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INFORMATION TECHNOLOGY, BIO-TECHNOLOGY AND SCIENCE & TECHNOLOGY SECRETARIAT
Subject : New Investment Incentive Policy (i* Policy: IT, ITES, Innovation Incentives Policy) for the IT/ ITeS/ Start-ups/
Animation/Gaming/Computer Graphics/ Telecom/BPO/ KPO/other Knowledge based Industries
Read :  State Cabinet decision dt. 17th October, 2013, in Subject No. C-684/2013

PREAMBLE:

Karnataka and Bangalore have thrived and progressed in the past decade a great deal due to the growth of IT sector. This
sector accounts for more than 30% of the IT exports in the country and employs over 1/3rd of the software engineers in the country.
From a mere 1.90 lakh direct jobs in 2001 to over 9 lakh jobs today, the sector has turned out to be the largest employer surpassing
even employment provided by the State Government. By 2020, Bangalore will become the single largest IT and technology cluster on
the planet in any single location and also the largest employer in the State.

It has become imperative to revisit the Government Policy Initiatives to strengthen the leadership position of the State in this
Sector, in the light of increasing challenges to maintain the rate of growth and to achieve the targets of providing over a million jobs by
2020. The areas requiring immediate and urgent attention are as follows:

a. Provision of well-locationed land/facilities (with world class telecom and physical infrastructure).

b. Single window clearance from handshake to inauguration

c. Exemption from Standing Orders of Department of Labour (with the exception of clauses for the protection of women).
d. Concessional electricity tariff, stamp duty and reimbursement of PF/ESI at par or better than any other state.

e. Creating Brand Bangalore 3.0 Society and Bangalore First Fund.

f. Skill Development Policy in conjunction with IT/ITES Industry.

g. Mega projects Special Policy.

A comprehensive proposal providing for incentives, concessions, benefits etc for the IT/ ITeS/ Start-ups/ Animation / Gaming /
Computer Graphics/Telecom/BPO/ KPO / other Knowledge based Industries submitted to the State Cabinet was approved in the
Cabinet meeting held on 17th October, 2013.

In addition to the Fiscal Incentives and Concessions, Cabinet also approved exemption of these companies from the
applicability of Karnataka Industrial Employment (Standing Orders) Rules, 1946, for a period of 5 years, with appropriate clause for
protection of women employees and prevention of sexual harassment in work place. Cabinet also approved these Industries to be
treated as Essential Services, at par with public utilities, to exempt them from the disruptive effects of general strikes and bandhs.

Hence the order.
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Government Order No. ITD 10 PRM 2013 dated 16th January, 2014

In the circumstances explained above, Government is pleased to accord approval for the New Investment Incentive Policy
(i* Policy: IT, ITES, Innovation Incentives Policy) for the IT / ITeS/ Start-ups/ Animation / Gaming / Computer Graphics/Telecom/BPO/
KPO / other Knowledge based Industries, as given in the Annexure to this order.

The Departments of Government in Revenue Department (for exemption from Stamp Duty), Labour Department (for
exemption from applicability of Karnataka Industrial Employment (Standing Orders) Rules and treating the companies as essential
services) and Energy Department (for concessional power tariff) will issue separate notification / orders as per the Cabinet decision.

By order and in the name of the Governor of Karnataka

SRIVATSA KRISHNA,
Secretary to Government
Department of IT, BT and S & T

Annexure to Govt. Order No ITD 10 PRM 2013 dated 16th January, 2014

New Investment Incentive Policy (i’ Policy: IT. ITES. Innovation Incentives Policy)
for the IT/ ITeS/ Start-ups/ Animation / Gaming / Computer Graphics/
Telecom/BPO/ KPO / other Knowledge based Industries

1. Dept. of IT, BT and S&T to be Single Window Clearance Agency: Government of Karnataka authorises Dept. of IT,
BT and S&T to act as the Single Window Agency for clearance of IT/ ITeS/Start-ups/ Animation / Gaming / Computer
Graphics/Telecom/BPO/ KPO / other Knowledge based Industries (in place of Karnataka Udyog Mitra). For investments
up to Rs. 100 Crores, all decisions would be taken by a Committee headed by the Minister for IT, BT and S&T
Department with the concerned Principal Secretaries / Secretaries to Government as Members. For investments above
Rs. 100 Crores, decisions would be taken by a Committee headed by Chief Minister, which will have Minister for IT, BT
and S&T, Chief Secretary and all concerned Principal Secretaries / Secretaries as Members.

