5 years but not more than 6 years 69%

6 More than 6 years but not more than 7 years 64%

7 More than 7 years but not more than 8 years 59%

8 More than 8 years but not more than 9 years 54%

9 More than 9 years but not more than 10 years 49%
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10 More than 10 years but not more than 11 years 45%
11 More than 11 years but not more than 12 years 41%
12 More than 12 years but not more than 13 years 37%
13 More than 13 years but not more than 14 years 33%
14 More than 14 years but not more than 15 years 29%
15 More than 15 years 25%
Notes :
1. In respect of vehicles for which tax was due prior to the 1st day of April 2012, but has not been paid,

such tax shall be collected at the rates prevailing prior to such day along with the penalty due, if any.
2. Cost of the vehicle in relation to a motor vehicle means —

(a) In respect of a vehicle manufactured in India, cost of the vehicle as per the purchase invoice issued either
by the manufacturer or by the dealer of the vehicle including the excise duty, sales tax, surcharge or cess entry tax

etc., as payable in the State of Karnataka; and

(b) In respect of an imported motor vehicle, irrespective of its place of manufacture, the total cost incurred in
importing the vehicle, that is to say, the value of the motor vehicle as endorsed in the Bill of Entry or such other
document and assessed as such under the Customs Act 1962, together with the Customs Duty levied, freight charges
incurred and other taxes levied thereupon including additional duty/penalty levied if any, by the Customs Department
or any other Department.”

(2) After Part-C6, the following shall be inserted, namely;

Part-C7

[See Section 7 (3) ]

Refund table for Motor Cabs cost of which exceeds Rs.10 lakhs

Sl. No. Class of vehicles Percentage of tax paid
1 Within a year 93%
2 After 1 year but within 2 years 87%
3 After 2 year but within 3 years 81%
4 After 3 year but within 4 years 75%
5 After 4 year but within 5 years 69%
6 After 5 year but within 6 years 64%
7 After 6 year but within 7 years 59%
8 After 7 year but within 8 years 54%
9 After 8 year but within 9 years 49%
10 After 9 year but within 10 years 45%
11 After 10 year but within 11 years 41%
12 After 11 year but within 12 years 37%
13 After 12 year but within 13 years 33%
14 After 13 year but within 14 years 29%
15 After 14 year but within 15 years 25%
16 After 15 years Nil
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5. Power to remove difficulty.- If any difficulty arises in giving effect to the provisions of the Principal Act,
as amended by this Act, the State Government may, by notification in the Official Gazette, make such provisions as
may appear it to be necessary or expedient for removing the said difficulty.

Provided that no such order shall be made after the expiry of a period of two years from the date of
commencement of this Act.

STATEMENT OF OBJECTS AND REASONS

To give effect to the proposals made in the Budget Speech of 2012-13, it is considered necessary to amend
the Karnataka Motor Vehicles Taxation Act, 1957 (Karnataka Act No. 35 of 1957).

Hence, the Bill.

FINANCIAL MEMORANDUM
There is no extra expenditure involved in the proposed legislative measure.

R. ASHOK
Minister for Home and Transport

P. OMPRAKASHA
Secretary
Karnataka Legislative Assembly

ANNEXURE
Extract from the Karnataka Motor Vehicles Taxation Act, 1957 (Karnataka Act No. 35 of 1957)
XX XX XX
3. Levy of tax.-
XX XX XX
Provided also that:—

(@) In case of three wheelers including autorickshaws used for transportation of goods not exceeding 1500 kgs.
in weight laden and vehicles permitted to carry three passengers (excluding driver) either used for hire or reward or

not, the tax shall be levied at the rates specified in Part-‘A4’ of the schedule.

(aa) In case of goods vehicles having gross vehicle weight exceeding 1,500 kgs but not exceeding 5,500 Kgs in
weight laden, whether used for hire or reward or not, tax shall be levied at the rates specified in Part-A6 of the
Schedule

(b) in case of motor cars including jeeps (other than those owned by companies. Central Government
Employees or defence personnel or employees of public sector undertakings owned by Government of India including
nationalised banks which are brought with them to the State of Karnataka on transfer for which lifetime tax, or tax
quarterly or annually, as the case may be, has already been paid in other states or union territories and omni buses
and private service vehicles having floor area not exceeding five square meters, tax shall be levied at the rates specified
in Part-AS of the Schedule.

Explanation.-A motor vehicle of which the certificate of registration is current shall, for the purposes of this

Act, be deemed to be a vehicle suitable for use on roads.

Note.-For the purpose of the above Explanation the certificate of registration shall, notwithstanding anything
contained in section 38 of the Motor Vehicles Act, 1939, be deemed to be current even if the certificate of fitness is not

effective provided such certificate of fitness has not been cancelled.
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XXX XXX XXX

4. Payment of tax.- (1) The tax levied under section 3 shall be paid in advance by the registered owner or
person having possession or control of the motor vehicle, for a quarter, half-year or year, at his choice, within fifteen

days from the commencement of such quarter, half-year, or year as the case may be:
XXX XXX XXX

Provided also that in case of three wheelers including auto rickshaws used for transportation of goods not
exceeding 1500 kgs. in weight laden and vehicles permitted to carry three passengers (excluding driver) either for hire
or reward or not, motor cycle (including motor scooter and cycle with attachment for propelling the same by
mechanical power) and motor cars including jeeps, (other than those owned by the Central Government Employees,
Defence personnel or employees of public sector undertakings owned by Government of India including nationalised
banks which are brought with them to the State of Karnataka on transfer for which lifetime tax, or tax quarterly or
annually, as the case may be, has already been paid in other states or union territories and omni buses and private
service vehicles having floor area not exceeding five square meters specified in the fourth proviso to sub-section (1) of
section 3 in respect of which tax is already paid prior to the first day of April, 1997 or prior to the date of
commencement of the Karnataka Motor Vehicles Taxation (Second Amendment) Act, 2011 as the case may be, the tax
specified in the first proviso or in the fourth proviso to sub-section (1) of section 3 as the case may be shall be levied
after the expiry of the period for which tax is paid under sub-section (1) and the tax shall be paid within one month

from the date of expiry of the said period.

XXX XXX XXX

P. OMPRAKASHA
Secretary
Karnataka Legislative Assembly
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KARNATAKA LEGISLATIVE ASSEMBLY
THIRTEENTH LEGISLATIVE ASSEMBLY
THIRTEENTH SESSION
THE KARNATAKA STAMP (AMENDMENT) BILL, 2012
(L.A. Bill No. 10 of 2012)
A Bill further to amend the Karnataka Stamp Act, 1957.

Whereas it is expedient further to amend the Karnataka Stamp Act, 1957 (Karnataka Act 34 of 1957), for the

purposes hereinafter appearing;
Be it enacted by the Karnataka State Legislature in the sixty-third year of the Republic of India as follows:-
1. Short title and commencement.— (1) This Act may be called the Karnataka Stamp (Amendment) Act, 2012.
(2) It shall come into force with effect from the first day of April 2012.
2. Amendment of Schedule.- In the Karnataka Stamp Act, 1957 (Karnataka Act 34 of 1957), in the schedule,-
1. In article 5,
(a) after clause (e) and the entries relating thereto, the following shall be inserted, namely:-

“() If relating to construction or development of an One Rupee for every one hundred rupees or
immovable property, including a multi-unit house or part thereof, on the market value of the
building or unit of apartment or flat or portion of a multi- property which is the subject matter of
storied building by a developer or builder or promoter or by development in the agreement or on
whatever name called having a stipulation that, for such consideration, whichever is higher, subject to
construction or development, the property shall be held a maximum of rupees fifteen lakhs”.

jointly by the developer or builder or promoter or by

whatever name called and the owner or lessee, as the case

may be, of such property, or that it shall be sold jointly by

them or that a part of it shall be held jointly by them and

the remaining part thereof shall be sold jointly by them.

(b) after clause (i-a) and the entries relating thereto, the following shall be inserted, namely,

. . . . One Rupee for every one thousand rupees or
“(ib) If relating to advertisement or telecasting or
X . part there of on the amount or
broadcasting of programs for promotion and development
. consideration in the agreement, but not less
of business
than Rupees two hundred.
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(ic) If relating to assignment or transfer of intellectual One Rupee for every one thousand rupees or
property rights (i.e., patent rights, copy rights or trade part there of on the amount or
marks rights.) consideration in the agreement, but not less

than Rupees two hundred.
(id) If relating to building Works or labour or services P W

(works contracts)

(i) Where the amount or consideration in the Rupees one hundred

agreement does not exceed Rupees ten lakhs

(ii) where the amount or consideration in the Rupees One hundred and in addition Rupees

agreement exceeds Rupees ten lakhs One hundred for every Rupees ten lakhs or
part thereof in excess of Rupees ten lakhs,

subject to a maximum of Rupees five lakhs.”

(2) In article 6, for clause (2) and the entries relating there to, the following shall be substituted, namely.-

“(2) the pawn or pledge of moveable property, where such
pawn or pledge has been made by way of security for the
repayment of money advanced or to be advanced by way of

loan or an existing or future debt.

if such loan or debt is repayable on demand One rupee for every one thousand rupees or part
thereof on the loan or debt amount, subject to a

maximum of rupees fifty thousand.

Exemption: Instruments of pawn or pledge of goods or Provided that where a fresh instrument
jewels wherein such loan or debt is upto Rupees one lakh”. of pawn or pledge of movable property is executed
for securing repayment of money already
advanced by way of loan between the same
parties and for the same purpose and for the
same amount and the duty in respect of earlier
instrument has been paid, then the duty
chargeable on such fresh instrument is
chargeable as per clause (j) of Article 5 of this

Schedule.”
(3) In article 12,

(@) in clause (a), in the entries in column 3, for the

words, “rupees five”, the words, “fifty paise”, shall be substituted,

(b) in clause (b), in the entries in column 3, for the words, “twenty five rupees”, the words ,“two

rupees and fifty paise”, shall be substituted,

(4) In article 20, in clause (1), in column 3, for the words, “six percent of the value”, the words, “five percent

of the value”, shall be substituted.

(5) In article 23, in column 2, for the words, “customs bond”, the words, “customs bond or excise bond”,

shall be substituted.
(6) In article 37, in clause (a),

(@) in column 2, for the words “ Goods or commodities”, the words, “Goods or commodities or

currencies”, shall be substituted.
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(b) in column 3, for the words “ Goods or commodities”, the words, “Goods or commodities or

currencies”, shall be substituted.

(7) In article 40,-

(a) in clause A,-

(i) In sub-clause (a), in column 2, for the words and figures, “rupees 5000”, the words, “rupees fifty

thousand”, shall be substituted,

(ii) In sub-clause (a), in column 3, for the words, “one hundred rupees,” the words, “five hundred

rupees”, shall be substituted,

(iii) In sub-clause (b), in column 3, for the words, “one thousand rupees,” the words, “two thousand

rupees”, shall be substituted,

(b) in clause B, in sub-clause (b), in column 3, for the words, “five hundred rupees”, the words, “one

thousand rupees”, shall be substituted.

(c) in clause C, in sub-clause (b), in column 3, for the words, “five hundred rupees”, the words, “one

thousand rupees”, shall be substituted.

(8) In article 41, after clause (e) and the entries relating thereto, the following shall be inserted, namely,

“(ea) If relating to construction or development of an immovable property ,
including a multi-unit house or building or unit of apartment or flat or portion
of a multi-storied building by a developer or builder or promoter or by
whatever name called having a stipulation that, for such construction or
development, the property shall be held jointly by the developer or builder or
promoter or by whatever name called and the owner or lessee, as the case
may be, of such property, or that it shall be sold jointly by them or that a part
of it shall be held jointly by them and the remaining part thereof shall be sold
jointly by them.

One Rupee for every one hundred
rupees or part thereof, on the market
value of the property which is the
subject matter of development in the
power of attorney or on consideration,
whichever is higher subject to a

maximum of rupees fifteen lakhs”.

STATEMENT OF OBJECTS AND REASONS

To give effect to the proposals made in the Budget Speech of 2012-13, it is considered necessary to amend the

Karnataka Stamp Act, 1957 (Karnataka Act No. 34 of 1957). Certain consequential amendments have also been

proposed.
Hence the Bill.
FINANCIAL MEMORANDUM

There is no extra expenditure involved in the proposed measure.

D.V. SADANANDAGOWDA

Chief Minister

P. OMPRAKASHA

Secretary

Karnataka Legislative Assembly
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ANNEXURE

Extract from the Karnataka Stamp Act, 1957

(Karnataka Act 34 of 1957).

XXX XXX

SCHEDULE

Stamp Duty on Instruments

Article Description of Instrument Proper stamp-duty

No.

1 2 3

1. XXX XXX

2. XXX XXX

3. XXX XXX

4. XXX XXX

S. Agreement or its records or Memorandum of an

Agreement,—
XXX XXX

(e) If relating to sale. of immovable property

wherein part performance of the contract,-

(i) possession of the property is delivered or is
agreed to be delivered without executing the

conveyance,

Same duty as a conveyance (No. 20) on the

market value of the property.

Provided that, where a deed of cancellation of
earlier agreement is executed by and between the
same parties in respect of the same property and
if proper stamp duty has been paid on such
agreement, then the duty on such ‘deed of
cancellation’ shall not exceed rupees five

hundred.

(ii) possession of the property is not delivered

Explanation-I,- When a reference, of a Power of
Attorney granted separately by the seller to the
purchaser in respect of the property which is the
subject matter of such agreement, is made in the
agreement, then the possession of the property is
deemed to have been delivered for the purpose of

this clause.

Explanation-II,- For the purpose of clause (e) and
clause (h) where subsequently conveyance or
mortgage as the case may be, is executed between

the same parties in pursuance of such agreement

Ten paise for every one hundred rupees or part
thereof on the market value equal to the amount
of consideration subject to a maximum of rupees
twenty thousand but not less than rupees five

hundred

Provided that if the proper stamp duty is paid on
power of attorney under Article 41(e) or 41 (eb) as
the case may, be executed between the same
parties in respect of the same property, then the
stamp duty chargeable on such agreement under

Article 5(e) shall not exceed rupees two hundred.
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or its records or memorandum, the stamp duty, if
any, already paid and recovered on the agreement
or its record or memorandum shall be adjusted
towards the total duty leviable on the conveyance

or mortgage, as the case may be

(b) Where such agreement or memorandum of an
agreement does not relate to monetary

transactions or transactions not susceptible to

valuation in terms of money

Fifty rupees

XXX XXX

6. Agreement relating to deposit of title deeds,

pawn or pledge.-
XXX XXX

(2) the pawn or pledge hypothecation of moveable
property, where such pawn or pledge has been
made by way of security for the repayment of
money advanced or to be advanced by way of loan

or an existing or future debt.

