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COMMERCIAL TAXES DEPARTMENT

PROCEEDINGS OF THE COMMISSIONER OF COMMERCIAL TAXES,
(KARNATAKA), BANGALORE — CLARIFICATION UNDER SECTION 12 (7)
OF THE KARNATAKA TAX ON ENTRY OF GOODS ACT, 1979

Sub: KTEG Act, 1979 — clarification of rate of entry tax on electrically operated Hand
Tools —reg.
Ref: Application dated 27-02-2012 of M/s Ideal Power Tools Marketing Company,

Bangalore - TIN 29820641507.

In the application cited above, M/s Ideal Power Tools Marketing Company, No.105, N.R.Road, Bangalore — 560 002 has

sought clarification regarding the rate of entry tax on electrically operated hand tools.

2. Section 12(7) of the Karnataka Tax on Entry of Goods Act, 1979 empowers the Commissioner of Commercial Taxes to
clarify the rate of tax payable under the Act, if he considers it necessary or expedient so to do, for the purpose of
maintaining uniformity in the work of assessments and collection of revenue. It is examined and found that the
clarification requested by the petitioner is within the scope of the aforesaid provision and it is necessary that the
clarification be issued for the purpose of maintaining uniformity in the work of assessments and collection of revenue.

3. Hence, the following clarification is issued.

CLARIFICATION NO.KTEG/CLR/CR-31/2011-12, DATED 22-06- 2012

It is clarified as under:

Commodity Rate of tax

Electrically operated hand tools 2% as per SILNo.7 of the table to the notification
No. FD 11 CET 2002 dated 30-03-2002.

YOGENDRA TRIPATHI,
Commissioner of Commercial Taxes,
PR 871 (Karnataka), Bangalore.

COMMERCIAL TAXES DEPARTMENT

PROCEEDINGS OF THE COMMISSIONER OF COMMERCIAL TAXES, (KARNATAKA ), BANGALORE-
CLARIFICATION UNDER SECTION 59(4) OF THE KARNATAKA VAL UE ADDED TAX ACT, 2003.

Sub: KVAT Act, 2003 - Clarification under Section 59(4) on ‘Charcoal powder’ - reg.

Ref : Application dated 28-02-2012 of M/s. Sree Baktha Maruthi Enterprises,
Bangalore. TIN:29270055978.

The registered dealer under the Act, of M/s. Sree Baktha Maruthi Enterprises, No.624, 7" Main Road, 5" Cross,

Vijayanagar, Bangalore-560040 has sought clarification regarding the rate of tax applicable on ‘Charcoal Powder’.

2. Section 59(4) of the Karnataka Value Added Tax Act, 2003 empowers the Commissioner of Commercial Taxes to clarify
the rate of tax payable under the Act, if he considers it necessary or expedient so to do, for the purpose of maintaining
uniformity in the work of assessments and collection of revenue. It is examined and found that the clarification requested
by the petitioner is within the scope of the aforesaid provision and it is necessary that the clarification be issued for the
purpose of maintaining uniformity in the work of assessments and collection of revenue.

3. Hence the following clarification is issued.
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CLARIFICATION NO.CLR.CR.232/11-12, DATED 13-06-201 2

It is clarified that as per entry 15 of First Schedule ‘Charcoal Powder ' is exempted from tax under Karnataka Value
Added Tax Act,2003.

YOGENDRA TRIPATHI,
Commissioner of Commercial Taxes,
PR 876 (Karnataka), Bangalore.
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The Hon'ble high Court of Karnataka Bangalore in the case of-Ramesh N. Dixit V/S State of
Karnataka, 1987 (2) Kar.L.j.Sh.N.278:ILR 1985 Kar.2571 held that “the owners required to show
under sub-section (2) of section 71-B is that he, his agent, if any and the person in charge of the
vehicle (In this case the driver) each, had taken all reasonable and necessary precautions
against the misusing of the wvehicle and that this offence had been

committed without the knowledge or connivance anyone of them

not merely enough if the truck owner says that his truck had been misused without his knowledge
or connivance, but in addition he is bound to show that he had taken all reasonable and
necessary precautions against such misuse”.
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The Hon’ble high Court of Karnataka Bangalore in the case of-Ramesh N. Dixit V/S State of
Karnataka, 1987 (2) Kar.L.j.Sh.N.278:ILR 1985 Kar.2571 held that “the owners required to show
under sub-section (2) of section 71-B is that he, his agent, if any and the person in charge of the
vehicle (In this case the driver) each, had taken all reasonable and necessary precautions
against the misusing of the wvehicle and that this offence had been

committed without the knowledge or connivance anyone of them

not merely enough if the truck owner says that his truck had been misused without his knowledge
or connivance, but in addition he is bound to show that he had taken all reasonable and

necessary precautions against such misuse”.
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COMMERCIAL TAXES DEPARTMENT