2. Employment Linked Incentivisation of Land Allotment (E-LILA) outside Bruhat Bangalore Mahanagara Palike
Limits: Land allotment for IT/ ITeS/ Start-ups/ Animation / Gaming/ Computer Graphics / Telecom / BPO / KPO / other
Knowledge based Industries at concessional price shall be linked to employment generation for investments outside
Bangalore. Government will directly subsidise employment created. There will be no subsidy in land price. This incentive
shall be subject to the following conditions:

i E-LILA would be for companies with no presence whatsoever in Karnataka, either in their own facility or in any
leased facility.

ii. Companies should be listed on NASDAQ or NYSE or London Stock Exchange / Tokyo Stock Exchange or
National Stock Exchange or Bombay Stock Exchange.

OR
Companies present in Fortune 500 US list or Fortune 1000 Global list for a minimum period of 3 years.
OR
Net worth of Rs 250 Crores of the investing company.
iii.  This incentive shall be available only to direct end users and not to real estate developers.

iv.  Company should undertake to provide minimum employment for 1000 persons, at or above a salary of
Rs. 20,000/- per person per month, in respect of Bangalore Urban and Rural Districts (excluding BBMP limits) and
Rs. 10,000/- per person per month for all other places in the State.

V. Government will incentivise employment in the form of a subsidy to be set off against the cost of land.

vi.  Land will be allotted at the rate of one acre for every 1000 jobs created.

vii.  The quantum of subsidy will be linked directly to the jobs created.

viii. ~ The employment for which Government subsidy is given shall be for a minimum period of 2 years from the date of
hiring.

ix.  The company shall give a bank guarantee which can be invoked upon failure to fulfil the conditions regarding
employment.

X. The overall total employment commitment to be met by a company, for the offset against the cost of land / value
of lease, would be three years from the date of allotment of land (on sale or lease, as the case may be). This
would be extendable to a maximum period of five years by the Government, at the request of the company.

xi.  The quantum of subsidy will be capped at Rs. 60,000/- for each such employment created. This subsidy amount
shall be adjusted against the amount payable by the company towards the cost of sale / lease of land.
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xii.  Rs. 60,000/- per employment created accrues irrespective of whether the company wants to put employees in 100
or 200 or 300 sq.ft each.

xii. ~ Monitoring of this incentive will be as per declarations for PF/ESI and Shops and Establishments Act / Cheque
payments and Salary Slips of employees.

xiv.  Allocation of land on sale / lease shall be in accordance with the extant policies of the Government of Karnataka in
this regard.

xv.  For driving greater presence in Tier II/lll cities even companies with a presence in the State can take advantage of
it, provided they are not present in that District where they seek to build the new facility.

Exemption from Stamp Duty: IT/ ITeS/ Start-ups/ Animation / Gaming/ Computer Graphics/Telecom/BPO/ KPO /other
Knowledge based Industries shall be entitled to Stamp Duty Exemption of 75% in Mysore and Mangalore, in addition to
other locations as per the Industrial Policy.

Concessional Power Tariff: Industrial Power Tariff (instead of Commercial Power Tariff) will be applicable to all IT/
ITeS/ Start- ups/ Animation / Gaming/ Computer Graphics/Telecom/BPO/KPO / other Knowledge based Industries in the
State.

Exemption of IT / ITeS/ Knowledge/Start-up companies from the applicability of Karnataka Industrial
Employment (Standing Orders) Rules, 1946: State Government to exempt IT/ ITeS/ Start-ups/ Animation / Gaming /
Computer Graphics/Telecom/BPO/ KPO / other Knowledge based Industries from the applicability of Karnataka
Industrial Employment (Standing Orders) Rules, 1946, for a period of 5 years, with appropriate clause for protection of
women employees and prevention of sexual harassment in work place.

Essential Services: IT/ ITeS/ Start-ups/ Animation / Gaming / Computer Graphics/Telecom/BPO/ KPO / other
Knowledge based Industries to be treated at par with public utilities to exempt them from the disruptive effects of
general strikes and bandhs.

Reimbursement of PF/ESI: Government will provide for reimbursement of Provident Fund (PF) / Employees' State
Insurance (ESI) of Rs. 2000 per employee per month for 2 years for all new employment created, subject to the
condition that the employment is for continuous period of 2 years. Employment data will be verified through Provident
Fund (PF) / Employees' State Insurance (ESI) Departments.

Start-ups: Start-ups companies will be eligible for plug and play space with internet at concessional rates of Rs.5-15
per sft, depending on location. The space may be Government owned/leased or privately leased and allotted. Selection
of start-ups by an Apex Committee comprising of Government and IT industry's eminent people. A Start-up will have to
vacate space upon reaching the following milestones for revenue or employment:

Revenue:

i) When the start-up reaches a revenue of Rs.25 Crores in Bangalore.

ii) When the start-up reaches a revenue of RS.15 Crores in Mysore-Mangalore

iii) ~ When the start-up reaches a revenue of RS.10 Crores 1 in other locations. ')

Employment:

i) When the start-up has employed 50 technically qualified personnel in Bangalore.

ii) When the start-up has employed 35 technically qualified personnel in Mysore-Mangalore.

iii)  When the start-up has employed 25 technically qualified personnel in other locations.