(a) if such loan or debt is repayable not more than

three months fromthe date of such instrument:

(b) if such loan or debt is repay-able on demand or
more than threemonths from the date of

instrument evidencing the agreement.

Twenty five paise for every hundred rupees or

part thereof.

Fifty paise for every hundred rupees or part
thereof subject to a maximum of rupees two
lakhs.

Provided that where a fresh instrument of, pawn
or pledge of movable property is executed for
securing repayment of money already advanced
by way of loan between the same parties and for
the same purpose and for the same amount and
the duty in respect of earlier instrument has been
paid, then the duty chargeable on such fresh
instrument is chargeable as per clause (i) of
Article 5 of this Schedule.

Exemption:

1. Instruments of Pawn or pledge of jewels wherein such loan or debt is upto Rupees ten thousand.

2. Instruments of pawn or pledge of goods, if unattested.

Note: "Goods" for the purpose of exemption means raw

materials and stock in trade only.

XXX XXX

12 Bond,- defined by section 2(1)(a),
' not being otherwise provided for by this Act,
or by the Karnataka Court fees and Suits

Valuation Act, 1958;
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(a) Where the amount or value secured does not
exceed Rs. 1000

(b) Where it exceeds Rs. 1000

See Administration Bond (No. 2)

Bottomary Bond (No. 13), Customs Bond (No. 23)
Indemnity Bond (No. 29).Respondentia Bond (No.
46), Security Bond (No. 47)

EXEMPTION:
Bond, when executed by any person

for the purpose of guaranteeing that the local income
derived from private subscriptions to a charitable
dispensary or hospital or any other object of public
utility shall not be less than a specified sum per

mensem.

Rupees five for every one hundred rupees or part

thereof.

The same duty as under Clause (a) for the first one
thousand rupees and for every five hundred rupees
or part thereof in excess of One thousand rupees:

Twenty five rupees.

XXX XXX

XXX | XXX

20. (1) For Conveyance.- as defined by clause (d) of | six percentof the value
section 2, not being a transfer charged or exempted
under No.52, on the market value of the property
which is the subject matter of conveyance
XXX XXX XXX XXX
23. 23. Customs bond.-
(a) where the amount does not exceed Rs. 1,000. The same duty as a Bond (No. 12) for such amount
(b) in any other case One hundred rupees
Declaration of any Trust, see Trust
(No. 54).
XXX XXX XXX XXX
37. Note or Memorandum or record of transactions

(Electronic or otherwise).- Sent by a broker or
agent to his principal intimating the purchase or sale
on account of such principal or effected by a trading
member(agent) stock

through exchange or

association or otherwise on behalf of the
client(principal) resident in the State of Karnataka or

otherwise

(a) Of any goods or commodities

One rupee for every ten thousand or part thereof on
the value of goods or commodities, subject to a

maximum of fifty rupees

XXX XXX

XXX | XXX
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40. Partnership:—

A. Instrument of:—

(a) Where the capital of thepartnership does not | One hundred rupees

exceed rupees 5000

(b) In any other case One thousand rupees

B. Reconstitution:—

(a) Where immovable property contributed as share | The same duty as conveyance (No20) on the market

by a partneror partners remains with the firmat the | value of the immovable property remaining with

time of outgoing in whatever manner by such | thefirm.

partner or partners on reconstitution of such

partnership firm.
Five hundred rupees

(b) In any other case

C. Dissolution of:—

(a) Where the property which belonged to one | The same duty as conveyace (No. 20) for a market

partner or partners when the partnership | value equal to the market value of the property

commenced is distributed or alloted or given to | distributed or alloted or given to partner under the

another partner or partners instrument of dissolution, in addition to the duty
which would have been chargeable on such
dissolution if such property had not been
distributed or alloted or given.

(b) In any other case Five hundred rupees.

41. Powers of attorney,—

XXX XXX

e) when given for consideration or when coupled with
interest and authorizing the attorney to sell any

immovable property;

XXX | XXX

The same duty as a Conveyance [under Article
20(1)] on consideration or on market value of the
property (which is the subject matter of such power

of attorney), whichever is higher.

Provided that the duty paid on such power of
attorney is adjustable towards the duty payable on
agreement for sale under Article 5(e) or instrument
of sale or transfer, as the case may be, executed
between the same parties and in respect of the

same property.

XXX | XXX

XXX | XXX

P. OMPRAKASHA
Secretary

Karnataka Legislative Assembly
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KARNATAKA LEGISLATIVE ASSEMBLY SECRETARIAT
NOTIFICATION
No. KLA/LGA/12/Bill/2012, Bangalore, Dated: 30.3.2012

The following Bill was introduced in Legislative Assembly on 30.3.2012.
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KARNATAKA LEGISLATIVE ASSEMBLY
THIRTEENTH LEGISLATIVE ASSEMBLY
THIRTEENTH SESSION
THE MANIPAL UNIVERSITY BILL, 2012

(L.A. Bill No. 12 of 2012)

A Bill to establish and incorporate in the State of Karnataka a University in Private Sector by the

Manipal Education Foundation Trust to promote and undertake the advancement of University Education

in Arts, Science, Commerce, Law, Engineering, Medicine, Pharmacy, Dentistry, Nursing, Management,

Hospitality, Music, Linguistics and allied sectors and for the matters connected therewith or incidental

thereto.

Whereas it is expedient to establish and incorporate in the State of Karnataka, a University in

private sector by the Manipal Education Foundation Trust to promote and undertake the advancement of

University Education in Arts, Science, Commerce, Law, Engineering, Medicine, Pharmacy, Dentistry,

Nursing, Management, Hospitality, Music, Linguistics and allied sectors and for the matters connected

therewith or incidental thereto for the purposes hereinafter appearing;

Be it enacted by the Karnataka State Legislature in the Sixty Third Year of the Republic of India as follows:-

CHAPTER -1

PRELIMINARY

1. Short title, Extent and commencement.- (1) This Act may be called the Manipal University Act, 2012.

(2) It extends to the whole of the State of Karnataka.

(3) It shall come into force on such date as the State Government may, by notification in the Official Gazette,

appoint.

2. Definitions.- In this Act, unless the context otherwise requires,-

(@)
(b)

(©
(d)
(e

(8

(h)

(i)

“Academic Council” means the Academic Council of the University as specified in section 25;

“Agenda Matters” means all the matters and business to be designated in the Statutes, each of which
can be either included in the Agenda or be taken up for discussion and decision at a meeting of the
Board of Governors or the Board of Management or Academic Council or any Committees, as the
case may be, only subject to the prior written approval of the Chancellor, consenting to the passing

of such matters and business at such a meeting;
“Board of Governors” means the Board of Governors of the University as specified in section 23;
“Board of Management” means the Board of Management of the University as specified in section 24;

“Chancellor”, “Vice-Chancellor”, “Pro Vice-Chancellor” means respectively the Chancellor, Vice

Chancellor and Pro Vice Chancellor of the University;
“Campus” means a campus established, maintained by the University, wherever situated;

“Committees” means the committees formed under this Act or by the various functionaries of the
University as the case may be and includes the Nomination Committee, the Finance Committee and

such other committees;

"Constituent College" means a college or institution established and maintained by the

University;

“Distance Education” means the process of imparting education to locations away from a classroom,
building or site to another classroom, building or site by using video, audio, computer, multimedia
broadcasting, telecasting technologies and communications and includes a correspondence course,

seminar, contact program or a combination of any two or more such means, etc;



1879

(j)'Distance Education Committee" means the Distance Education Committee of the University as specified in

Section 27;

(k) “Finance Committee” means the Finance Committee of the University as specified in section 28;

1) “Foundation” means the Manipal Education Foundation Trust registered under the Indian Trust
Act, 1882;

(m) “Government” means the Government of Karnataka;

(n) “National Accreditation bodies” means bodies established by the Central Government for laying down

norms and conditions for ensuring academic standards of higher education, such as University
Grants Commission, All India Council of Technical Education, National Council for Teacher
Education, Medical Council of India, Pharmaceutical Council of India, National Council of
Assessment and Accreditation, Indian Council of Agriculture Research, Distance Education Council,

Council of Scientific and Indian Research etc. and includes the Government;
(0) “Prescribed” means prescribed by rules made by the Government under this Act;

(P) “Principal in relation to a constituent College" means the head of the constituent School or
constituent College and includes, where there is no Principal appointed or in the absence of a

Principal appointed, the Vice-Principal or any other person for the time being appointed to act as

Principal;
(@ “Registrar” means the Registrar of the University;
(r) “Regional Centre” means a centre established or maintained by the University for the purpose of

coordinating and supervising the work of Study Centres in any region and for performing such other

functions as may be conferred on such Centre by the Board of Management;

(s) “Sponsoring Authority” or “Sponsoring Body” in relation to this Act means the Foundation;
(t) “State” means State of Karnataka;
(u) “Statutes” and “Regulations” means respectively the Statutes and Regulations of the University made

under this Act;

(v) “Study Centre” means a Centre established and maintained by the University for the purpose of
advising, counseling or for rendering any other assistance required by the students in the context of

the distance education;

(w) “Teacher” means and includes a Professor, Associate Professor, Assistant Professor, Reader or
Lecturer or such other person as may be appointed for imparting instruction or conducting or to
guide research in the University or in a Constituent College and includes the Principal of Constituent

College in conformity with the norms prescribed by the University Grants Commission;

(x) “University Grants Commission” means the Commission established under section 4 of the

University Grants Commission Act, 1956 (Central Act 3 of 1956);

) “University” means the Manipal University established and incorporated under this Act;
(2) “Visitor” means the visitor of the University as specified in section 13.
CHAPTER - II

THE UNIVERSITY AND SPONSORING BODY

3. Proposal for the establishment of the University.- (1) The Foundation shall entitle to establish the

University subject to and in accordance with the provisions of this Act.

(2) The proposal to establish a University shall be made to the State Government by the Foundation.
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(3) The proposal shall consists of the following particulars, namely:-

(i) the objects of the University along with the details of the Foundation;
(ii) the extent and status of the University and the availability of land;
(iii) the nature and type of programmes of study and research to be undertaken by the University during

a period of five academic years immediately following the commencement date;

(iv) the nature of faculties, courses of study and research proposed to be started;
(v) the campus development such as buildings, equipment and structural amenities;
(vi) the phased outlays of capital expenditure for a period of five academic years immediately following

the commencement date;
(vii) the item-wise recurring expenditure, sources of finance and estimated expenditure for each student;

(viii) the scheme for mobilizing resources and the cost of capital thereto and the manner of repayments to

each source;

(ix) the scheme, for generation of funds internally through the recovery of fee from students, revenues
anticipated from consultancy and other activities relating to the objects of the University and other

anticipated incomes;

(%) the details of expenditure on unit cost, the extent of concessions or rebates in fee, freeship and
scholarship for students belonging to economically weaker sections and the fee structure indicating
varying rate of fee, if any, that would be levied on students who are either non resident Indians or
persons of Indian origin or sponsored by non resident Indians or persons of Indian origin and

students of nationalities other than India;

(xi) the years of experience and expertise in the concerned discipline at the command of the Foundation

as well as the financial resources;
(xii) the system for selection of students to the courses of study at the University; and

(xiii) status of fulfillment of such other conditions as may be required by the State Government to be

fulfilled before the establishment of the University.

(4) A Screening Committee shall be constituted by the State Government consisting of three member who are
Ex-officio members of Karnataka State Higher Education Council to examine the proposals received, which shall make

recommendations to the State Government.

4. Establishment of the University.- (1) Where the State Government, after considering the
recommendations of the screening Committee and holding such inquiry as it may deem necessary, if satisfied that the
Foundation has ability to run an University with sufficient infrastructure and land of not less than fifty acres based on
the furnished particulars required in sub-section (3) of section 3, it may direct the Foundation to establish the

permanent Statutory Endowment Fund as specified in section 47.

(2) After the establishment of the Permanent Statutory Endowment Fund, the Government may, by
notification, in the official Gazette, accord sanction for establishment of the University in the State by the name of

“Manipal University”.

(3) The head quarters of the University shall be at Doddaballapur. The University shall have Campuses or
Regional Centres, Study Centres anywhere in Karnataka and, subject to the prior permission of the state Government

and as per UGC norms.

(4) The first Chancellor, the first Vice-Chancellor, the first members of the Board of Governors, the first

members of the Board of Management and the Academic Council and all persons who may hereafter become such
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officers or members, so long as they continue to hold such office or membership, shall constitute a body corporate and

can sue and be sued in the name of the University.

(5) On sanction for the establishment of the University under sub-section (2), the land and other movable and
immovable properties acquired, created, arranged or built by the Foundation for the purpose of the University shall

vest with the University.

(6) In all suits and other legal proceedings by or against the University, the pleading shall be signed and

verified by and all processes in such suits and proceedings shall be issued to and be served on the Registrar.

(7) The land, building and other properties of the University shall not be used for any other purpose other

than incidental to the objects of the university.

5. Grants and Financial Assistance.- The University shall be self-financing and shall neither make a demand
nor shall be entitled to any maintenance, grant-in-aid or any other financial assistance from the State or any other

body or corporation owned or controlled by the State:
Provided that the State may, provide financial support through grants or otherwise:-

(@) for research, development and other activities for which other State Government organizations are

provided financial assistance; or
(b) for any specific research or programmes receiving support from the Government; and

(c) provided to or for the benefit of similar universities in the State whether subject to a change in State

policy or otherwise:
Provided further that the university may receive any financial support from any other source.

6. Power to establish constituent college, Regional centres or study centres.- The University may have
Constituent Colleges, Regional Centre and Study Centres at such places in the State as it deems fit with prior approval

of the State Government and subject to norms of UGC and other National Accreditation bodies.

7. Objects of the University.- The University shall employ a broad range of strategies to achieve its vision

and objectives:-

(i) to support, promote and undertake advancement of University Education leading upto and including
under graduate, post graduate doctoral and post doctoral courses in Arts, Sciences, Commerce, Law, Engineering,
Medicine, pharmacy, dentistry, nursing, Management Hospitality, Music languages and make provisions for research,

advancement and dissemination of knowledge on these fields.

(ii) to establish Campuses Regional center and have study centers constituent Colleges at various locations in
India and or to contribute and develop an understanding of educational change and social and human development as

per norms of the University grants commission with prior approval of the state Government.

