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HOME SECRETARIAT
CIRCULAR
No. HD 669 SST 2009, Bangalore, Dated 01-10-2012

The Hon'ble Supreme Court of India while disposing off Writ Petition (Criminal) No. 23/2008 in Re: Incident relating to
Criminal Intimidation to a Member of Central Administrative Tribunal V/s. Union of India & ors, has noted with concern the
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allegations of criminal intimidation and humiliation against Members of Central Administrative Tribunal and directed the Union and
the State Governments to ensure that proper security be provided to the Members of the Central Administrative Tribunal so that
they may be saved from any untoward and unsavoury incidents in future, which is an obligation on the part of the State to provide a

conducive atmosphere for dispensation of justice.

2. In the light of the above observation of the Hon'ble Supreme Court of India, it is impressed upon all the law enforcing
authorities to ensure that minimum courtesy required and adequate security to all the Members of the Central Administrative

Tribunal be provided.
3. These instructions should be followed scrupulously.

By Order and in the name of the Governor of Karnataka
PRAKASH Y .K.,
Under Secretary to Government,

P.R. 2136 Home Department. (Law & Order).
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ENERGY SECRETARIAT

Sub : Sourcing and supply of Liquefied Natural Gas (LNG) to Karnataka Power Corporation
Limited's (KPCL) Bidadi Combined Cycle Power Plant (BCCP).

Read : G.O. No. EN 78 PPC 2010, dated 05-07-2011.

PREAMBLE :
1) Approval for the following was accorded vide Government Order read above.

a) To proceed with the implementation of the first block of Gas based 1 x 700 MW + 20% Bidadi Combined
Cycle Power Plant on Liquefied Natural Gas (LNG) fuel ;

b) To Procure Liguefied Natural Gas (LNG) for the first block of 700MW + 20% through 100% on spot

market basis, on continuous as & when required through GAIL/IOCL or any other organization to be
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c)

d)

e)

f)

9)

chosen by the Committee headed by the Chief Secretary of Karnataka, duly exempting Karnataka Power

Corporation Limited from the KTPP Act ;

To enter into a Gas Transportation Agreement (GTA) with GAIL for transportation of gas for 1% block of

700 MW + 20% capacity, duly exempting Karnataka Power Corporation Limited from the KTPP Act ;

The decision on fixing of cap on the GAIL transmission charges shall be taken by the Committee held

under the Chairmanship of the Chief Secretary.

If the power plant is not operated due to high cost of gas resulting in high cost of power then around
Rs.480 crores per year will be given to Karnataka Power Corporation Limited to service the debt of
Rs.3712 crores. Similarly, GAIL transmission charges of Rs. 226 crores/year will be paid. Hence, the State
Government shall agree to support Karnataka Power Corporation Limited to an approximate extent of

Rs.706 crore per annum, besides providing guarantee for the debt, if required ;

To allocate the entire power generated from the Bidadi Combined Cycle Power Plant to Bangalore
Electricity Supply Company (BESCOM) since the plant in near to the load centre, which could accomodate

the requirement of peak load ;

Bangalore Electricity Supply Company may file necessary tariff petition before the Karnataka Electricity
Regulatory Commission (KERC) for fixing of approximate tariff for selling the power received from

this project.

2) In view of the above, KPCL had requested M/s GAIL for submitting the draft Gas Transmission Agreement (GTA),

which were reviewed by Karnataka Power Corporation Limited.

3) Initially KPCL had discussions with the representatives of M/s GAIL with regard to disputed clauses and resolved

certain clauses. However, with regard to the unresolved clauses it was decided to discuss under the Chairmanship

of the Chief Secretary to Government of Karnataka for resolving the issues.

4) Considering the above Order, a meeting was convened on 29-10-2011 under the Chairmanship of Chief Secretary

to Government of Karnataka to discuss and decide on the following issues :

a)

b)

c)

To enter into a Gas Transportation Agreement (GTA) with GAIL for transportation of gas for
1% block of 700 MW + 20% capacity, duly exempting Karnataka Power Corporation Limited from the
KTPP Act;

The decision on fixing of cap on the GAIL transmission charges shall be taken by the Committee under

the Chairmanship of the Chief Secretary.

To procure Liquefied Natural Gas (LNG) for the first block of 700MW + 20% through 100% on spot market
basis, on continuous as & when required through GAIL/IOCL or any other organisation to be chosen by
the Committee headed by the Chief Secretary to Government of Karnataka, duly exempting Karnataka

Power Corporation Limited from the KTPP Act ;

5) Detailed discussions were held with the representatives of M/s. GAIL and all efforts have been made to sort-out the

clauses stipulated by M/s GAIL in the Gas Transmission Agreement.

Hence the following orders :-

GOVERNMENT ORDER NO : EN 78 PPC 2010, BANGALORE, DATED 28™ SEPTEMBER 2012

In the circumstances explained in the Preamble, approval is accorded to :

a) To procure LNG for the first block of 700 + 20% through 100% on spot market basis from GAIL, since the Gas

Transmission Agreement is going to be executed with M/s GAIL.
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b)

c)

d)

e)

f)

9)

h)

KPCL shall approach M/s GAIL to workout the terms of reference of the Gas procurement process ;

The draft Gas Transmission Agreement proposed by KPCL as mutually agreed between KPCL and M/s GAIL

and by including the following paras (d) to (h) below ;

To provide land to an extent of 2 acres 6 guntas on lease basis for an initial period of 15 years at a lease rent of
Rs.100/- per acre per annum, against which KPCL would be exempted from Termination payment and Bank

Guarantee to M/s GAIL ;

KPC Bidadi Power Corporation Limited (KPBCL) and M/s GAIL shall enter into a MOU for lease of the land to
an extent of 2 acres 6 guntas ;

To accept the stipulation of GAIL for Ship-or-pay level at 95%, as per the draft Gas Transmission
Agreement.

To accept the proposal of M/s GAIL for providing Letter of Credit covering 3 fortnights as per the draft Gas

Transmission Agreement.

To incorporate the interest rate at SBI Base rate plus 6.25% per annum in the Gas Transmission Agreement,

wherever applicable.

While ship or pay level of 95% may be acceptable, the required and therefore contracted quantity should be estimated

based on 80% PLF. Any additional quantity required in the event of higher PLF may be obtained based on transmission capacity

available at the time of the requirement.

P.R. 2140

By Order and in the name of the Governor of Karnataka
KOUSALYA,
Under Secretary to Government,

Energy Department.