Creating Brand Bangalore 3.0 and Bangalore First Fund: Brand Bangalore 3.0 Society and a "Bangalore First"
fund to be set up to promote Bangalore along the lines of India Brand Equity Fund (IBEF) set up by Government of India
in association with Cll. The "Bangalore First" fund will be set up in association with NASSCOM / FICCI / Cll / MAIT,
under the Chairmanship of Secretary - Dept. of IT, BT and S&T, and Members from the Industry. The "Bangalore
First” fund shall be utilised to establish the credibility of Karnataka as a destination for technology investments in

software and IT services, in outsourcing services, as well as Design and Manufacturing of products and services and
the rapidly growing animation / Computer-generated imagery (CGl) / media and entertainment industries.

A VIP Assistance Cell will be created in the Dept. of IT, BT and S&T, to assist VIP Clients.

Skill Development Policy & Corpus and Default Loan Guarantee Scheme: Skill Development programs will be
taken up in association with the Industry for training un-employed youth in basic IT / BPO / Telecom / ESDM etc, skills to
be implemented in a PPP mode. The beneficiaries namely, the trainees, shall also bear part of the expenditure towards
Skill Development. Government shall facilitate and support to arrange Skill Development financing through Bank loans.
Government will provide a 15% default guarantee to banks and encourage them to extend Skill Development loans at
low interest rates, particularly for the youth for employment in the ICT emerging Cities of the State. The specific Skill
Development programs and funding required for each shall be decided by a Committee headed by Chief Secretary and
other Government and Industry representatives.
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11. Mega Projects: Any single investment exceeding or equal to Rs. 250 Crores shall be treated as a Mega Project. For
such Mega Projects, the State High Level Committee headed by Chief Minister will re-visit each and every incentive /
concession and offer a special package.

12. Strengthening Karnataka's Leadership Position by Using IT /ITES to transform society and giving better access
to SMEs and Start-Ups: Government shall strengthen the State's leadership position by using IT / ITeS to transform
Society and to give better access to SMEs and Start-ups through the following three initiatives:-

a. By giving opportunities to high capability local companies in state e-Gov projects, especially those involving
government services to citizens, without insisting on prior track record or turnover criteria which often end up
excluding highly talented companies despite having high capabilities. This would be subject to a capability rating
(with NASSCOM support to identify objective criteria for rating); develop cloud apps with other states (position
Karnataka as the bell weather state) and to fund project execution, in part or whole, via project recourse where the
project assets and future revenue streams will be securitized to enable financing of the project from Banks/
financial institutions as in infrastructure projects. This is particularly relevant for government to citizens' services
(G2C).

b. Use the collective buying power of the State to give more opportunities to start-ups and SMEs in the sector by
aggregating demand of citizens which only government can do.

c. Support start-ups and entrepreneurial companies outside government space to transform economy and society.
Linkages with mentors/ angel funds etc. would be catalyzed and provided by Government of Karnataka through
Department of IT/BT/ST and NASSCOM/ academic institutions/ think tanks etc.

The funding required for each activity will be decided by a Committee headed by Secretary - Dept. of IT, BT and S&T with Government
and Industry representatives as Members.

Srivatsa Krishna,
Secretary to Government
PR 116 Department of IT, BTand S & T

ENERGY SECRETARIAT

SUB: Formation of Solar City development Committees in the State-reg.

READ : 1. Karnataka Renewable Energy Policy 2009-14, GO. No: EN 354 NCE 2008 Dated: 19th January 2010.
2. Solar Policy 2011-16 Notification No. EN 61 NCE 2011 Dated 01.07.2011.
3. MNRE letter no. 40/18/2008/UICA(SE) Dated: 24.08.2009.

PREAMBLE :

The major cities in the State are experiencing rapid growth in the peak electricity demand. The electricity utilities are finding it
difficult to cope up with this rapid rise in demand and as a' result most of the cities/towns are facing electricity shortages. To cope up
with the demand, to reduce dependency on conventional Sources of energy, to reduce Carbon emissions and to make city green it is
planned to go for Green energy, with best option as Solar energy. Karnataka is blessed with good Solar radiation with sunny days of
around 300days in an year. The average Solar Radiation resource (Direct Normal Irradiance) in Karnataka varies between 4.98 to 5.69
Kwh/Sq Meter. As a result, the "Development of Solar Cities" programme is designed to support/encourage Urban Local Bodies to
prepare a Road Map to guide their cities in becoming 'Solar Cities'.

In the Govemment Order read (1) at above, Renewable Energy Policy 2009-14 have been published to harness Green and
Clean Renewable Energy Sources in the State for environmental benefits. Further in the Notification dated 01.7.2011 read (2) at above,
Government have published the Solar Policy 2011-16 to promote Solar Power as a part of the Renewable Energy in the State.