(iii) to offer continuing and distance education programmes to reach out to the millions of students, teachers,

education administrators and development professionals and overseas;

(iv) to institute degrees, diplomas, certificates and other academic distinctions like award of credits on the

basis of successful completion of academic work evaluated through multiple modern methods of assessment;

(v) to collaborate with any other universities, research institutions, non profit organizations, industry
associations, professional associations or other organizations in India or overseas to conceptualize, design, develop
and offer specific educational and research programmes, training programmes and exchange programmes for students,

faculty members and others;

(vi) to undertake programmes for development and training of faculty and researchers of the University in

partnership with any other university of quality across the world with prior permission of the State Government;
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(vii) to undertake collaborative research and advocacy with any organizations in India or overseas with prior

approval of the State Government;

(viii) to disseminate and avance knowledge by providing instructional and research facilities in such branches
of learning as it may deem fit and in particular, to make special provisions for integrated courses in humanities and
sciences in the educational programmes of the University and to make appropriate measures for promoting

interdisciplinary studies and research in the University.

(ix) to provide an innovative system of University level education, flexible and open, in regard to methods and
places of learning, combination of courses, eligibility for enrolment, age of entry, conduct of examination and operation
of programmes with a view to promoting access and equity in higher learning and to encourage excellence in the new

fields of knowledge and to provide special emphasis on both the academic and application oriented learning.

(%) to promote national integration and the integrated development of human personality through its policies

and programmes.
8. Powers of the University.- The University shall have the following powers, namely:-

(i) to establish and maintain Campuses, Regional Centres and Study Centres as may be determined by
the University from time to time in the manner laid down by the Statutes with prior approval of the

Government and as per UGC norms.

(ii) to carry out such other activities as may be necessary or feasible in furtherance of the object of the
University;
(iii) to confer degrees or other academic distinctions in the manner and under conditions laid down in

the Statutes;

(iv) to institute and award fellowships, scholarships prizes, awards and medals etc., in accordance with

the Statutes;

(v) to demand and receive such fees, bills, invoices and collect charges as may be fixed by the Statutes

or rules, as the case may be;
(vi) to make provisions for extra curricular activities for students and employees;

(vii) to make appointments of the Faculty, officers and employees of the University or a Constituent

College, Campuses, Regional Centres, Study Centres;

(viii) to receive voluntary donations and gifts of any kind not prohibited by any law for the time being in
force and to acquire, hold, manage, maintain and dispose of any movable or immovable property,
including trust and endowment properties for the purpose of the University or a Constituent College

or a Campus, Regional Centre, Study Centre;

(ix) to institute and maintain hostels and to recognize places of residence for students of the University

or a Constituent College;

(%) to supervise and control the residence and to regulate the discipline among the students and all
categories of employees and to lay down the conditions of service of such employees, including the

Code of Conduct for the students and employees;
(xi) to create academic, administrative and support staff and other necessary posts;

(xii) to co-operate and collaborate with other Universities in such manner and for such purposes as the

University may determine from time to time;

(xiii) to provide Distance Education and the manner in which Distance Education in relation to the

academic programmes of the University may be organized;
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(xiv) to organize and conduct refresher courses, orientation courses workshops, seminars and other

programmes for teachers, lesson writers, evaluators and other academic staff;

(xv) to determine standards of admission to the University or a Constituent College, Regional Centres,

Study Centres with the approval of Academic Council;

(xvi) to do such other acts or things whether incidental to the powers aforesaid or not, as may be

necessary to further the objects of the University;

(xvii) to institute Degrees, Diplomas, Certificates and other academic distinctions on the basis of

examination or any other method of evaluation approved by the Government;

(xviii) to provide for the preparation of instructional materials, including films, cassettes, tapes, video

cassettes, CD, VCD and other software and other relevant electronic and print media;

(xix) to raise, collect, subscribe and borrow money with the approval of the Board of Governors whether

on the security of the property of the University, for the purposes of the University;

(xx) to acquire, takeover and run the management of any other educational institutions with the prior

approval of the Government.
(xxi) to acquire properties with the prior approval of the board of management.
(xxii) to undertake any other activities connected with or incidental to above objectives of the University.

9. University open to all classes, castes, creed and gender.- The University admissions shall be open to all
persons irrespective of class, caste, creed or gender or nation. All admissions shall be made on the basis of merit

in the qualifying examinations.

Provided that, admission in professional and technical courses shall be made through the open competitive
examination conducted either by the University or the association of the universities which offer similar courses or

on the basis of the score of an entrance test conducted by any state or central agencies or any other bodies:

Provided further that, admissions of not less than fifty percent of the total seats in all academic programmes
of the university shall be reserved for students domiciled in the State of Karnataka, subject to fulfilling the admission
criteria. If adequate numbers of candidates in this category are not available, the seats so reserved shall be filled from

the candidates from the general pool.

Provided also that the University shall also provide concessional seats to Educationally, Socially and
Economically Backward or Weaker section of students to such extent as may be determined by the Government by

consensual agreement.

10. National Accreditation.- The University shall seek accreditation from respective statutory national

accreditation bodies.

11. Powers of the sponsoring body.- The sponsoring body shall have the following powers with reference to

the University, each of which may be exercised by the Sponsoring Body at its discretion, namely:-

(i) to appoint or re-appoint or terminate the appointment of the Chancellor;

(ii) to constitute the first Board of Governors of the University;

(iii) to nominate the chairperson of the Board of Governors;

(iv) to nominate three persons as members of the Board of Governors;

(v) to nominate two persons as members of the Board of Management;

(vi) to determine the source of funds to be contributed to the University Endowment Fund,;

(vii)  to determine the application and spending of moneys by the University;

(viii) to resolve a Conflict at the meeting of the Board of Governors in the manner provided for in this Act.



1884

CHAPTER - III

OFFICERS OF THE UNIVERSITY
12. Officers of the University.- The following shall be the officers of the University:-
() The Visitor
(ii) The Pro-Visitor
(iii) The Chancellor;
(iv) The Vice-Chancellor;
(v) The Pro Vice-Chancellor;
(vi) The Registrar;
(vii)  The Finance Officer; and
(viii) Such other officers as may be declared by the Statutes to be officers of the University.

13. The Visitor.- (1) His Excellency The Governor of Karnataka shall be the Visitor of the University and the

visitor may offer suggestions for the improvement of the functioning of the University.

(2) The Visitor shall preside over the convocation of the University for conferring degrees and
diplomas.

(3) The Visitor shall have the following powers, namely:-

() to call for any paper or information relating to the affairs of the University;

(ii) on the basis of the information received by the Visitor and if he is satisfied that any order,

proceedings or decision taken by any authority of the University is not in conformity with the Act,
Regulations, or Rules, he may issue such directions as he may deem fit in the interest of the

University and the directions so issued shall be complied with by all the concerned.

14. The Pro-Visitor.- (1) The Hon’ble Minister for Higher Education of the Government of Karnataka shall be
the Pro-Visitor of the University.

(2) The Pro-Visitor shall, when the Visitor is absent, preside at the Convocation of the University for conferring

Degrees and Diplomas.
15. The Chancellor.- (1) The Chancellor shall be appointed by the Sponsoring Body.

(2) The founder trustee of the Sponsoring Body shall be the first Chancellor, who shall hold for life or till he

demits office.

(3) The subsequent Chancellor shall be either the then Trustee of the Sponsoring Body or such other person of
eminence national figure in the field of education, science, culture or public life, when such an appointment is being

considered, as may be decided by the Sponsoring Body.
(4) The subsequent Chancellor so appointed shall hold the office as determined by the Sponsoring Body.

(5) The Chancellor shall have such powers as may be conferred on him by this Act or the Statutes made there

under, which shall include the following powers, namely:-

() to function as the head of the University;
(i) to preside at all convocations of the University in absence of Visitor and Pro-Visitor
(iii) to function as a member and the Chairperson of the Board of Governors of the University and also

attend all the meetings of the Board of Governors;
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(iv) to appoint or re-appoint or terminate the appointment of the Vice-Chancellor, in accordance with the

provisions of this Act and the Statutes;

(v) to nominate a person as a member of the Nomination Committee as referred to in sub-section (2) of

section 16 of this Act;

(vi) to approve the appointment of the Pro Vice-Chancellor, the Dean, the Registrar and the Finance
Officer;

(vii) to nominate two academicians as members on the Board of Governors;

(viii) to appoint the first Pro Vice-Chancellor and the Finance Officer;

(ix) to constitute the first Board of Management, the Finance Committee, the Research Council, the

Distance Education Committee and the Academic Council;
(%) to pre-approve the Agenda matters in the manner provided in the Act;

(xi) to resolve a conflict (excluding conflicts at a meeting of the Board of Governors) in the manner

provided for in this Act.

(6) In the event of there being a conflict inter-se between the functionary or body and any other functionary or
body of the University, then the issue shall be referred to the Chancellor and the decision of the Chancellor in respect

of such issue shall be final and binding on the University.

16. The Vice-Chancellor.- (1) The Vice-Chancellor shall be appointed by the Chancellor, for a term of three
years, subject to other terms and conditions as may be laid down by the Statutes from among three persons
recommended by the Nomination Committee constituted in accordance with the provisions of sub-section (2). After the

term of three years, it is renewable for another term of three years.
(2) The Nomination Committee referred to in sub-section (1) shall consist of the following persons, namely:-
(i) One person nominated by the Chancellor;

(i) Two nominees of the Board of Governors, one of whom shall be nominated as the Convener of the

Committee by the Board of Governors.

(3) The Nomination Committee shall, on the basis of merit, recommend three persons suitable to hold the
office of the Vice-Chancellor and forward the same to the Chancellor along with a concise statement showing the

academic qualifications and other distinctions of each person.

(4) The Vice-Chancellor shall be the Principal Executive and Academic Officer of the University and shall
exercise general supervision and control over the affairs of the University and give effect to the decisions of the

authorities of the University.

Provided that Where any matter, other than the appointment of a Teacher is of urgent nature requiring
immediate action and the same could not be immediately dealt with by any officer or the authority or other body of the
University empowered by or under this Act to deal with it, the Vice-Chancellor may take such action as he may deems

fit with the prior written approval of the Chancellor.

(5) The Vice-Chancellor shall exercise such other powers and perform such other duties as may be laid down

by the Statutes or the Rules.

Provided that. where in the opinion of the Vice-chancellor, any decision of any authority of the university is
outside the powers conferred by this Act or Statutes, Regulations or Rules made there under or is likely to be prejudicial
to the interests of the university, he shall request the concerned authority to revise its decision within fifteen days from
the date of its decision and in case the authority refuses to revise such decision wholly or partly or fails to take any

decision within fifteen days, then such matter shall be referred to the Chancellor and his decision thereon shall be final.
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(6) The services of the Vice-Chancellor can be terminated by the Chancellor with the approval of the Board of
Governors and the Chancellor after following the principles of natural justice and after providing an opportunity to

present his case including for termination on disciplinary grounds.

(7) The Vice-Chancellor shall preside at the convocation of the University in the absence of the visitor, pro-

visitor and the Chancellor.

17. The Pro Vice-Chancellor.- The Vice-Chancellor shall appoint not exceeding three pro-vice Chancellors
with the written approval of the Chancellor in such manner and they shall exercise such powers and perform such

duties as may be laid down by the Statutes.

18. Deans of Faculties .- Deans of faculties shall be appointed by the Vice-Chancellor with the written
approval of the Chancellor in such manner and they shall exercise such powers and perform such duties as may be

laid down by the Statutes.

19. The Registrar.- (1) The Registrar shall be appointed by the Chancellor in such manner and on such terms

and conditions as may be laid down by the Statutes.

(2) All contracts as defined in statutes shall be entered into and signed by the Registrar on behalf of the

University.

(3) The Registrar shall have the power to authenticate records on behalf of the University and shall exercise
such other powers and perform such other duties as may be conferred by the statutes or may be required from time to

time, by the Chancellor or the Vice-Chancellor.

(4) The Registrar shall be responsible for the due custody of the records and the common seal of the University
and shall be bound to place before the Chancellor, the Vice-Chancellor or any other authority, all such information and

documents as demanded.

20. The Finance Officer.- The Finance Officer shall be appointed by the Vice-Chancellor with the written
approval of the Chancellor in such manner and he shall exercise such powers and perform such duties as may be

conferred by the Statutes.

21. Other Officers.- The manner of appointment, terms and conditions of service and powers and duties of the

other officers of the University shall be such as may be specified by Statutes.
CHAPTER - IV
AUTHORITIES OF THE UNIVERSITY
22. Authorities of the University.- The following shall be the authorities of the University, namely:-
(i) The Board of Governors;
(ii) The Board of Management;
(iii) The Academic Council;
(iv) Research Council and innovation council
(v) Distance Education Committee;
(vi) The Finance Committee; and
(vii) Such other authorities as may be declared by the Statutes to be the authorities of the University.

23. The Board of Governors and its powers.- (1) The Board of Governors shall consist of the following,

namely:-
(i) The Chancellor - Chairperson

(ii) The Vice-Chancellor - Member
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(iii) The Principal Secretary /Secretary to the State Government in the Higher Education;
(iv) An eminent educationist nominee of the University Grants Commission;

(v) One expert from the field of management, finance or any other specialized, including administration

nominated by the state Government.
(vi) Three persons each of whom may be nominated by the Sponsoring Body.
(2) The Registrar and Pro Vice-Chancellor shall always be non-voting invitees on the Board of Governors.

(3) The tenure of office of the members of the Board of Governors, appointment of members, other than three

Government nominees, renewal and removal, etc., shall be such as may be laid down by the Statutes.

(4) All meetings of the Board of Governors shall always be chaired by the Chancellor and in his absence by any
one of the nominees of the Sponsoring Body and where the Sponsoring Body has not nominated any nominees, then by

the Vice-Chancellor.

(5) Quorum for all meetings of the Board of Governors, shall be three members attending and voting at such

meeting.

Provided that the presence of either the Chancellor or one nominee of the Sponsoring Body and in the absence of
the Chancellor or one nominee of Sponsoring Body, the Vice Chancellor, shall always be necessary to form the quorum

for any meeting of the Board of Governors.

(6) No resolution shall be passed or decision be taken by the Board of Governors at their meeting, in respect of any

Agenda Matters except pursuant to an affirmative vote by the Chancellor in favour of the Agenda matter.

(7) The Board of Governors shall be the Principal Governing Body of the University and shall have the following

powers, namely:-
() to appoint the Statutory Auditors of the University;
(ii) to lay down policies to be pursued by the University;

(iii) to review decisions of other authorities of the University, if they are not in conformity with the

provisions of this Act, or the Statutes or the Rules;
(iv) to approve the Budget and Annual Report of the University;
(v)  to make new or additional Statutes or amend or repeal the earlier Statutes and Rules;
(vi) to take decision about voluntary winding up of the University;
(vii) to approve proposals for submission to the Government;

(viii) to take such decisions and steps as are found desirable for effectively carrying out the objects of

the University.