PROCEEDINGS OF THE COMMISSIONER OF COMMERCIAL TAXES, (KARNATAKA), BANGALORE - CLARIFICATION

UNDER SECTION 59(4) OF THE KARNATAKA VALUE ADDED TAX ACT, 2003.

Sub: KVAT Act, 2003 - Clarification under Section 59(4) regarding rate of tax applicable

on Counter Weights, Hydraulic Tanks and Fuel Tanks - regarding.

Ref : Application dt. 19-08-2011 of M/s Surin Automotive Private Limited, Peenya Industrial Area, 1* Stage, Bangalore-

560058. TIN:29850787621.

In the application cited above, M/s Surin Automotive Private Limited, No.6A/6C, Peenya Industrial Area, Phase-1,
Bangalore — 560 058 has sought clarification regarding the rate of tax applicable on Counter weights, Hydraulic Tanks and Fuel

Tanks for earthmoving machinery.

2. Section 59(4) of the Karnataka Value Added Tax Act, 2003 empowers the Commissioner of Commercial Taxes to clarify
the rate of tax payable under the Act, if he considers it necessary or expedient so to do, for the purpose of maintaining uniformity in
the work of assessments and collection of revenue. It is examined and found that the clarification requested by the petitioner is
within the scope of the aforesaid provision and it is necessary that the clarification be issued for the purpose of maintaining

uniformity in the work of assessments and collection of revenue.
3. Hence the following clarification is issued.
CLARIFICATION NO.CLR.CR.39/11-12, DATED: 10-07-2012

It is clarified that ‘Counter weights, Hydraulic Tanks and Fuel Tanks for earthmoving machinery’ are liable to tax at 5% as

per SL.No.10 of Notification No.FD 316 CSL 2005(1), dated 05-08-2005.

YOGENDRA TRIPATHI,
Commissioner of Commercial Taxes,

P R 992 (Karnataka), Bangalore
STeR-27
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COMMERCIAL TAXES DEPARTMENT

PROCEEDINGS OF THE COMMISSIONER OF COMMERCIAL TAXES, (KARNATAKA), BANGALORE - CLARIFICATION
UNDER SECTION 59(4) OF THE KARNATAKA VALUE ADDED TAX ACT, 2003.

Sub: KVAT Act, 2003 - Clarification under Section 59(4) regarding the rate of tax applicable on ‘hof forklift'-reg.,

Ref: Application dated 12.06.2012 of the Prime Forklifters Pvt Ltd., Bangalore-560 016. TIN-29260820489.

In the application cited above, the Managing Director, Prime Forklifters Pvt Ltd., No.26, Bangalore Co-op. Industrial
Area, Old Madras Road, Dooravaninagar, Bangalore-560 016,has sought clarification regarding the rate of tax applicable on

‘hiring of forklift’.

2. Section 59(4) of the Karnataka Value Added Tax Act , 2003 empowers the Commissioner of Commercial Taxes to
clarify the rate of tax payable under the Act, if he considers it necessary or expedient so to do, for the purpose of maintaining
uniformity in the work of assessments and collection of revenue. It is examined and found that the clarification requested by the
petitioner is within the scope of the aforesaid provision and it is necessary that the clarification be issued for the purpose of
maintaining uniformity in the work of assessments and collection of revenue.

3. Hence the following clarification is issued.

CLARIFICATION NO.CLR.CR.49/12-13, DATED 10-07-2012

It is clarified that transfer of right to use “forklift' is liable to tax at 14% from 01-04-2011 under Section 4(1)(b) of the
Karnataka Value Added Tax Act,2003.

YOGENDRA TRIPATHI
Commissioner of Commercial Taxes,

PR - 994 (Karnataka), Bangalore
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