The 'Solar City' aims at a minimum of 10% reduction in projected demand of conventional energy. The basic aim is to motivate
the Urban Local bodies for adopting renewable energy technologies and energy efficiency measures. In a 'Solar City', all types of
renewable energy based projects like solar, wind, biomass, small hydro, waste to energy etc. may be installed along with possible
energy efficiency measures depending on the need and resource availability in the city.

The Solar City programme aims

e  To enable and empower Urban Local bodies to address energy challenges at City — level.

e To provide a framework and support to prepare a Master Plan including assessment of current energy situation, future
demand and action plans.

e  To build capacity in the Urban Local Bodies and create awareness among all sections of civil society.

e Toinvolve various stakeholders in the planning process.

e  To oversee the implementation of sustainable energy options through public - private partnerships.
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Ministry of New and Renewable Energy, Government of India, in the letter read at (2); has approved the proposal of converting Mysore
and Hubli-Dharwad Cities for development as Solar Cities.

For effective implementation of 'Solar -City" projects, formulation of separate committees is found necessary, chaired by the Deputy
Commissioner of the Districts. For Mysore City and Hubli-Dharwad city the committees is formed as per the following order.

After detailed examination of the proposal, the following order is issued.
Government Order No: EN 87 VSC 2013 Bangalore Dated: 23.12.2013

Under the Circumstances explained above, Government are pleased to constitute a Committee for development of 'Solar
Cities' in Mysore and Hubli-Dharwad consisting the following, with immediate effect and until further orders.

1. Mysore Solar City Development Committee :

1. Deputy Commissioner, Mysore District. Chairman
2 Commissioner, Mysore City Corporation. Member
3. Commissioner, Mysore Urban Development Authority. Member
4. Executive Engineer (Technical), Chamundeshwari Electricity | Member
Supply Company(CESC) Corporate office, Mysore.
5. Project Engineer, Karnataka .Renewable Energy Member Convener

Development Limited (KREDL) regional office, Mysore.

2. Hubli-Dharwad Solar City Development Committee:

1. Deputy Commissioner, Dharwad District. Chairman

o | Commissioner, Hubli-Dharwad City Corporation Member

3. Commissioner, Hubli-Dharwad urban Development Member
Authority.

4. | General Manager (Technical), Hubli Electricity Supply Member
Company Limited (HESCOM) Corporate office, Hubli.

5, Deputy General Manager, Manager, Karnataka Member Convener

Renewable Energy Development Limited (KREDL) regional
office, Hubli.

The said committee shall take all necessary actions to develop Mysore City and Hubli-Dharwad City as Solar Cities duly
following MNRE guidelines. The Committee would also submit a quarterly report to M/s KREDL Bangalore on Development of the

programme
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By Order and in the name of the Governor of Karnataka,

A.A.CHAPPARBAND

Under Secretary to Government,

QORI DTV

Energy Department
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231 For General Category
Roof Top Solar PV System
State Subsidy Share Rs. 1.00 Cr 20% subsidy by state government
MNRE Subsidy Share Rs. 1.50 Cr 30% subsidy by MNRE
Total Subsidy Rs. 2.50 Cr Total subsidy - 50% of the cost of the system
User Share Rs. 2.50 Cr 50% of the cost of the system
Total Project Cost Rs. 5.00 Cr Total Subsidy of 50%
Beneficiary Share 50%
2.3.11 Costing and Power Savings
Budget Breakup
1 kWp System* 0.5kWp System*
Watt Capacity 1000 watts 500 watts
Cost Per Unit as per MNRE Rs. 2,10,000/- Rs. 1,05,000/-
benchmark cost (With battery)
Physical.Targets *(Assuming 50% applications are for 1KW system 119No's 238No's
and 50% applications are for 0.5 KW system)
* Based on beneficiary application and verification of need 0.5KW - 1 KW systems to be approved.
Power Saving 1KW System 0.5KW System
Generation Per Day (Kwh/day) 5 Kwh/day 2.5Kwh/day
Power Saving/annum(Kwh) 1,78,500 Kwh 1,78,500 Kwh
(5 Kwh/day x 119No's x 300 sunny days for 1 K w system) (‘assuming 300 (assuming 300
(2.5Kwh/day x 238No's x 300sunny days for 00.5Kw system) sunny days/year) | synny days/year)
Unit Cost per KWh Rs 4.50/- Rs 4.50/-
Total Savings (Rs)/day Rs 22.5/- Rs 11.25/-
Total Savings (Rs)/day Rs 8,03,250/- Rs 8,03,250/-
Total Savings of 1KW system & 0.5 KW system per year Rs 16,06,500/-
2.3.2 For Schedule Caste