(8) The Board of Governor shall, meet at least three time in a year, at such time and place as may be specified

by the Statutes.
24. The Board of Management.- (1) The Board of Management shall consist of the following, namely:-
(i) The Vice Chancellor;
(i) The Pro-Vice Chancellor;
(iiij The Registrar;
(iv) Two nominees of the Sponsoring Body;

(v) Two Deans of the faculties as nominated by the Vice Chancellor.
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(2) The Vice Chancellor shall be the Chairperson and the Registrar shall be the Secretary, of the Board of

Management.

(3) The Board of the management shall be the executive body of the university. The powers and functions of

the Board of Management shall be such as may be specified by the statutes.

(4) All meetings of the Boards of Management shall always be chaired by the Vice Chancellor and in the
absence of the Vice Chancellor, by the nominee of the Sponsoring Body and where the Sponsoring Body has not

nominated any nominees, then by any other member as elected by the members present in the meeting.

(5) In the event of a conflict of opinion at a meeting of the Board of Management, the issue shall be referred to

the Chancellor and the decision of the Chancellor in respect of such issue shall be final and binding on the University.
25. The Academic Council.- (1) The Academic Council shall consist of the following, namely:-
(i) The Vice-Chancellor - Chairperson
(i) The Pro Vice Chancellor - Member
(iii) The Registrar - Secretary
(iv) Such other members as may be specified by the Statutes.

(2) The Academic Council shall be the principal academic body of the University and shall, subject to the
provisions of this Act, the Statutes, Regulations and the Rules, co-ordinate and exercise general supervision over the

academic policies of the University.

26. The Research and innovation Council.- (1) Research and innovation Council shall be the Principal
Research and innovation Committee of the University and shall provide the larger holistic vision of the kind of research
and innovation to be undertaken by the University, including prioritization of the areas. This Council shall, subject to
the provisions of this Act, the Statutes, Regulations and the Rules, co-ordinate and exercise general supervision over

the Research and innovation polices of the University.
(2) The Research and innovation Council shall consist of the following, namely:-
() The Vice-Chancellor - Chair Person
(ii) The Pro Vice Chancellor - Member
(iiij The Dean of Research - Secretary
(iv) Head of the Department of innovation - Member
(v)  Deans of all Faculties - Members and
(vi) Such other members as may be specified in the Statutes.

27. Distance Education Committee.- (1) The Distance Education Committee shall be the principal body in
the University driving Distance Learning initiatives including the associated research work to have a reach of larger
learner community who may or may not come to the main campus. The Distance Education Committee, shall, subject
to the provisions of this Act, the Statutes, Regulations and the Rules, co-ordinate and exercise general supervision over

the Distance learning programmes or policies of the University.
(2) The Distance Education Committee shall consist of the following, namely:-
(i) The Vice-Chancellor - Chair Person
(ii) The Pro Vice Chancellor - Member
(iii) The Registrar - Secretary and

(iv) Such other members as may be specified in the Statutes.
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28. The Finance Committee.- (1) The Finance Committee shall consist of the following, namely:-
() The Chancellor or his Nominee - Chairperson
(i) The Vice-chancellor - Member
(iii) The Registrar - Member
(iv) The Finance Officer - Secretary
(v)  One nominee of the Sponsoring Body - Member; and
(vi)  Such other members as may be specified in the statutes.

(2) The Finance Committee shall be the principal financial body of the University to take financial matters and
shall, subject to the provisions of this Act, rules and Statutes, undertake co-ordination exercise, general supervisions

over the financial matters of the University.

29. Other Authorities.- The constitution, powers and functions of the other authorities of the University

shall be such as may be specified by the statutes.

30. Disqualification for membership of an Authority or Body: A person shall be disqualified for

being a member of any of the authorities of bodies of the University, if he;
(a) is of unsound mind and stands so declared by a competent court;
(b) is an un discharged insolvent;
(c) has been convicted of any offence involving moral turpitude;
(d) is conducting or engaging himself in private coaching classes; or

(e) has been punished for indulging in or promoting unfair practice in the conduct of any

examination, in any form, anywhere.

() As and when the Sponsoring Body were to form an opinion in writing that a Member of any of

the authorities or bodies is unfit to hold the post.

31. Proceedings not invalidated on account of vacancy.- No act or proceedings of any authority of the
University shall be invalid merely by reason of the existence of any vacancy or defect in the constitution of the

authority.

32. Provisions pertaining to Agenda Matters.- (1) No Agenda Matter shall be either included in the Agenda
for or taken up for discussion or decided in the meeting of the Board of Governors or the Board of Management or any

Committees without obtaining the prior written approval of the Chancellor.

(2) In the event of breach of any provisions of this Act, the Chancellor shall be entitled at all time to
immediately take remedial action by reversing all decisions taken by any functionary or body of the University and
consequent upon the pursuit of such a remedial action all such actions taken by the functionary or body of the
University in breach of the provisions of the Act shall be deemed to be null and void ab initio and consequently the

status quo ante shall prevail in respect of the matter or decision in breach.
CHAPTER -V
STATUTES AND REGULATIONS

33 Statutes.- Subject to the provisions of this Act, the Statutes may provide for all or any matter ,as given

below, namely:-

() the procedure for transaction of business of the Authorities of the University and the composition of

bodies not specified in this Act;



(i)

(i)

(iv)

)

(vi)
(vii)
(viii)
(ix)

(x)

(xi)
(xii)
(xii)

(xiv)
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the operation of the permanent statutory endowment fund, University endowment fund, the general

fund and the development fund,;

the terms and conditions of appointment of the Vice-Chancellor, the Registrar and the Finance

Officer and their powers and functions;

the mode of recruitment and the terms and conditions of service of the other officers, Teachers and

employees of the University;

the procedure for resolving disputes between the University and its officers, Faculty members,

employees and students;

creation, abolition or restructuring of departments and faculties;

the manner of co-operation with other Universities or institutions of higher learning;
the procedure for conferment of honorary degrees;

provisions regarding grant of free ships and scholarships;

number of seats in different courses of studies and the procedure of admission of students to such

courses;
the fee chargeable from students for various courses of studies;

institution of fellowships, scholarships, studentships, freeships, medals and prizes;
procedure for creation and abolition of posts;

any other matters which may be specified by the board of Governors or required to be provided by

statues under this Act.

34. Statutes how made.-(1) The first statutes framed by the Board of Management shall be submitted to the

Board of Governors for its approval.

(2) The Board of Governors shall consider the First Statutes, submitted by the Board of Management and shall

give its approval thereon with such modifications, if any, as it may deem necessary.

(3) The University shall publish the First Statutes, as approved by the Board of Governors in the University

Notification, and thereafter, the First Statutes shall come into force from the date of its publication.

35. Power to amend the Statutes.- The Board of Governors may, make new or additional Statutes or amend

or repeal the Statutes.

36. Regulations.- Subject to the provisions of this Act, the regulations may provide for all or any of matters,

namely:-
(i)
(i)
(i)
(iv)

)

(vi)

(vii)

(viii)

(ix)

admission of students to the University and their enrolment and continuance as such;

the courses of study to be laid down for all degrees and other academic distinctions of the University;
the award of degrees and other academic distinctions;

the conditions of the award of fellowships, scholarships, studentships, medals and prizes;

the conduct of examinations and the conditions and mode of appointment and duties of examining

bodies, examiners invigilators, tabulators and moderators;

the fee to be charged for admission to the examinations, degrees and other academic distinctions of the

University;
the conditions of residence of the students at the University or a Constituent College;
maintenance of discipline among the students of the University or a Constituent College;

all other matters as may be provided in the Statutes under the Act.
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37. Regulations how made.- The Regulations shall be made by the Academic Council and approved by Board

of Management.

38. Power to amend Regulations.-The Academic Council may, with the approval of the Board of

Management, make new or additional regulations or amend or repeal the regulations.

39. Fee Regulation Committee.- (1) There shall be a Fee Regulation Committee constituted by the Board of
Governors headed by the Chancellor of the University which shall consist of the Principal Secretary or Secretary to
Government in charge of Higher Education, the Commissioner of Collegiate Education and two other members

nominated by the Board of Governors.

(2) The committee shall lay down the procedure and modalities consistent with the statute for fixation of fee

structure for all the academic programmes.
(3) The fee structure so proposed by the committee shall be placed before the Board of Governors for approval.
CHAPTER - VI

MISCELLANEOUS

40. Conditions of service of employees.- (1) Every employee shall be appointed under a written contract
subject to such terms and conditions as may be specified by statutes and regulations or prescribed if any by rules,

which shall be kept in the University and a copy of which shall be furnished to the employee concerned.
(2) Disciplinary action against the employees shall be governed by the procedure specified in the Statutes.

(3) Any dispute arising out of the contract between the University and an employee shall, be resolved in the

manner provided for in the written contract and in accordance with the Statues.

41. Right to appeal.- In case of disciplinary actions by the University against its employee or student, the

aggrieved employee or students shall have a right to appeal to such authority as specified by the statutes.

42. Provident or pension fund.- The University shall constitute for the benefit of its employees such
provident or pension fund and provide such insurance scheme as it may deem fit in such manner and subject to such

conditions as may be specified by the statutes and the laws in force.

43. Disputes as to constitution of University authorities and bodies.- If any question arises as to whether
any person has been duly elected or appointed as, or is entitled to be a member of any authority or other body of the

University, the matter shall be referred to the Chancellor whose decision thereon shall be final.

44. Constitution of Committees.- Any authority of the University mentioned in section 22, shall be
empowered to constitute a committee of such authority, consisting of such members having such powers as the

authority may deem fit.

45. Filling of casual vacancies.- Any casual vacancy among the members, other than ex-officio members of
any Authority or body of the University shall be filled in the same manner in which the member whose vacancy is to be
filled up, was chosen, and the person filling the vacancy shall be a member of such authority or body for the residual

term for which the person in whose place he/she would have been a member.

46. Protection of action taken in good faith.- No suit or other legal proceedings shall lie against any officer
or other employee of the University for anything, which is done in good faith or intended to be done in pursuance of the

provisions of this Act, the Statues or the Rules.

47. Transitional provisions.- Notwithstanding anything contained in any other provisions of this Act and the

Statutes,-
(i) the first Vice-Chancellor and Pro-Vice-Chancellor, if any shall be appointed by the Chancellor;
(i) the first Registrar and the first Finance Officer shall be appointed by the Chancellor; and
(iii) the first Board of Management, the first Finance Committee, the first Distance Education Committee,

the first Research Council and the first Academic Council shall be constituted by the Chancellor.
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48. Permanent Statutory Endowment Fund.- (1) The University shall establish a Permanent Statutory

Endowment Fund of at least rupees twenty five crore which may be increased suo motto but shall not be decreased.

(2) The University shall have power to invest the permanent Statutory Endowment Fund in such manner as

may be prescribed.

(3) The University may transfer any amount from the General Fund or the Development Fund to the
permanent Statutory Endowment Fund. Excepting in the dissolution of the University, in no other circumstances can

any moneys be transferred from permanent Statutory Endowment Fund for other purposes.

(4) Seventy five percent of the incomes received from permanent Statutory Endowment Fund shall be used for
the purpose of development or general work of the University. The remaining twenty five percent shall be reinvested in

the permanent Statutory Endowment Fund.

49. University Endowment Fund.- (1)The University shall establish a University Endowment Fund having
such funds as may be determined by the Sponsoring Body which can include donations and other funds received from

time to time.

(2) The University shall have the power to invest the University Endowment Fund in a manner as may be

specified by the Statutes.

(3) The University Endowment Fund is a self-imposed fund that the University desires to maintain voluntarily
and invest it responsibly to protect itself from financial challenges that may arise on account of pursuing social

objectives and/or unforeseen circumstance.

(4) The University may transfer any amount from the General Fund or the development fund to the University
Endowment Fund. Excepting in the dissolution of the University, in no other circumstances moneys can be transferred

from the University Endowment Fund for other purposes.

(5) Eighty percent of the incomes received from the University Endowment Fund shall be used for the
purposes of development or general work of the University. The remaining twenty percent shall be reinvested into the

University Endowment Fund.

50. General Fund.- (1) The University shall establish a General Fund to which the following amount shall be

credited, namely:-

(i) all fees which may be charged by the University;

(i) all sums received from any other source ;

(iii) all contributions made to the University;

(iv) all contributions/donations made in this behalf by any other person or body which are not

prohibited by any law for the time being in force.

(2) The funds credited to the General Fund shall be applied to meet all the recurring expenditure of the

University.

51. Development fund.- (1) The University shall also establish a Development Fund to which the following

funds shall be credited, namely:-

(i) development fees which may be charged from students;

(ii) all sums received from any other source for the purposes of the development of the University;

(iii) all contributions made to the University;

(iv) all contributions/donations made in this behalf by any other person or body which are not prohibited

by any law for the time being in force; and

(v) all incomes received from the Permanent Statutory Endowment Fund.
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(2) The funds credited to the Development Fund from time to time shall be utilized for the development of the

University.

52. Maintenance of funds.- The funds established under sections 48, 49, 50 and 51 shall, subject to general

supervision and control of the Board of Governors, be regulated and maintained in such manner as may be prescribed.

53. Annual Report.- (1) The annual report of the University shall be prepared under the direction of the

Board of Management and shall be submitted to the Board of Governors for its approval.

(2) The Board of Governors shall consider the annual report in its meeting and may approve the same with or

without modification.

(3) A copy of the annual report duly approved by the Board of Governors shall be sent to visitor and the

t
Government before 31st December following close of the financial year in 31" March of each year.

54. Account and audit.- (1) The annual accounts and balance sheet of the University shall be prepared under
the direction of the Board of Management and all funds accruing to or received by the University from all source and all

amount disbursed or paid shall be entered in the accounts maintained by the University.

(2) The annual accounts of the University shall be audited every year by an auditor, who is a member of the

Institute of Charted Accountants of India.

(3) A copy of the annual accounts and the balance sheet together with the audit report shall be submitted to

th st
the Board of Governors before 30 November following close of the financial year in 31 March of each year.

(4) The annual accounts, the balance sheet and the audit report shall be considered by the Board of
Governors at its meeting and the Board of Governors shall forward the same to the Visitor and the Government along

st
with its observations thereon on or before the 31 December of each year.

55. Mode of proof of University record.- A copy of any receipt, application, notice, order, proceeding or
resolution of any authority or committee of the University or other documents in possession of the University or any
entry in any register duly maintained by the University, if certified by the Registrar, shall be received as prima facie
evidence of such receipt, application, notice, order, proceeding, resolution or document or the existence of entry in the
register and shall be admitted as evidence of the matters and transaction therein recorded where the original thereof

would, if produced, have been admissible in evidence.

