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INFRASTRUCTURE DEVELOPMENT SECRETARIAT

Subject : Development of Bijapur Airport - Revoking the Bank Guarantee.
Read : 1. Letter NO.MAPL/IDD/GOK/2/2012-13, dtd.27/06/2012 from Director, M/s. Marg Aviations Pvt., Ltd.,
2. G.O.No.IDD 53 DIA 2010, dtd.28/06/2012.
3. Letter NO.53 DIA 10, dtd.28/06/2012 addressed to Manager,Indian Bank, Chennai.
4. Letter NO.MAPL/IDD/GOK/2/12& 13, dtd.28/06/2012 from Director, M/s. Marg Aviations Pvt., Ltd.,
5. Letter dtd.29/06/2012 from AGM, Indian Bank, Harbour Branch, Chennai.

PREAMBLE :

In the G.O. read at (2) above, sanction of the Government was accorded to revoke the Performance Bank Guarantee for
Rs.2.50 crores given by M/s. Marg Aviations Pvt. Ltd., as the company had communicated in letter read at SI.No. (1) above that they
have taken a stand not to extent the Bank Guarantee and to walk out of the project for which PDA was signed on 18/01/2010.

In the letter read at (3) above, Manager, Indian Bank, Chennai was requested to revoke the P.B.G. for Rs. 2.50 crores given
by M/s. MARG Aviations Pvt. Ltd., as they have not discharged the obligations under P.D.A.

In the letter read at (4) above, Director M/s.Marg Aviations Pvt. Ltd., had requested Government of Karnataka not to take any
action to invoke the forfeiture clause of the aforesaid Performance Bank Guarantee issued by them in relation to the Bijapur Green field
Airport project or, if any action has been initiated to keep the same in abeyance till the extension of validity of Bank Guarantee is done
as they have requested their bankers to extend the validity of same.

In the letter read at (5) above, the Assistant General Manager Indian Bank Harbour Branch Chennai has stated
that Rs.2.50 crore performance bank guarantee furnished by M/s Marg has been extended for a further period of six months i.e.,
upto 31/12/2012.

Considering the above developments the following order is issued.

GOVERNMENT ORDER NO. IDD 53 DIA 2010, BANGALORE, DATED 30" June 2012

In the circumstances, explained in the preamble, The Government Order No. IDD 53 DIA 2010, dtd 28-06-2012 and the letter
No. IDD 53 DIA 2010, dtd. 28-06-2012 issued to the Manager, Indian Bank, Harbour Branch, Chennai is rescinded.

By Order and in the name of the Governor of Karnataka,
N. MANJULAGEETHA,
Deputy Secretary to Government,
P.R. 569 Infrastructure Development Department.
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INFRASTRUCTURE DEVELOPMENT SECRETARIAT

Subject : Development of Bijapur Airport - Revoking the Bank Guarantee.

Read : 1. Bank Guarantee N0.002/2010, dated 11/01/2010 for an amount of Rs. 2.50 Crores

issued by the Indian Bank in favour of Governor of Karnataka.
2. Extended Bank Guarantee No: 01/2012 valid upto 30/06/2012.
3. Letter dated 27.06.2012 of M/s Marg Aviations Pvt. Ltd.
4. Letter No.IDD 53 DIA 2010 dated 28.06.2012 addressed to the Manager, Indian Bank,

Harbour Branch, Chennai.

PREAMBLE :

The Government of Karnataka had acquired 727 acres of land for Bijapur Airport and M/s Marg was selected as Developer
and a Project Development Agreement was signed with them on 18-01-2010. Land lease deed was to be signed after handing over the
land. M/s. Marg had given a Performance Bank Guarantee on 13-01-2010 for an amount of Rs. 2.50 crores. The said guarantee was to
expire on 10-01-2012. However M/s. Marg had given the extension of the Bank guarantee upto 30-06-2012.

M/s. Marg was requested several times to take possession of the said land and to sign the land lease deed(LLD) to that effect.
However Marg had quoted various reasons for delaying the signing of LLD though they were in physical possession with a site office
in the said land and had also obtained ROW from the local authorities they have not taken action to sign the LLD as per the
PDA requirement.

Later they had expressed that the site for the Airport is not suitable as it required considerable amount of cutting and blasting
works which incurs huge expenditure to them. This issue was also discussed in the meeting chaired by the Chief Secretary on
5/06/2012. In the said meeting Chief Secretary gave an opportunity to Marg to identify an alternate location in the lands available
with KIADB to have a joint survey with D.C. Bijapur KIADB and the Marg Group. In the meanwhile since the Bank Guarantee is expiring
on 30™ June 2012, M/s Marg was to extend the guarantee. However, they have not extended the guarantee even in spite of

several requests.