Roof Top Solar PV System

State Subsidy Share

Rs. 1.00 Cr

45% subsidy by state government

MNRE Subsidy Share

Rs. 66,66,667/-

30% subsidy by MNRE

Total Subsidy

Rs. 1,66,66,667/-

Total subsidy - 75% of the cost of the system

User Share

Rs 55,55,555/-

25% of the cost of the system

Total Project Cost

Rs.2,22,22,222/-

Total Subsidy of 75%

Beneficiary Share 25%
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Costing and Power Savings

Budget Breakup

1 kWp System* 0.5kWp System*
Watt Capacity 1000 watts 500 watts
Cost Per Unit as per MNRE Rs. 2,10,000/- Rs. 1,05,000/-
benchmark cost (With battery)
Physical.Targets*(Assuming 50% applications are for TKW system 52 No's 104 No's

and 50% applications are for 0.5 KW system)

* Based on beneficiary application and verification of need 0.5KW - 1 KW systems to be approved.

Power Saving 1KW System 0.5 KW System
Generation Per Day (Kwh/day) 5 Kwh/day 2.5Kwh/day
Power Saving/annum(Kwh) 78,000 Kwh 78,000 Kwh

(5 Kwh/day x 52No's x 300 sunny days for 1 K w system)
(2.5Kwh/day x 104No's x 300 sunny days for 0.5Kw system)

(-assuming 300
sunny days/year)

(assuming 300
sunny days/year)

Unit Cost per KWh Rs 4.50/- Rs 4.50/-
Total Savings (Rs)/day Rs 22.5/- Rs 11.25/-
Total Savings (Rs)/year Rs 3,51,000/- Rs 3,51,000/-
Total Savings of 1KW system & 0.5 KW system per year Rs 7,02,000/-

For Schedule Tribe

Roof Top Solar PV System

State Subsidy Share Rs. 1.00 Cr

45% subsidy by state government

MNRE Subsidy Share Rs. 66,66,667/-

30% subsidy by MNRE

Total Subsidy Rs. 1,66,66,667/-

Total subsidy - 75% of the cost of the system

User Share Rs 55,55,555/-

25% of the cost of the system

Total Project Cost Rs.2,22,22,222/-

Total Subsidy of 75%
Beneficiary Share 25%

Costing and Power Savings

Budget Breakup

1 kWp System* 0.5kWp System*
Watt Capacity 1000 watts 500 watts
Cost Per Unit as per MNRE Rs. 2,10,000/- Rs. 1,05,000/-
benchmark cost (With battery)
Physical. Targets*(Assuming 50% applications are for TKW system 52 No's 104 No's

and 50% applications are for 0.5 KW system)

* Based on beneficiary application and verification of need 0.5KW - 1 KW systems to be approved.

Power Saving 1KW System 0.5KW System
Generation Per Day (Kwh/day) 5 Kwh/day 2.5Kwh/day
Power Saving/annum(Kwh) 78,000 Kwh 78,000 Kwh

(5 Kwh/day x 52No's x 300 sunny days for 1 K w system)
(2.5 Kwh/day x 104No's x 300 sunny days for 0.5Kw system)

(-assuming 300
sunny days/year)

(assuming 300
sunny days/year)

Unit Cost per KWh Rs 4.50/- Rs 4.50/-
Total Savings (Rs)/day Rs 22.5/- Rs 11.25/-
Total Savings (Rs)/year Rs 3,51,000/- Rs 3,51,000/-
Total Savings of 1KW system & 0.5 KW system per year Rs 7,02,000/-
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2.4 RPOTNT APTBY cﬁaemwmé 03ReTHONT, YNTWINAPILD [PRFRRUNAD (Guidelines) 33 3F0ROE:
2441 Background
Karnataka Renewable Energy Development Ltd. (KREDL) is an organization devoted entirely to the promotion of non-

conventional energy sources in Karnataka. The organization aim is to promote projects for harnessing energy form wind, small hydro,
biomass, solar energy and energy recovery from wastes through . private investment. «

Government of Karnataka together with the Ministry of New and Renewable Energy (MNRE), Government of India has
introduced a' Subsidy linked solar roof top PV grid system for households and apartment in 'cities. The scheme includes providing solar
PV roof top system that has the provision to be connected to grid. So households that already have grid connection are eligible to apply
under this scheme.

2.4.2 Obijective
2.4.21 To create awareness and demonstrate effective and innovative use of Solar systems for individual/community.

2.4.2.2 The Government would develop a pragmatic .. approach within which supplier would implement the programme in various
households.