56. Power of State Government to issue directions.- The State Government may give such directions to the
University as in its opinion are necessary or expedient for carrying out the purposes of this Act or to give effect to any
of the provisions contained therein or of any rules or orders made thereunder and the Board of Governors or the Board

of management, as the case may be, of the University shall comply with every such direction.

57. Penalties.- (1) Whoever contravenes the provisions of this Act or the rules made thereunder shall on

conviction be punishable with fine which may extend to ten lakhs rupees.
(2) A penalty under this section may be imposed without prejudice to the penalty specified in any other Act.

58. Power to enter and inspect.- Any officer not below the rank of Group 'A officer authorised by the State
Government in this behalf, shall, subject to such conditions as may be specified therein under the Karnataka
Educational Institutions (Prohibition of Capitation Fee) Act, 1984 (Karnataka Act 37 of 1984) shall be deemed to be the
Officer authorized to exercise the same powers and discharge the same functions as provided under section 9 of that

Act for the purposes of this Act.

59. Power to give direction for dissolutions of the University.- (1) If the University proposes dissolution in
accordance with the law governing its constitution or incorporation, it shall give at least six months prior notice in

writing to the Government.

(2) The Karnataka State Higher Education Council shall conduct periodical Inspection of University

regarding;-
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(i) Standard of Instructions for grant of degree;

(ii) Quality of Education,;

(iii) Avoidance of commercialisation of Higher Education;
(iv) contravention of the provisions of the Act if any.

- and send report to the Government.

(3) On identification of mismanagement, mal-administration and indiscipline, the Government shall issue
directions to the management of the University to set right the administration . If the direction is not followed within
such time as may be prescribed, the right to take decision for winding up of the University or any course thereof shall

vest with the Government.

(4) The manner of winding up of the University or any course thereof shall be such as may be prescribed by

the Government in this behalf.

Provided that no such action shall be initiated without affording a reasonable opportunity to show cause to

the University

(5) On receipt of the notice referred to in sub-section (1), the Government shall, in consultation with the
relevant Regulatory Authority make such arrangements for administration of the University from the proposed date of
dissolution of the University or any course thereof and until the last batch of students in regular courses of studies of

the University complete their courses of studies in such manner as may be specified by the Statues.

60. Expenditure of the University during dissolution.- (1) The expenditure of administration of the
University during the taking over period of its management under sub-section (5) of section 59 shall be met out of the
Permanent Statutory Endowment Fund, the General Fund or the Development Fund in such manner as may be

prescribed.

(2) If the fund referred to in section 48, 49, 50 and 51 are not sufficient to meet the expenditure of the
University during the taking over period of its management, such expenditure may be met by disposing of the

properties or asset of the University, by the Government.

(3) Where the dissolution of the University is due to mismanagement or maladministration, the Government is
at liberty to identify the persons responsible for such mismanagement or maladministration and to impose penalty as it

may deems fit.

61. Removal of difficulties.- (1) If any difficulty arises in giving effect to the provisions of this Act, the State
Government may, by a notification or by order, make such provisions, which are not inconsistent with the provisions of

this Act, as appear to it to be necessary or expedient, for removing the difficulty:

Provided that, no notification or order under this section shall be made after the expiry of a period of five years

from the date of commencement of this Act.

(2) Every Order made under sub-section (1) shall, as soon as may be after it is made, be laid before the State

Legislature.

62. Power to make rules by the State Government.- (1) The State Government may make rules, by

notification, to carryout the purposes of this Act.

(2) Every rule made under this Act shall be laid as soon as may be after it is made before each House of the
State Legislature while it is in session for a total period of thirty days which may be comprised in one session or in two
or more successive sessions, and if, before the expiry of the session immediately following the session or the successive
sessions aforesaid, both Houses agree in making any modification in the rule or both Houses agree that the rule should
not be made, the rule shall thereafter have effect only in such modified form or be of no effect, as the case may be, so
however, that any such modification or annulment shall be without prejudice to the validity of anything previously

done under that rule.
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STATEMENT OF OBJECTS AND REASONS

The Manipal Education Foundation have come forward to establish private University in the State. The
establishment of a private university by a well-known organization would certainly help in spreading the quality
education to the needy students. This also accelerates the enhancement of gross enrolment ratio in the higher

education sector which presently stands at 11.5% in Karnataka.
Keeping in view the above, it is considered necessary to provide for establishment of Manipal University.

This private university focuses on teaching, training, research and development in the fields of Arts,
Science, Commerce, Law, Engineering, Medicine, Pharmacy, Dentistry, Nursing, Management, Hospitality,

Music, Linguistics and allied sectors and for the matters connected therewith or incidental thereto.
Hence, the Bill.
FINANCIAL MEMORANDUM
There is no extra expenditure involved in the proposed measure.

MEMORANDUM REGARDING DELEGATED LEGISLATION

Clause 40: Empowers the Government to prescribe by rules the terms and conditions of appointment of

employee of the university.

Clause 48: Empowers the State Government to prescribe by rules the manner of investing permanent statutory

Endowment Fund.

Clause 59: sub-clause (3) empowers the State Government to prescribe by rules the time within which the

management of the university shall comply with the direction issued by the Government.

sub-clause (4) empowers the State Government to make rules regarding the manner of winding up of

the university.

Clause 60: Empowers the State Government to make rules regarding the manner of meeting the expenditure
from the permanent Statutory Endowment Fund, General Fund or the Development Fund on the

taking over of the management of the university.

Clause 62: Empowers the State Government to make rules for carring out the purposes of the Act.

The proposed delegation of Legislative power is normal in character.

D.V.SADANANDA GOWDA
Chief Minister

P. OMPRAKASHA
Secretary
Karnataka Legislative Assembly
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KARNATAKA LEGISLATIVE ASSEMBLY SECRETARIAT
NOTIFICATION
No. KLA/LGA/2/Bill/2012, Bangalore, Dated: 30.3.2012

The following Bill was introduced in Legislative Assembly on 30.3.2012.
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KARNATAKA LEGISLATIVE ASSEMBLY
THIRTEENTH LEGISLATIVE ASSEMBLY
THIRTEENTH SESSION

THE KARNATAKA VETERINARY, ANIMAL AND FISHERIES SCIENCE UNIVERSITY
(AMENDMENT) BILL, 2012

(L.A. Bill No. 2 of 2012)

A Bill further to amend the Karnataka Veterinary, Animal and Fisheries Science University Act, 2004.

Whereas it is expedient further to amend the Karnataka Veterinary, Animal and Fisheries Science University

Act, 2004 (Karnataka Act 9 of 2004) for the purposes hereinafter appearing;
Be it enacted by the Karnataka State Legislature in the sixty third year of the Republic of India, as follows:-

1. Short title and commencement.- (1) This Act may be called the Karnataka Veterinary, Animal and

Fisheries Science University (Amendment) Act, 2012.
(2) It shall come into force at once.

2. Amendment of section 7.- In the Karnataka Veterinary, Animal and Fisheries Science University Act,

2004 (Karnataka Act 9 of 2004), in section 7, in sub-section (3), for explanation, the following shall be substituted,

namely:-
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"Explanation.- For the purpose of sub-section (3) "Agriculturist" means a person who,
as a owner or tenant holds land and whose main source of income is from personal cultivation
of land and includes any person whose principal means of livelihood is from manual labour on

agricultural lands or animal husbandry or fisheries activities".

STATEMENT OF OBJECTS AND REASONS

It is considered necessary to amend the explanation provided to sub-section (3) of Section 7 by defining the
term "Agriculturist” that only persons whose main source of income is from personal cultivation or animal husbandry
or fisheries activities get the benefit of reservation for admission in the Karnataka Veterinary Animal and Fishery

Sciences University.

Hence the Bill.

FINANCIAL MEMORANDUM

There is no extra expenditure involved in the proposed legislative measure.

REVU NAIK BELAMAGI
Minister for Animal Husbandry,
Mass Education, Public Libraries,
Small Savings and Lotteries

P. OMPRAKASHA
Secretary
Karnataka Legislative Assembly

ANNEXURE

Extract from the Karnataka Veterinary, Animal and Fisheries Sciences University Act, 2004
(Karnataka Act No. 9 of 2004)

XX XX XX

7. Admission to the University.- (3) Subject to the provisions of sub-section (2), and any special or general
order of the State Government, the University shall, reserve in colleges maintained or controlled by the University,
seats for women, the Scheduled Castes and the Scheduled Tribes and other Backward Classes, Agriculturists or the
Children of agriculturists, children and wards of freedom fighters, defence personnel and ex-servicemen. who possess
the minimum qualifications prescribed in this behalf and who pass such practical tests in agriculture as the State
government may by order specify. While making allocations the Government shall consider the mandatory provisions
made by the Veterinary Council of India or such other bodies and explicitly indicate the same in its order reserving the
seats in the constituent colleges.

Explanation.- For the purpose of sub-section (3), “Agriculturist” means a person who as owner or as tenant
holds land and includes all those whose main source of income is from personal cultivation of the land or from manual
labour in agricultural lands or animal husbandry or fishery activity.

XX XX XX
P. OMPRAKASHA

Secretary
Karnataka Legislative Assembly
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BROFWIT AN B3
TOTRTIe AR Tl
TOTRTIe PRSI

IJOFEIT 598N ﬁézséécoﬁ mgw (ETJR) Dg3eads, 2012

(20128 Q5 TP NPeons :10935 7)
BIoF 3B 0oRN dézﬁé&eofn :doszmﬁ BRI, 20073, DT, STHRTR TRWRTTN 2.0 QTICONT.

QY I, B|OOT FOBWMHE WHEINTMON FIorws AN [T Beod TOFNY ©HIRW, 2007, (20073
BDOF T WHAONT 21) DTT), STHHR [P CINFIINTRYTOOT;

Q@ RTE  NeTORD @ssmgse TRFTY  FJoreds oo, ATOTVOBODOT & BNOOTOZ
OHVONNBTND:—

1 %03 BRI I, TR~ () 3 SHICHTOTD:, IWELT BN FTIech OZRY (3THIR) SHRCHT,
2012 203 3S0DIZD,

(2) ach B 3RBSe O WTIIRY,

2. 38¢ HFORW STHIR.—~ FToF LT AN ddzsééeom ﬂozﬁpﬁ@ IR, 20073 (20078 TIFEdT WPV
21) 33c TFOOT TWTOBIBY, “FTOFET AN FTHEOD :do:;;mﬁ (ETR) @HIORT, 20108 TTOPT DZOTHOT
DR SONDRARYR” 200 TJHMW, ©[TLD WHNW DT Lo3NOR “SToFws 00AN [ T30 xoz’éﬁ%ﬂ (EHTR)
ORAONTD, 20128 TRTOFT DOTOTOHOTW ST SONYINTRENR” 202 JTNW,  STTEO z&é@tﬁ@o ENCVIICIOLI N
BECIRCBTBIIN,
QOISR I FORNY Bewd

@%%ﬁ@pm RN ﬁdwééeoda no:"ém’m% ToOFEIB  &09RN ddzsééeoda Soﬂ@ﬁ%’ BOAOHNT, 20070 HROHNY
SRCOTOOND QODWFHRT  WBHODZ, FIVFET  TAN dgjzséz%eo:o :doszmf (STHNTR) LRIODT, 20128 TWT0LT
DT0FHOT BT SONONE [T LBODPTTN WTW0F O FTO LHICHTTZ), STHRTR TRHPYT WTJTIBOWD
S8R TONTS.

Slofelelagic QTC0N3.
[Clala z;a@asaﬁ =3

TS TATIT FHF IRPTe BYF FPI, LIROROL.

R.0. ZNOTW "R
[0, Wog

&. L.oTTe3
TOONF TS
TR T DO R



1900

ORWOG
BROTE3T 00TN ddaﬁﬁécoﬁ :)‘ofgpne; ORACHTH, 2007T (20073 3TOFL3T WRICHT 21) waﬁ%s >on
XX XX XX

3.  am=3h ﬁécséécoﬁa ::oﬁ@ﬁeé [RCoBHE.~ 33 WRICDWT TWTOFT  STTOOD BTE, Bens 3 OIS
PRONY WORATIT SHCOTEICD JWOFINW Tone TTRNCR OZTOTZON BHTB ToxEY BFTE AN 3,T38e0D
50%71@;330{ RRAIZZ L, SEATIBY OP IBFLITIZL:

WOOBD, T LHICDIT  TWVOPT  IFWTRBFTY  ©ITBONIT 00BN BT He0D :do:;’pmﬁo RRADTRAT

DTROTOOT Ze0WE) DINIRYR VOF SpcoTMoN VeF 5@05355% DB WTT NS B3T3 RIPVTEBIRONRL ORI

= 2
DEBRBDDBOR VTR, SEBWTW VT ITFLATROT WTWTW.
XX XX XX

KARNATAKA LEGISLATIVE ASSEMBLY
THIRTEENTH LEGISLATIVE ASSEMBLY
THIRTEENTH SESSION
THE KARNATAKA PRIVATE MEDICAL ESTABLISHMENTS (AMENDMENT) BILL, 2012

(L.A. Bill No. 7 of 2012)

A Bill further to amend the Karnataka Private Medical Establishments Act, 2007.

Whereas it is expedient further to amend the Karnataka Private Medical Establishments Act, 2007 (Karnataka
Act 21 of 2007), for the purposes hereinafter appearing;

Be it enacted by the Karnataka State Legislature in the sixty-third year of the Republic of India, as follows:-

1. Short title and commencement.- (1) This Act may be called the Karnataka Private Medical

Establishments (Amendment) Act, 2012.
(2) It shall come into force at once.

2. Amendment of section 3.- In the Karnataka Private Medical Establishments Act, 2007 (Karnataka Act 21
of 2007), in section 3, in the proviso, for the words, brackets and figures "within three months from the date of
commencement of the Karnataka Private Medical Establishments (Amendment) Act, 2010", the words, brackets and
figures ‘"within six months from the date of commencement of the Karnataka Private Medical Establishments

(Amendment) Act, 2012” shall be substituted.

STATEMENT OF OBJECTS AND REASONS

It is considered necessary to amend the Karnataka Private Medical Establishments Act, 2007 to provide for
extension of time prescribed for the registration of existing Private Medical Establishments under the said Act by six

months from the date of commencement of the Karnataka Private Medical Establishments (Amendment) Act, 2012.

Hence the Bill.
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FINANCIAL MEMORANDUM

There is no extra expenditure involved in the proposed legislative measure.

D.V. SADANANDA GOWDA
Chief Minister

P. OMPRAKASHA
Secretary

Karnataka Legislative Assembly
ANNEXURE

Extract from the Karnataka Private Medical Establishments Act, 2007
(Karnataka Act 21 of 2007) .