In DO.letter dated 25/06/2012 of Secretary, IDD, M/s Marg was intimated to take immediate action for extending validity of the
Bank Guarantee as per the terms of project development agreement and in case the Bank Guarantee is not extended within the time,
suitable action will be initiated as per the PDA, M/s. Marg has intimated on 27/06/2012 that CMD is travelling out side Chennai and

necessary feed back will be provided before 29" June 2012.

Further in the letter read at (3) above, the Director, Marg Ltd., has stated that they have considered the fresh proposal of
GOK for alternate land and the challenges associated with it. Regarding the bank guarantee he has stated that due to the non-
fulfilment of key obligations the requirement for extension of present performance Bank Guarantee does not arise and it should not be
lost sight of that performance is contingent conditional upon the satisfaction of the conditions precedent and other key obligations by the
GOK as envisaged in the PDA and he has concluded that in these circumstances they are not obliged to renew the existing
performance Bank Guarantee.

In the light of the above said letter, a decision was taken to revoke the Bank Guarantee and to make a claim before the
Bank as the developers have taken a stand not to extend the Bank Guarantee and to walk out of the project for which PDA was
signed on 18.01.2010.

In the above circumstances, a letter was issued to Indian Bank, Harbour Branch, Chennai to revoke the Bank Guarantee in

favour of Government of Karnataka.
After considering all the points, following order is hereby issued.
GOVERNMENT ORDER NO. IDD 53 DIA 2010, BANGALORE, DATED 28" June 2012
In the circumstances, explained in the preamble, Sanction of the Government has been accorded to revoke the Performance
Bank Guarantee for Rs.2.50 crores given by M/s Marg Aviation Pvt. Limited, Chennai.

By Order and in the name of the Governor of Karnataka,
N. MANJULAGEETHA,
Deputy Secretary to Government,

P.R. 570 Infrastructure Development Department.
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INFRASTRUCTURE DEVELOPMENT SECRETARIAT

Subject : Appointment of Transaction Advisor for the development of Logistics Parks in Karnataka.
Read : G.O No. IDD 83 ITS 2012 dated. 06.11.2012.
PREAMBLE :

Feedback Infrastructure Services Pvt. Ltd., Sector Specific Consultants for IDD conducted pre-feasibility studies for the
development of Logistics Parks in Karnataka and has submitted the reports, procurement plan for selection of Transaction Advisor for

the development of Logistics Parks in Karnataka as per the ToR.

2. IDD floated the RFP for the development of Logistics Parks at Harohalli (Kanakapura) and Hassan on 12/09/2012, after
giving wide publicity by advertising through News Papers. The last date for submission of bids was 16/10/2012. Three sealed covers

were received from Crisil, Ernst & Young and iDeCK.

3. As per the KTPP Act a Tender Scrutiny Committee was formed vide GO No.IDD/83/ITS/2012 dated 06/11/2012. The
member of the Scrutiny Committee evaluated the technical bids of the three bidders and all the three bidders were qualified for opening
the financial bids. The financial bids were open on 28-12-2012 and iDeCK was the lowest bidder. Hence the assignment has to be
awarded to iDeCK.

4. Hence the following order.
GOVERNMENT ORDER NO. ID 83 ITS 2012, BANGALORE, DATED 06" February 2013

Under the circumstances explained in the preamble, Government is pleased to accord approval to iDeCK to perform the
Transaction Advisory Services for the development of Logistics Parks in Karnataka, for a fee of Rs.47,99,996/- (Forty Seven Lakhs

Ninety Nine Thousand Nine Hundred and Ninety Six Only) inclusive of service taxes.

2. The funds will be released as and when the milestones are achieved as per the RFP & contract agreements by iDeCK

and timely submission of invoices for release of fee.

3. The expenditure shall be met out under the Budget Head 3451-00-090-1- 06-059 Infrastructure Preliminary Studies other
expenditure (Plan) 2012-13.

4. This order is issued in accordance with the delegation of financial powers to Principal Secretary/Secretary to Govt., vide
G.O No. FD 04 TFP 2012 dated 27/04/2012.

By Order and in the name of the Governor of Karnataka,
B. SRIRAMA,
Under Secretary to Government,
P.R.571 Infrastructure Development Department.
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