2.4.2.3 To promote applications of solar energy for meeting the targets set in the Jawaharlal Nehru National. Solar Mission.
2.4.2.4 To encourage innovation in addressing market needs and promoting sustainable business models.
2.4.2.5 To create a paradigm shift needed for commoditization of decentralized solar applications.
2.4.3 Scope of Scheme
2.4.3.1 The scheme would be applicable to selected cities - Bangalore, Mysore, and Hubli and would focus on promoting
decentralized systems to meet / supplement lightning, electricity/power, heating and cooling energy requirements. .
2.4.3.2 Under the roof-top solar photo voltaic system scheme; households with connected load of up to 1Kw will be eligible to
apply/avail capital subsidy.
2.4.3.3 Boundary conditions for support to roof-top off-grid system
»  Financial assistance would be 50% of the cost for system for General Category and 75% of the cost for system for SC and ST
category with battery storage (or). a maximum of Rs 210/watt with battery for 1IKW Spv System and Rs 105/watt for 0.5 KW
SPV system, whichever is lower.
»  The capital subsidy/Wp area, as given above, is based on 50% of the benchmark cost of the system for general Category and
75% of the benchmark cost of the system for SC and ST category, which would be reviewed annually.
» Use of the best/competitive and innovative technologies available globally would be allowed, subject to standards and
technical parameters, laid down by MNRE.
»  The government/KREDL reserves the right to modify any of the terms and conditions given in this scheme.
244 Implementation Arrangements
2.4.41 While the overall responsibility of allocation disbursement of subsidy and identification of program implementation agency is

done by KREDL based on open tender system, the program implementing agency will be responsible for installation of the system.
Independent agency, identified by KREDL through tender process will verify and report on the implementation of the scheme.

2.44.2 Role of Implementing Agency:-
2.4.4.2.1 Providing roof top PV system as per configuration specified in the MNRE norms/specifications.
2.4.4.2:2 Replace of spare parts during-warranty period as defined in the replacement guidelines
2.4.4.2.3 Maintenance during warranty period
2.4.4.2.4 Installation and commission of the system as per the guidelines defined in work order.
2.44.3 Role of KREDL
KREDL, Government of Karnataka, will act as a program administrator and ensure following activities,

2.4.4.3.1 To invite applications through newspaper advertisement by seeking individual households to apply with a deposit of
Rs 25,000.

2.4.4.3.2 Selection of beneficiary on first cum first serve basis.

2.4.4.3.3 Define criteria for selection of beneficiary. -

2.4.4.3.4 Maintain a transparent system while selecting implementing agency.
2.4.4.3.5 Disbursement of funds.

2.4.4.3.6 Monitoring and inspection of the work done by implementing agency.
2.4.5 Funding Pattern

KREDL to submit project proposals to state government and MNRE to obtain subsidy. On approval of the subsidy, KREDL to
appoint implementing agency via open tender system. KREDL to release subsidy on completion of work and verification of installation.
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The scheme would be implemented through KREDL, which will be the designated nodal agency for disbursement of subsidy.
2.4.6 Approval Mechanism

KREDL will approve and issue work order to selected implementing agency after evaluation of all the bids. The entire process
of receiving proposals, processing them and giving approvals would be documented and signed-off by concerned department head of
KREDL.

2.4.7 Monitoring and Evaluation

At the primary level of monitoring, implementing agency shall be responsible for monitoring parameters such as end-use
verification and compliances. As an additional level of monitoring, KREDL and ESCOM officials would be involved for ground truthing.
The independent evaluation shall include pre-defined auditing progress review, inspection, performance reporting.

24.8 Technical Requirements

The scheme would require the project proponents to strictly adhere to the national/ international standards as specified by
MNRE from time to time.

2.4.9 Interpretation of the Scheme Guidelines

In case of any ambiguity in interpretation of any of the provisions of these guidelines, the decision of the KREDL shall be final.
2.410 Review

The implementation of scheme would be reviewed by KREDL at quarterly interval.
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ANNEXURE
CHAPTER 1
INTRODUCTION

1.1 The Government of India has formulated Guidelines for the Scheme for Affordable Housing in Partnership which came into effect
in April 2009. The same has been revised recently during September 2013. In keeping with the guidelines of the Government of India,
the State Government of Karnataka intends to formulate an Affordable Housing Policy to augment affordable housing stock, particularly
for Economically Weaker Section (EWS) and Lower Income Group (LIG) categories. The policy will help operationalise the strategy
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envisaged in the National Urban Housing and Habitat Policy (NUHHP) 2007 of promoting various types of Public Private Partnerships
(PPP) - of the Government sector with the Private sector, the State undertakings, Urban Local Bodies etc. - for realizing the goal of
Affordable Housing for all. The basic aim of the policy is to increase affordable housing stock by encouraging affordable housing
developers through incentives and concessions.

1.2 Objectives:
The policy shall have the following objectives:
(i) to reduce the housing shortage in the State, especially in EWS/LIG categories.
(i) to facilitate large-scale construction of Affordable Housing, with main focus on EWS & LIG housing.
(iii) to bring down the cost of houses for EWS & LIG categories to affordable limits through cross-subsidisation
(iv) to promote investments in housing in Urban Sector by forging different types of partnerships with affordable housing
developers in private sector.
(v) to involve private developers in the construction of houses for EWS/LIG categories by offering various financial and
non-financial incentives
(vi) to create Rental Housing as transit accommodation for migrants to urban areas
(vii) to ensure fast-track approval to affordable housing projects.