XXX XXX XXX

3. Registration of Private Medical Establishments.- On and after the appointed day, no private Medical
Establishment shall be established, run or maintained in the State except under and in accordance with the terms and

conditions of registration granted under this Act:

Provided that a Private Medical Establishment in existence immediately prior to the appointed day shall apply
for such registration within three months from the date of the commencement of the Karnataka Private Medical
Establishments (Amendment) Act, 2010 and pending orders thereon may continue to run or maintain till the disposal

of the application.

P. OMPRAKASHA
Secretary
Karnataka Legislative Assembly
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KARNATAKA LEGISLATIVE ASSEMBLY SECRETARIAT
NOTIFICATION
No. KLA/LGA/11/Bill/2012, Bangalore, Dated: 30.3.2012
The following Bill was introduced in Legislative Assembly on 30.3.2012.
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KARNATAKA LEGISLATIVE ASSEMBLY
THIRTEENTH LEGISLATIVE ASSEMBLY
THIRTEENTH SESSION
THE KARNATAKA STATE OPEN UNIVERSITY (AMENDMENT) BILL, 2012
(L.A. Bill No. 11 of 2012)

A Bill further to amend the Karnataka State Open University Act, 1992.

Whereas it is expedient further to amend the Karnataka State Open University Act, 1992 (Karnataka Act 46 of

1994) for the purposes hereinafter appearing;

Be it enacted by the Karnataka State Legislature in the Sixty Third Year of the Republic of India, as follows:-

1. Short title and commencement.- (1) This Act may be called the Karnataka State Open University

(Amendment) Act, 2012.
(2) It shall come into force at once.

2. Amendment of section 18.- In section 18 of the Karnataka State Open University Act, 1992 (Karnataka

Act 46 of 1994), in sub-section (1), in clause (7), the following shall be inserted at the end, namely:-

" for a period of three years".

STATEMENT OF OBJECTS AND REASONS

It is considered necessary to amend the Karnataka State Open University Act, 1992 to fix the term of the

nominated members of the Board of Management as three years.

Hence the Bill.

FINANCIAL MEMORANDUM

There is no extra expenditure involved from the proposed measure.

D.V. SADANANDA GOWDA
Chief Minister

P. OMPRAKASHA

Secretary
Karnataka Legislative Assembly

ANNEXURE
Extract from the Karnataka State Open University Act, 1992 (Karnataka Act 46 of 1994)
XX XX XX

18. The Board of Management.- (1) The Board of Management shall be the principal executive body of the

University, consisting of the following members;-

XX XX XX
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(7) five distinguished persons from the educational, scientific and administrative fields to be nominated by the

Pro-Chancellor ;

Provided that from amongst the nominated persons under this clause, one shall be a person belonging to

Scheduled Castes and Scheduled Tribes and two shall be women ;

XX XX XX

P. OMPRAKASHA
Secretary
Karnataka Legislative Assembly
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KARNATAKA LEGISLATIVE ASSEMBLY SECRETARIAT
NOTIFICATION
No. KLA/LGA/14/Bill/2012, Bangalore, Dated: 30.3.2012
The following Bill was introduced in Legislative Assembly on 30.3.2012.
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KARNATAKA LEGISLATIVE ASSEMBLY
THIRTEENTH LEGISLATIVE ASSEMBLY
THIRTEENTH SESSION
THE KARNATAKA MUNICIPAL CORPORATIONS (AMENDMENT) BILL, 2012

(L.A. Bill No. 14 of 2012)

A Bill to amend the Karnataka Municipal Corporations (Amendment) Act, 1994.

Whereas it is expedient to amend the Karnataka Municipal Corporations (Amendment) Act, 1994 (Karnataka

Act 35 of 1994), for the purposes hereinafter appearing;

Be it enacted by the Karnataka State Legislature in the sixty-third year of the Republic of India as follows,

namely:-

1. Short title and commencement.- (1) This Act may be called the Karnataka Municipal Corporations

(Amendment) Act, 2012.
(2) It shall come into force at once.

2. Omission of section 45.- In the Karnataka Municipal Corporations (Amendment) Act, 1994 (Karnataka

Act 35 of 1994), section 45 shall be omitted.

STATEMENT OF OBJECTS AND REASONS

It is necessary to constitute Metropolitan Planning Committee under Article 243ZE of the Constitution of
India . The said Committee was constituted in the Karnataka Municipal Corporation (Amendment) Act, 1994
(Karnataka Act 35 of 1994) whereas section 45 of the said Amendment Act provides for repeal of the Bangalore
Metropolitan Area Development Authority Act, 1985 (Karnataka Act 39 of 1985) consequent upon Constitution of

Metropolitan Planning Committee.

Therefore, it is considered necessary to retain the Bangalore Metropolitan Area Development Authority Act,
1985 even after Constitution of the Metropolitan Planning Committee and also to omit section 45 of the Karnataka

Municipal Corporation (Amendment) Act, 1994.

Hence the Bill,

FINANCIAL MEMORANDUM
There is no extra Expenditure involved in the proposed Legislative Measure.

S. SURESH KUMAR
Minister for Urban Development,
Law and Parliamentary Affairs

P. OMPRAKASHA
Secretary
Karnataka Legislative Assembly
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ANNEXURE

Extract from the Karnataka Municipal Corporations (Amendment) Act, 1994
Karnataka Act 35 of 1994)

XXX XXX XXX

45. Consequences of Constitution of Metropolitan Planning Committee:- (1) On the Constitution of
Bangalore Metropolitan Planning Committee under sub-section (1) of section 503B, the Bangalore Metropolitan Region
Development Authority Act, 1985 (Karnataka Act 39 of 1985) shall stand repealed.

(2) On such repeal the Bangalore Metropolitan Region Development Authority constituted under the repealed
Act shall stand desolved.

(3) Subject to the provisions of sub-section (2) nothing in sub-section (1) shall affect,
(@) the previous operation of the said enactment or anything done or sufferred thereunder; or
(b) any right, previlege, obligation or liability of accured or incurred in the said enactment; or

(c) any penalty, forfeiture or punishment incurred in respect of any offence committed against the said
enactment; or

(d) any investigation legal proceeding or remedy in respect of such right, previlege, obligation, liability,
forfeiture or punishment as aforesaid

and any such investigation, legal proceeding or remedy may be instituted, continued or enforced or any
such penalty, forfeiture or punishment may be imposed as if the said enactment had not been repealed.

(4) Every officer and servant of the Bangalore Metropolitan Region Developmetn Authority other than such
classes of servants as the government may by order specify shall become employees of the Bangalore Metropolitan
Planning Committee and shall until other provisions are made receive the salary, allowances and be subject to the
conditions of service which they were entitled immediately before the Constitution of the Bangalore Metropolitan
Planning Committee.

(5) All assets and liabilites, of, and all contracts made by or on behalf of the Bangalore Metropolitan Region
Development Authority immediately before the date of Constitution of the Bangalore Metropolitan Planning Committee
and subsisting on that date shall stand transferred to the Bangalore Metropolitan Planning Committee.

XXX XXX XXX

P. OMPRAKASHA
Secretary
Karnataka Legislative Assembly
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KARNATAKA LEGISLATIVE ASSEMBLY SECRETARIAT
NOTIFICATION
No. KLA/LGA/15/Bill/2012, Bangalore, Dated: 30.3.2012
The following Bill was introduced in Legislative Assembly on 30.3.2012.
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290. d3=3ne O3RN~ (1) PTINDNY SFTIINERY, POTOY, DT TITTE I 2,00 FO, IFFTY
JeDTE TRAT 2PW  STTOIRPIC DROT DI WOF VIC DAJOD DR e, oIRPITTR 13D,
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KARNATAKA LEGISLATIVE ASSEMBLY
THIRTEENTH LEGISLATIVE ASSEMBLY
THIRTEENTH SESSION

THE KARNATAKA MUNICIPAL CORPORATIONS AND CERTAIN OTHER LAW
(AMENDMENT) BILL, 2012

(L.A. Bill No. 15 of 2012)

A Bill further to amend the Karnataka Municipal Corporations Act, 1976 and the Karnataka Municipalities
Act, 1964.

Whereas it is expedient further to amend the Karnataka Municipal Corporations Act, 1976 (Karnataka Act 14 of 1977)
and the Karnataka Municipalities Act, 1964 (Karnataka Act 22 of 1964) for the purposes hereinafter appearing;

Be it enacted by the Karnataka State Legislature in the sixty-third year of the Republic of India, as follows:-

1. Short title and commencement.- (1) This Act may be called the Karnataka Municipal Corporations and

certain other law (Amendment) Act, 2012.
(2) It shall be deemed to have come into force with effect from the 14t day of March, 2012.

2. Amendment of the Karnataka Act 14 of 1977.- In the Karnataka Municipal Corporations Act, 1976
(Karnataka Act 14 of 1977),-

(1) in section 102D, in sub-section (3), the proviso shall be omitted;

(2) in section 102H, in sub-section (2), for the words “a Secretary and such other officers”, the words

“officers and staff” shall be substituted;
(3) in section 102P, in sub-section (1), the word “year” shall be omitted;

(4) in section 102R, in sub-section (1), for the words “make rules”, the words “make regulations” shall be

substituted;

(5) in section 102T, after the words "not below the rank of Group-A senior", the words "scale officer of

Karnataka Administrative Service or Karnataka Municipal Administrative Service" shall be inserted; and
(6) in section 150,-
(i) for sub-sections (2-A) and (2-B), the following shall be substituted, namely:-

“(2-A) Subject to the provisions of any law for the time being in force, the audit of all transactions of receipts
and expenditure of Municipal Corporations shall be subject to technical guidance and supervision of the Comptroller
and Auditor General of India and he shall send the annual technical inspection report to State Government for being

placed before both Houses of the State Legislature.

(2-B) The Controller, State Accounts Department shall send Consolidated Annual Audited Report pertaining to

all Municipal Corporations to the State Government for being placed before both Houses of the State Legislature.”
(ii) sub-sections (2-C) and (2-D) shall be omitted.

3. Amendment of the Karnataka Act 22 of 1964.- In the Karnataka Municipalities Act, 1964 (Karnataka
Act 22 of 1964),-
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(i) in section 290, in the proviso to sub-section (1), for the words “expenditure in a municipality”, the words

“audit of all city Municipal Councils, Town Municipal Councils and Town Panchayats” shall be substituted; and
(ii) in section 295, for sub-sections (6) and (7), the following shall be substituted, namely:-

“(6) The Controller, State Accounts Department shall send consolidated Annual Audit Report pertaining to all
City Municipal Councils, Town Municipal Councils and Town Panchayats to the State Government for being placed

before both Houses of the State Legislature.

(7) The Comptroller and Auditor General of India shall send the Annual Technical Inspection Report under sub-

section (1) of Section 290 to the State Government for being placed before both Houses of the State Legislature.”

4. Repeal and savings.- (1) The Karnataka Municipal Corporations and certain other Law (Amendment)
Ordinance, 2012 (Karnataka Ordinance No.lof 2012) is hereby repealed.

(2) Notwithstanding such repeal anything done or any action taken under the said Ordinance shall be deemed

to have been done or taken under this Act.

STATEMENT OF OBJECTS AND REASONS

One of the nine conditions laid down by the thirteenth Finance Commission for grant of performance grants to
local bodies is to entrust the supervision and technical audit of the said Local bodies to C & A.G. This condition is to
be met by the State Government before the end of March, 2012. The Accountant General also suggested few

modifications.

Therefore, it was considered necessary to amend the Karnataka Municipal Corporations Act, 1976 (Karnataka

Act 14 of 1977) and the Karnataka Municipalities Act, 1964 (Karnataka Act 22 of 1964)., to provide for the above.

As the matter was urgent and both the Houses of the Karnataka State Legislature were not in session, the
Karnataka Municipal Corporations and certain other Law (Amendment) Ordinance, 2012 (Karnataka Ordinance No.1 of
2012) was promulgated on 14.03.2012.

This Bill seeks to replace the said Ordinance.

Hence the Bill.

EXPLANATORY STATEMENT AS REQUIRED BY SUB-RULE (1) OF RULE 80 OF THE RULES OF
PROCEDURE AND CONDUCT OF BUSINESS IN THE KARNATAKA LEGISLATIVE ASSEMBLY

One of the nine conditions laid down by the thirteenth Finance Commission for grant of performance grants to
local bodies is to entrust the supervision and technical audit of the said Local bodies to C & A.G. This condition is to
be met by the State Government before the end of March, 2012. The Accountant General also suggested few

modifications.

Therefore, it was considered necessary to amend the Karnataka Municipal Corporations Act, 1976 (Karnataka

Act 14 of 1977) and the Karnataka Municipalities Act, 1964 (Karnataka Act 22 of 1964)., to provide for the above.

As the matter was urgent and both the Houses of the Karnataka State Legislature were not in session, the
Karnataka Municipal Corporations and certain other Law (Amendment) Ordinance, 2012 (Karnataka Ordinance No.1 of

2012) was promulgated on 14.03.2012.
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FINANCIAL MEMORANDUM

There is no extra expenditure involved in the proposed Legislative measure.

S. SURESH KUMAR
Minister for Urban Development,
Law and Parliamentary Affairs

P. OMPRAKASHA
Secretary
Karnataka Legislative Assembly

ANNEXURE
Extract from the Karnataka Municipal Corporations Act, 1976 (Karnataka Act 14 of 1977)
XX XX XX
102D. Composition of the Board.- (1) xx XX
(3) The Chairperson and the members of the Board shall hold office for a period of five years:

Provided that on expiry of the term of the office of Chairperson or member, he shall not be eligible for
reappointment as Chairperson or member and for further appointment to any office of profit under the Government of

the State or in any corporation, company, society or university by or under the control of the State Government.
XX XX XX

102H. Appointment of staff.- (1) The Board may, by regulations make provisions for method of recruitment

and conditions of service of the employees of the Board.

(2) Subject to such conditions of service as may be specified by regulations made in this behalf, the Board
may appoint a Secretary and such other officers as may be required to enable the Board to carry out its functions

under this Act.
xx xx xx

102P. Expenditure and accounts.- (1) The Board shall have the same financial powers as are exercisable by
the Secretary of a department of the State Government. Matters beyond such financial year powers shall be referred by

the Board to the State Government for decision.
XX XX XX

102R. Delegation of powers.- (1) Subject to the rules made by the State Government, the Board may
delegate any of its powers and functions including financial powers to the Chairperson of the Board except the power to

make rules.
XX XX XX

102T. Secretary to carry on correspondence.- The State Government may appoint an officer not
below the rank of Group A Senior to be the Secretary of the Board who shall be the Chief Executive of the Board. All
correspondence relating to any matter dealt with, by or under this Act or under any other law between the Board and
the Government or other authority shall be conducted by the Secretary and the Secretary shall send copies of such

correspondence to the Chairperson of the Board. The Secretary shall sue and be sued on behalf of the Board.

150. Accounts and Audit.- (1) XX XX
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(2A) Subject to provisions of any law for the time being in force expenditure in each Municipal Corporation in
a year in the State shall be subjected to technical guidance and supervision by the Comptroller and Auditor General of

India through complementary audit and submission of Annual Technical and Inspection Report.

(2B) The Controller, State Accounts Department shall send Annual Report of the State Accounts Department
pertaining to municipal authorities of the Bruhat Bangalore Mahanagara Palike submitted by the Chief Auditor to the

State Government for being placed before the Legislature.

(2C) The Controller, State Accounts Department shall send Annual Report of the State Accounts Department
pertaining to all municipal corporations other than the Bruhat Bangalore Mahanagara Palike to the Director of
Municipal Administration appointed under the provisions of the Karnataka Municipalities Act, 1964 who shall in turn

submit such report to the Government for placing it before the State Legislature.

(2D) The Comptroller and Auditor General of India shall submit the Annual Technical and Inspection Report

under sub-section (2A),-

(i) in the case of the Bruhat Bangalore Mahanagara Palike to the State Government for placing it before the State

Legislature;

(ii) in the case of Municipal Corporations other than the Bruhat Bangalore Mahanagara Palike to the Director of
Municipal Administration who shall in turn submit such report to the Government for placing it before the

State Legislature.

XX XX XX

Extract from the Karnataka Municipalities Act, 1964 (Karnataka Act 22 of 1964)
XX XX XX

290. Audit of Accounts.—(1) The municipal accounts shall from time to time and once in every year at the
least, be audited by an auditor appointed by the Government and also by such other agency, if any, as may be

prescribed in the rules of the municipal council:

Provided that subject to any other law for the time being in force, expenditure in a municipality in a year shall
be subjected to technical guidance and supervision by the Comptroller and Auditor General of India through

complementary audit and submission of Annual Technical and Inspection Report.
XX XX XX

295. Municipal council to remedy defects: Procedure to be followed after report of the Auditor under

section 293.— (1) xx XX

(6) The Controller, State Accounts Department shall send Annual Report of the State Accounts Department
pertaining to all the municipal councils to the Directorate of Municipal Administration who shall in turn submit such

report to the Government for placing it before the State Legislature.

(7) The Comptroller and Auditor General of India shall submit the Annual Technical and Inspection Report
under sub-section (1) of section 290 to the Director of Municipal Administration who shall in turn submit such report

to the Government for placing it before the State Legislature.

XX XX XX

P. OMPRAKASHA
Secretary
Karnataka Legislative Assembly



1916
NBeR TP

o3 - IV-A Bovidedd, SZwes, &ieess &0, 0N (43 NO, BT SR NFAY) | Jo. 98N

KARNATAKA LEGISLATIVE ASSEMBLY SECRETARIAT
NOTIFICATION
No. KLA/LGA/16/Bill/2012, Bangalore, Dated: 30.3.2012

The following Bill was introduced in Legislative Assembly on 30.3.2012.

BROFWIT AN B3
TARNRTIC AR 1L
TOTRTIe PRSI
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2 AW, TNOT  FOWWDB/  YVTEINYTON  FIDFWT TPTINTNG  ©PICR, 19763, (19778 3T
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HEVONWNZTND:—
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(ii) 1493¢ TITRT T0ST, 3 a“mo@dzs:n‘% ﬂe@%é@zﬁ% DOTIT:—
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KARNATAKA LEGISLATIVE ASSEMBLY
THIRTEENTH LEGISLATIVE ASSEMBLY
THIRTEENTH SESSION

THE KARNATAKA MUNICIPAL CORPORATIONS AND CERTAIN OTHER LAW
(SECOND AMENDMENT) BILL, 2012

(L.A. Bill No. 16 of 2012)
A Bill further to amend the Karnataka Municipal Corporations Act, 1976 and the Karnataka Municipalities
Act, 1964.

Whereas it is expedient further to amend the Karnataka Municipal Corporations Act, 1976 (Karnataka Act 14 of
1977) and the Karnataka Municipalities Act, 1964 (Karnataka Act 22 of 1964) for the purposes hereinafter appearing;

Be it enacted by the Karnataka State Legislature in the sixty third year of the Republic of India, as follows:-

1. Short title and commencement.- (1) This Act may be called the Karnataka Municipal Corporations and

Certain Other Law (Second Amendment) Act, 2012.

(2) It shall come into force from such date as the State Government may, by notification, appoint and

different dates may be appointed for different provisions of this Act.

2. Amendment of the Karnataka Act 14 of 1977.- In the Karnataka Municipal Corporations Act, 1976
(Karnataka Act 14 of 1977),-

(i) after section 103B, the following shall be inserted, namely:-

“103C. Levy of Urban Transport Cess.- (1) There shall be levied and collected an Urban Transport Cess at
such rates not more than two percent on the property tax levied and collected under section 103 or 108A of this Act

and which shall be rounded off to nearest rupee.

(2) Nothing in this section shall affect the operation of the provisions of any other Act and the levy of
Urban Transport Cess under this Act is in addition to, and not in lieu of, any other tax or cess that may be levied under

any other law for the time being in force.
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(3) All money collected in the form of Urban Transport Cess shall be credited to the Urban Transport Fund

created under section 149A.

(4) The State Government may by rules prescribe, the manner of collection, maintenance and application of

the Urban Transport Fund.”

(ii) after section 149, the following shall be inserted, namely:-

“149A.- Urban Transport Fund.- (1) There shall be constituted a Fund called the Urban Transport Fund
which shall consist of,-

(i) Urban Transport Cess collected under section 103C of this Act and section 94A of the Karnataka
Municipalities Act, 1964 (Karnataka Act 22 of 1964);

(ii) all grants received from the State Government and Central Government, if any; and
(iii) any other receipts, interest or any other form of income to this fund.
(2) The Urban Transport Fund shall be utilized for,-

() co-ordinated planning, projects formulation and implementation relating to urban transport and

their integrated management;

(ii) conducting studies, research, promotion and compaign to encourage for use of public transport;
(iii) capacity building in the urban local bodies, parastatal agencies and in the State Government; and
(iv) any other purpose as may be prescribed by the State Government.

(3) The Directorate of Urban Land Transport shall be the Secretariat to administer the fund constituted under

sub-section (1).

(4) The accounts of all receipts and expenditure arising out of the Urban Transport Fund shall be kept in such

manner and in such form as may be prescribed.

(5)The State Government shall appoint one of its officers as the auditor who shall subject to supervision and
control of the Controller of State Accounts conduct audit of the Urban Transport Fund and he shall have access to all
books of Accounts and to all receipts and expenditure relating to the Urban Transport Fund and the Director of Urban
Land Transport or as the case may be the Director of Municipal Administration or Commissioner of the Corporation or
any officer of Municipal Corporation, Municipality or Municipal Council shall furnish to him any information

concerning any receipt of expenditure which may be required by him.

(6) The Director of Urban Land Transport shall prepare Annual Report of the operation of the Fund and
furnish the report to the State Government for laying before each House of the State Legislature. Audit report and

compliance in this regard shall also be laid before each House of the Legislature.”

3. Amendment of the Karnataka Act 22 of 1964.- In the Karnataka Municipalities Act, 1964 (Karnataka
Act 22 of 1964), after section 94, the following shall be inserted, namely:-

“94A. Levy of Urban Transport Cess.- (1) There shall be levied and collected an Urban Transport Cess at
such rates not more than two percent on the property tax collected under section 94 of this Act and which shall be

rounded of to the nearest rupee.

(2) Nothing in this section shall affect the operation of the provisions of any other Act and the levy of Urban
Transport Cess under this Act is in addition to, and not in lieu of, any other duty or cess that may be levied under any

other law for the time being in force.

(3) All money collected in the form of Urban Transport Cess shall be credited to the Urban Transport Fund
created under section 149A of the Karnataka Municipal Corporations Act, 1976 (Karnataka Act 14 of 1977).

(4) The State Government may by notification, make rules to prescribe the manner of collection of cess,

maintenance and application of the Urban Transport Fund.”
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STATEMENT OF OBJECTS AND REASONS

The State Government has set up a State Urban Transport Fund to finance initiatives and capacity building in
urban transport with budgetary support and amount to be raised through cess on property tax. The existing provisions
of the Karnataka Municipalities Act, 1964 and the Karnataka Municipal Corporations Act, 1976, do not provide for
collection of cess for Urban Transport. Therefore, it is considered necessary to amend the said Acts for provide for
collection of cess at prescribed rates for the purpose of promoting sustainable urban transport systems and
infrastructure. The Cess so levied shall form a part of State Urban Transport Fund. Certain other incidental and

consequential provisions also have been proposed.

Hence, the Bill

FINANCIAL MEMORANDUM
The State Urban Transport Fund to be setup with a contribution of Rupees.10 Crores from S.F.C. grants.

The other sources of financing the fund in the initial years from,-

() Cess on Motor Vehicles Tax Rs. 20 Crores per annum
(ii) 2% Cess on property tax collected by Urban Local Bodies Rs. 20 Crores per annum
(iii) Support from Budget of Government of Karnataka Rs. 20 Crores per annum

MEMORANDUM REGARDING DELEGATED LEGISLATION

In clause 2, in following sections sought to be inserted,-

In section 103-C.- Sub-section (4), empowers the State Government to make rules regarding the
manner of collection, maintenance and application of the Urban Transport

Fund.

In Section 149.- (i) Clause (iv) of sub-section (2), empowers the State Government to make

rules regarding the purposes of utilizing the Urban Transport Fund.

(ii) Sub-section (4) empowers the State Government to make rules
regarding the manner of keeping accounts of all receipts and expenditure

arising out of the Urban Transport Fund.
In clause 3

In section 94A sought to be Sub-section (4), empowers the State Government to make rules regarding the
inserted,- manner of collection of cess, maintenance and application of the Urban

Transport Fund.

The above delegation of legislative power is normal in character.

S. SURESH KUMAR
Minister for Urban Development,
Law and Parliamentary Affairs

P. OMPRAKASHA
Secretary
Karnataka Legislative Assembly
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ANNEXURE

Extract from the Karnataka Municipal Corporations Act, 1976 (Karnataka Act 14 of 1977)

XX XX XX

103B. Levy of Infrastructure and Solid Waste Management Cess.- (1) Notwith-standing anything contained
in section 19 of the Karnataka Motor Vehicles Taxation Act 1957 (Karnataka Act 35 of 1957) the Corporation may in
addition to the tax levied under that Act, levy and collect an infrastructure cess, at such rate not exceeding five
hundred rupees per annum as may be prescribed on every motor vehicle suitable for the use on roads within the city

and different rates may be prescribed in respect of different classes of motor vehicles.

Explanation.-For the purpose of this section “motor vehicle” shall have the same meaning assigned to it in
the Motor Vehicles Act, 1988 (Central Act 59 of 1988).

(2) The Corporation may in addition to property tax levied under section 103, levy a Solid Waste Management
cess at such rate not exceeding one thousand rupees per month as may be prescribed, on every owner or occupier of
buildings or lands or both in the city, for the purpose of collection, transportation and disposal of solid waste and

different rates may be prescribed in respect of different classes of lands or buildings or in different areas.

Explanation.-For the purposes of this section solid waste., includes filth offensive matter, rubbish sewage,

trade affluent, trade refuse, waste from hospitals and any other waste which is detrimental to public health.

(3) The cess levied under sub-sections (1) and (2) shall be assessed and collected in such manner as may be

prescribed.

(4) Notwithstanding anything contained in sections 61A, 62 and 444, any person aggrieved by the levy, and
assessment of cess under this section may, within thirty days from the date of receipt of the order of assessment of

such cess, appeal to the prescribed authority whose decision shall be final.

(5) The prescribed authority may, after giving a reasonable opportunity of being heard to the appellant and the

Corporation, pass such order as it deems fit.

(6) Subject to such terms and conditions as may be provided in the bye-laws, the cess payable to the

Corporation under this section may be collected by such agency as the corporation may appoint in this behalf.
XX XX XX

149. Corporation Fund.- All moneys received by or on behalf of the corporation by or under this Act or any
other law, all taxes, tolls and other imposts, fines, fees, penalties paid to or levied by it under this Act, all proceeds of
land or other property sold by the corporation and all rents accruing from its land or property and all interests, profits
and other moneys accruing by gifts or transfers from the Government or private individuals or otherwise shall
constitute the corporation fund and shall be held, applied and disposed of in accordance with the provisions of this

Act, the rules and the regulations made thereunder or any other law for the time being in force.
XX XX XX

Extract from the Karnataka Municipalities Act, 1964
(Karnataka Act 22 of 1964)

XX XX p.o. 4

94. Taxes which may be imposed.—(1) Subject to the general or special orders of the Government, a

municipal council,-
(a) xxx]
(b) xxx at rates not exceeding those specified in this Act

may levy any one or more of the following taxes:—
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(i)

(iv)
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a tax on buildings or vacant lands or both situated within the muncipal area (hereinafter referred to

as property tax)

XXX

XXX

(v) to (vil) x x X

(viii) and (ix)

(%)
(xi)
(xii)

(xiii)

X X X
X X X
a duty on transfers of immovable property in the shape of an additional stamp duty;

a tax on advertisements (other than advertisements published in newspapers) erected, exhibited,
fixed or retained upon or over any land, building, wall, hoarding, frame, post or structure or upon or
in any vehicle or displayed to public view in any manner whatsoever visible from a public street or

public place (including any advertisement exhibited by means of cinematograph):

Explanation 1.—The word “structure” in this sub-clause includes any movable board on wheels used as an

advertisement or an advertisement medium;

Explanation 2.—‘public place’ for the purpose of this sub-clause, means any place which is open to the use

and enjoyment of the public, whether it is actually used or enjoyed by the public or not;

Explanation 3.—The word “advertisement” in this sub-clause means any word, letter, model, sign, placard,

notice, device or representation, whether illuminated or not, in the nature of, and employed wholly or in part for the

purpose of, advertisement, announcement or direction;

XXX

(1-A) The following buildings and vacant lands shall be exempted from the property tax, namely:-

(a)
(b)

(©

(d)

(e

(8

(h)

places set apart for public worship and either actually so used or used for no other purpose;

choultries for occupation of which no rent is charged and choultries the rent charged for the

occupation of which is used exclusively for charitable purpose;

places used for the charitable purpose of sheltering the destitute or animals and orphanages, homes
and schools for the deaf and dumb, asylum for the aged and fallen women and such similar

institutions run purely on philanthropic lines as are approved by the State Government;

such ancient monuments protected under the Karnataka Ancient and Historical Monuments and
Archaeological Sites and Remains Act, 1961 (Karnataka Act 7 of 1962) and Ancient Monuments and
Archaeological Sites and Remains Act, 1958 (Central Act 24 of 1958) or parts thereof as are not used

as residential quarters or public offices;
charitable hospitals and dispensaries but not including residential quarters attached thereto;

such hospitals and dispensaries maintained by railway administration as may from time to time be

notified by the State Government, but not including residential quarters attached thereto;

burial and cremation grounds included in the list published by the Municipal Commissioner or Chief
Officer;

Government lands set apart for free recreational purposes and such other Government land as may
be notified by the Government which in the opinion of the State Government no income could be

derived;
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(k)
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buildings or vacant lands exclusively used for,-
(i) student hostels, which are not established or conducted for profit;
(ii) educational purposes by recognized educational institutions;

buildings or vacant lands belonging to the Central Government or any State Government used for
the purposes of Government and not used or intended to be used for residential or commercial

purposes;

buildings or vacant lands belonging to the Bangalore Development Authority, the Karnataka
Housing Board, the Urban Development Authorities constituted under the Karnataka Urban
Development Authorities Act, 1987 or any local authority, the possession of which has not been

delivered to any person, in pursuance of any grant, allotment or lease;

land which is registered as land used for agricultural purpose in the revenue accounts of State

Government and is actually used for cultivation of crops;

Provided that nothing contained in clauses (a), (c) and (e) shall be deemed to exempt from property tax, any

building or vacant land for which rent is payable by the person or persons using the same for the purposes referred to

in the said clauses:

Provided further that for the purposes of clause (j), a certificate issued by the Government or any officer duly

authorised by the Government that any building or land is used for the purposes of the State Government and not

used or intended to be used for residential or commercial purposes shall be binding on the municipal council.