1.3 Sizes of EWS and LIG Dwelling Units (Carpet Area):
To establish the minimum size of a habitable EWS / LIG dwelling unit (DUs), the absolute minimum size of areas as presented in the

National Building Code and as recommended by Task Force on Promoting Affordable Housing of Government of India shall be followed.
The dimensions of affordable housing dwelling units are as follows:

e For Economically Weaker Section (EWS): 21- 27sq.m Carpet Area
e For Lower Income Group (LIG-A): 28-40 sg.m Carpet Area
e For Upper Lower Income Group (LIG-B): 41-60 sg.m Carpet Area

The above ranges, especially if subsidies are tied to them, can have an admissible marginal variation of 10% While the minimum area of
the EWS would be fixed at 21 sq.m, the maximum area for LIG B would be fixed at 60 sq.m. By applying 10% variation to upper limit of
EWS dwelling unit, maximum area of EWS could be between 24.3 and 29.7 sg.m. Similarly the minimum area for LIG B could be
between 36.9 and 45.1 sq.m. after applying 10% variation on the lower limit. The maximum permissible loading of 25% on carpet area to
calculate Built-up Area and 40% to calculate Super-built-up (Saleable) area are permitted,

1.4 Income criteria based on Income ceiling of households:

Maximum Household Income for the EWS and LIG categories are Rs. 8,000/- and Rs 16,000/-per month respectively. However, Since
many households in this category do not have regular monthly income, an annual income of upto Rs. 1,00,000 for EWS and upto
Rs. 2,00,000 for LIG households are considered as suggested by the Task Force on promoting Affordable Housing of Government of
India. For Bangalore metropolitan city an increase upto a maximum of 20 percent on the annual income levels mentioned above is
allowed.

CHAPTER 2
MODELS OF AFFORDABLE HOUSING
Following models for development of Affordable Housing are proposed for implementation in the State.
Model no. 1
2.1 Private Developers on their own land (with incentives to offset land cost for EWS/LIG)

e Private Developer shall take up construction of EWS/LIG dwelling units (DUs) on minimum 40% of land in their project. The
developer is free to construct houses for other categories including using a portion of land for commercial purposes.

¢ The dwelling units under EWS/LIG category will be handed over to Karnataka Housing Board (KHB) at a mutually agreed pre-
determined price for allotment to eligible applicants. Maximum subsidy available under affordable housing in partnership
scheme of Government of India / incentives offered by the State Government to be considered while determining the prices.

e Developer will be free to sell the remaining portion as per his choice at such price as may be determined by him.
e Land used by the Developer for EWS/LIG, will be eligible, upto that extent, for double the normal FAR.
e The additional FAR if not utilized for the same project, will be allowed as TDR for other projects.

¢ All internal development works such as roads, footpaths, water supply, UGD, electrical wirings, parks and street lights will be
undertaken by the Developer.

e Provision shall also be made for civic amenities such as school/ clinic/creche/neighbourhood shops etc. and affordable
housing developers will be allowed to plan and develop Civic Amenity (CA) area simultaneously for provision of these civic
amenities.

e Rain water harvesting structures and sewerage treatment plants are mandatory as per norms.

o EWS/LIG flats should be in G+ 3 format.
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Model No. 2
2.2.1 Karnataka Housing Board (KHB)

KHB will construct at least 50% houses / flats of EWS / LIG category in each of their housing schemes.
Government land shall be allotted on priority to KHB.

KHB shall also take up EWS/LIG flats on PPP model and will select PPP partner by following a transparent process.
Modalities set forth by the Department of Infrastructure Development may be followed in this regard.

KHB shall cross-subsidize the land cost of EWS / LIG houses so as to bring down the costs of these categories of houses to
affordable limits.

KHB may adopt fast track and efficient construction technology.

Land used for EWS/LIG will be eligible, upto that extent, for double the normal FAR.

2.2.2 Development Authorities and Urban Local Bodies:-

Development Authorities and Urban Local Bodies will allot / construct at least 30% plots / houses / flats / for EWS / LIG
housing in each of their residential / housing schemes.

Government land shall be allotted on priority to these agencies.

These agencies shall also take up EWS / LIG housing on PPP model. These agencies shall cross-subsidize the land cost of
EWS / LIG houses, so as to bring down the cost of these categories of houses to affordable limits. PPP partner will be
selected through a transparent process. Modalities set-forth by Department of Infrastructure Development may be followed in
this regard.

Land used for EWS / LIG will be eligible, upto that extent, for double the normal FAR.