(1-B) No tax shall be levied on any advertisement which,-

(a)

(b)

(©

(d)

(e
il

is exhibited with the window of any building if the advertisement relates to the trade, profession or

business carried on in that building; or

relates to trade, profession or business carried on within the land or building upon or over which
such advertisement is exhibited or to sale or letting of such land or building or any effects therein or

any sale, entertainment or meeting to be held on or upon or in, the same; or

relates to the name of the land or building, upon or over which the advertisement is exhibited or to

the name of the owner or occupier of such land or building; or

relates to the business of a railway administration and is exhibited within any railway station or

upon any wall or other property of a railway administration;
relates to any activity of the State Government;

relates to any public meeting.

(2) Notwithstanding the exemptions granted under sub-section (14) it shall be open to the Municipal Council

to collect service charges for providing civic amenities and for general or special services rendered at such rates as may

be prescribed.

(3) The taxes specified in sub-section (1) shall be assessed, levied and collected in accordance with the

provisions of this Act and the rules made by the Government under section 323.

XX XX XX

P. OMPRAKASHA
Secretary
Karnataka Legislative Assembly
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KARNATAKA LEGISLATIVE ASSEMBLY
THIRTEENTH LEGISLATIVE ASSEMBLY
THIRTEENTH SESSION

THE UNIVERSITY OF AGRICULTURAL SCIENCES AND CERTAIN
OTHER LAW (AMENDMENT) BILL, 2012

(L.A. Bill No. 17 of 2012)

A Bill further to amend the Universities of Agricultural Sciences Act, 2009 and the University of Horticultural
Sciences Act, 2009.

Whereas it is expedient further to amend the Universities of Agricultural Sciences Act, 2009 (Karnataka Act
10 of 2010) and the University of Horticultural Sciences Act, 2009 (Karnataka Act 11 of 2010) for the purposes
hereinafter appearing;
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Be it enacted by the Karnataka State Legislature in the Sixty-Third Year of the Republic of India, as follows:-

1. Short title and commencement.- (1) This Act may be called the Universities of Agricultural Sciences and
certain Other Law (Amendment) Act, 2012.

(2) It shall come into force at once.

2. Amendment of the Universities of Agricultural Sciences Act, 2009.- In the Universities of Agricultural
Sciences Act, 2009 (Karnataka Act 10 of 2010),-

(1) in section 2, in clause (27), after the words “Agricultural University”, the words “or Agricultural and

Horticultural Sciences University” shall be inserted;
(2) in section 3,-

(@) in sub-section (1), in clause (a), for the words “Hassan, Chickamagalur, Shimoga, Udupi,
Dakshina Kannada, Kodagu, Chitradurga and Davanagere”, the words “and Chitradurga” shall
be substituted;

(b)  after sub-section (2), the following shall be inserted, namely:-

“(2A) There shall be established a university called the University of Agricultural and
Horticultural Sciences with its head quarters at Shimoga, having jurisdiction over the districts
of Hassan, Chickamagalur, Shimoga, Udupi, Dakshina Kannada, Kodagu and Davanagere and
shall exercise such powers and shall be responsible for discharge of all the functions of a

university established under this Act.

(2B) Notwithstanding anything contained in the University of Horticultural Sciences Act, 2009,
the University of Agricultural and Horticultural Sciences, Shimoga shall exercise all the powers
and shall be responsible for discharge of all functions of a university established under the

said Act within its jurisdiction over the districts specified in sub-section (2A).”
(3) in section 27, after sub-section (4), the following shall be inserted, namely:-

"(4A) Notwithstanding anything contained in sub-section (3), the first Vice-Chancellor of the
University of Agricultural and Horticultural Sciences, Shimoga shall be appointed by the

Chancellor on the recommendation of the State Government."
(4) in section 28, after sub-section (2), the following shall be inserted, namely:-

"(2A) The Special Officer appointed under sub-section (1) in respect of the University of Agricultural
and Horticultural Sciences, Shimoga, shall take necessary steps to establish the University of
Agricultural and Horticultural Sciences, Shimoga and shall exercise such of the powers and perform
such of the functions of the University as Vice-Chancellor as may be specified by the State

Government."

3. Amendment of the University of Horticultural Sciences Act, 2009.- In the University of Horticultural

Sciences Act, 2009 (Karnataka Act 11 of 2010),-

(1) in section 4, in sub-section (1), after the words “University shall”, the words “except Shimoga,

Hassan, Chickamagalur, Udupi, Dakshina Kannada, Kodagu and Davanagere Districts” shall be inserted;

(2) in the Schedule, under the heading "I. University of Agricultural Sciences, Bangalore" the entries 1,
2, 3, 5 and 6 shall be omitted.

4. Transitory provisions.- Notwithstanding anything contained in the Universities of Agricultural Sciences
Act, 2009 (Karnataka Act 10 of 2010) and the University of Horticultural Sciences Act, 2009 (Karnataka Act 11 of
2010), on and from the date of commencement of the Universities of Agricultural Sciences and Certain Other Law

(Amendment) Act, 2012,-
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(@) all constituent colleges, research centers, attached hostels, other buildings together with the
articles of furniture, libraries, books, laboratories, stores, instruments, apparatus, appliances and equipment
and all other property both moveable and immoveable, research and other institutions owned and managed
by the University of Agricultural Sciences, Bangalore or the University of Horticultural Sciences, Bagalkot,
prior to the commencement of this Act, situated within the territorial jurisdiction of the University of
Agricultural and Horticultural Sciences, Shimoga shall alongwith all the properties, assets, liabilities and
obligations stand transferred to and vest in the University of Agricultural and Horticultural Sciences,

Shimoga:

Provided that the State Government may grant to the University of Agricultural and Horticultural

Sciences, Shimoga such additional development grant as it may deem fit for developing a campus at Shimoga.

(b) any student who was studying for any examination of the University of Agricultural Sciences,
Bangalore or the University of Horticultural Sciences, Bagalkot prior to the commencement of this Act, in the
colleges transferred to the University of Agricultural and Horticultural Sciences, Shimoga shall be permitted to
complete his course in the University of Agricultural and Horticultural Sciences, Shimoga which shall make
arrangements for holding for such students examinations for such period as may be prescribed in accordance

with the curricula of that University;

(c) if the University of Agricultural Sciences, Bangalore or the University of Horticultural Sciences,
Bagalkot has prior to the commencement of this Act, held any examination, the results of which has been
published, but degree or diplomas relating thereto have not been conferred or the results of any such
examination have not been declared though the course requirements are completed then the University of
Agricultural Sciences, Bangalore or the University of Horticultural Sciences, Bagalkot, may declare the

results and confer the degree.

(d) every teacher and other employee of the University of Agricultural Sciences, Bangalore or the
University of Horticutural Sciences, Bagalkot serving in or attached to any of the institutions situated within
the territorial jurisdiction of the University of Agricultural and Horticultural Sciences, Shimoga before the date
of commencement of this Act, shall as from such date stand transferred to the appropriate cadre or category

of posts in the University of Agricultural and Horticultural Sciences, Shimoga;

(e) any teacher or other employee of the University of Agricultural Sciences, Bangalore or the
University of Horticultural Sciences, Bagalkot, who desires to get transferred to the University of Agricultural
and Horticultural Sciences, Shimoga may within ninety days or within such further period not exceeding six
months as the State Government may by order direct, apply to the State Government for transfer to the
University of Agricultural and Horticultural Sciences, Shimoga and the decision of the State Government

thereon shall be final;

(f) the State Government may in consultation with the Vice-Chancellors of the University of
Agricultural Sciences, Bangalore, the University of Horticultural Sciences, Bagalkot and the University of
Agricultural and Horticultural Sciences, Shimoga, determine the excess teaching and other employees, if any,
in these Universities and transfer the staff so in excess to the University of Agricultural Sciences, Bangalore or
the University of Horticultural Sciences, Bagalkot or the University of Agricultural and Horticultural Sciences,

Shimoga as the case may be, after following such principles and procedure as it may consider appropriate;

(g) any privilege enjoyed from the University of Agricultural Sciences, Bangalore or the University of
Horticultural Sciences, Bagalkot, by the colleges or educational institutions situated within the territorial
jurisdiction of the University of Agricultural and Horticultural Sciences, Shimoga before the commencement
of this Act, shall be deemed to be withdrawn and all such colleges or educational institutions previously
admitted to the privileges of or affiliated to the University of Agricultural Sciences, Bangalore or the
University of Horticultural Sciences, Bagalkot, shall be deemed to be admitted to the privilege of, or affiliated

to the University of Agricultural and Horticultural Sciences, Shimoga.”
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5. Removal of difficulties.- If any difficulty arises in giving effect to the provisions of this Act, the State
Government may, by order, published in the official Gazette, make such provision as may appear to it be necessary or

expedient for the purposes of removing the difficulty:

Provided that no such order shall be made after the expiry of the period of two years from the date of

commencement of this Act.

STATEMENT OF OBJECTS AND REASONS

It is considered necessary to amend the Universities of Agricultural Sciences Act, 2009 (Karnataka Act 10 of
2010) and the University of Horticultural Sciences Act, 2009 (Karnataka Act 11 of 2010) to provide for the
establishment of a separate University of Agricultural Sciences and Horticultural Sciences at Shimoga to conduct study
and research in the field of special crops in the Malnad Area, comprising of Hassan, Chickmagalur, Shimoga, Udupi,

Dakshina Kannada, Kodagu and Davanagere districts.
Hence, the Bill.
FINANCIAL MEMORANDUM

An amount of Rs.22.90 crores has been earmarked in the 2012-13 budget which is the probable expenditure
during the year towards establishment and other related expenses of University of Agricultural Sciences, Shimoga as

per the proposed legislation.

UMESH V. KATTI
Minister for Agriculture

P. OMPRAKASHA
Secretary
Karnataka Legislative Assembly

ANNEXURE
Extract from the Universities of Agricultural Sciences Act, 2009 (Karnataka Act 10 of 2010)
XX XX XX
2. Definitions.- XX XX XX
(27) “University” means an Agricultural University established under section 3.
XX XX XX

3. Establishment and Incorporation of the Universities.- (1) The Universities established under section 3 of
the Karnataka Universities of Agricultural Sciences Act, 1963, (Karnataka Act 22 of 1963) shall be deemed to have been

established under this Act with their territorial jurisdictions as hereinafter provided, namely:-

(@) The University of Agricultural Sciences, Bangalore having headquarter at Bangalore with territorial
jurisdiction extending over the districts of Kolar, Chickaballapur, Bangalore (Rural), Bangalore (Urban), Ramanagara,
Mandya, Tumkur, Mysore, Chamarajanagar, Hassan, Chickamagalur, Shimoga, Udupi, Dakshina Kannada, Kodagu,

Chitradurga and Davanagere;

(b) The University of Agricultural Sciences, Dharwad, having headquarter at Dharwad with territorial
jurisdiction extending over the districts of Bagalkot, Belgaum, Bellary, Bidar, Bijapur, Dharwad, Gadag, Gulbarga,

Haveri, Koppal, Raichur, and Uttara Kannada;

(2) Notwithstanding anything contained in sub-section (1) on the date of commencement of this Act, there

shall be established the University of Agricultural Sciences, Raichur with the headquarters at Raichur with the
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territorial jurisdiction extending over the districts of Gulbarga, Bidar, Raichur, Bellary, Koppal and the University

established under clause (b) of sub-section (1), shall cease to have territorial jurisdiction extending over such area.
XX XX XX
27. Vice-Chancellor.- XX XX XX

(4) Notwithstanding anything contained in sub-section (3) the first Vice-Chancellor of the University of

Agricultural Sciences, Raichur shall be appointed by the Chancellor on the recommendation of the State Government.
XX XX XX
28. The Special Officer.- (1) The Government shall appoint an officer to be called as Special Officer.

(2) The Special Officer appointed under sub-section (1), shall take necessary steps to establish the University
of Agricultural Sciences, Raichur and shall exercise such of the powers and perform such of the functions of the

University as Vice-Chancellor as may be specified by the State Government.
(3) The Special Officer shall hold office till the first Vice-Chancellor is appointed.
XX XX XX
Extract from the University of Horticultural Sciences Act, 2009 (Karnataka Act 11 of 2010)
XX XX XX

4. Territorial jurisdiction and constituent bodies.- (1) With respect to teaching at the University or college
level, research and extension education programmes in the field of horticulture, defined in this Act, the territorial

jurisdiction and responsibility of this University shall extend to the State of Karnataka.
XX XX XX
SCHEDULE
[See section 2(30) |

I. University of Agricultural Sciences, Bangalore

1. College of Horticulture, Mudigere
2. Zonal Agricultural Research Station, Mudigere except areas of Rice Research and KVK.
3. Coconut Research Station, Arsikere,
4. Zonal Agricultural Research Station, Hiriyur except area of KVK
5. Cashew Research Station, Ullal
6. Areca Research Station, Sibinegere, Horticulture Farm Thirthahalli.
XX XX XX

P. OMPRAKASHA
Secretary
Karnataka Legislative Assembly
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