2.2.3 Private Developers (Townships and Group Housing Schemes):-

At least 15% of the dwelling units / plots (or 5% of the total residential area of the scheme, whichever is higher) are to be
earmarked for EWS/LIG housing (G+3 format) in each of the private township and group housing schemes. The Developer
has the option to develop only EWS dwelling units / plots in lieu of LIG.

Private Developers could also purchase EWS/LIG units in lieu of construction of required number of EWS/LIG units in their
projects from certified Affordable Housing Projects. This would be like TDRs that allow Developers to build in more FSI/FAR.
On the same analogy, mainstream Developers could purchase AFFORDABLE HOUSING RIGHTS (AHRs) from certified
Affordable Housing Projects developed by Affordable Housing Developers to fulfill their reservation requirements. However,
certified Affordable Housing Project in which AHRs are purchased must be within the same jurisdiction of Local Planning
Authority under which mainstream Developer has developed his project for which he buys AHRs. There could be pooling of
AHRs by different mainstream Developers so that they can together meet their reservation requirements. The AHRs will be
allowed only for projects that are certified by the State Government as affordable housing projects, and are eligible to get
concessions/incentives granted by the State Government. The Karnataka Housing Board will work out an institutional
mechanism for the same.

Model no. 3

2.3.1

Private developer on acquired land

This model is meant for undertaking affordable housing on land acquired by KHB/ULB/UDA and offered to Affordable Housing
Developers for construction of EWS/LIG dwelling units in (G+3 format), houses for other categories, commercial buildings,
civic amenities etc., as per existing byelaws.

KHB/ULB/UDA will identify private land for acquisition for which cost of acquisition + 10% shall be payable by the affordable
housing Developer.

Private developer shall deposit the cost of acquisition together with 10% services charges to KHB/ULB/UDA to facilitate
acquisition process. Such amount of land and timelines to acquire shall be mutually agreed and approved by KHB/ULB/UDA.
Any funds unutilized shall be returned to the Developer within 30 days from the completion of such land procurement and in
case any surplus funds are required, the same needs to be deposited by the developer.

Developers to take up construction of EWS/LIG DUs in 50% of the total area and the balance 50% can be developed for
construction of houses for higher categories, commercial buildings, etc.

Selection will be made through a bidding process and the one who quotes the maximum number of EWS / LIG units to be
surrendered free of cost to the respective ULBs / UDAs /KHB would be considered.

External development charges shall be borne by the respective ULBs / UDAs/KHB.

All internal developments such as roads, footpaths, water supply, electrical wiring, parks, street lights etc. shall be provided by
the Developer.
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e Provision shall be made for civic amenities such as school / clinic / neighbourhood shops etc. and for this purpose the
Developer will be allowed to plan and develop CA area simultaneously
e The extent of land used by the Developer for EWS/LIG categories, being not less than 50% of the total land area of the
project, will be eligible for double the normal FAR.
e The additional FAR if not utilized for the same project, will be allowed as TDR for other projects.
Model No. 4
2.4.1 Housing for Industrial workers
e KIADB / KSSIDC / Labour Department shall act as nodal agency for providing houses to industrial workers working in the
industrial estates.
e While forming industrial estates 25% of the land acquired shall be reserved for development of residential layouts for workers
working in industries located in such industrial estates / nearby industrial estates.
e Subsidies and benefits provided to EWS and LIG category are also applicable to industrial workers.
e The dwelling units will be handed over at a pre-determined price to KIADB/KSSIDC/Labour Department and allotments will be
made by KIADB / KSSIDC / Labour Department in accordance with the allotment rules and regulations framed by them.
Model No.5

2.5.1 Labour Housing

Workmen in construction sites / industrial areas live in unhygienic conditions with inadequate housing and basic amenities.
There is an imminent need for decent housing.
Industrialists, construction companies and employers will ensure provision of housing for labourers engaged by them during
construction. They may also make use of transit accommodation constructed by Labour Department, for this purpose.
KSSIDC / KIADB / Labour department as the case may be will act as nodal agency on behalf of the employers. These will be
located close to the place of work and employer will maintain the DUs and provide all facilities.
Employers will provide these houses to employees / workmen either on free of cost basis or at a nominal rent basis as per the
terms of engagement.
Karnataka Construction Workers Board shall provide transit accommodation for construction workers in all the District
Headquarters.
CHAPTER - 3
PROCEDURES AND GENERAL GUIDELINES

3.1 Eligibility criteria for affordable housing Developer

Any Developer fulfilling the following criteria will be eligible to apply:

U

(ii)

(i)

(iv)
v)

has experience in building construction works for at least three years and should have a good track record of quality
construction work.

total net worth (Reserve & Capital) of last three years (of the company or its sister concern or consortium) should be
equivalent to at least 10% of the project cost (excluding land cost) i.e. cost of proposed EWS/LIG houses.

the Developer should have executed minimum 2 acres of residential or other type of development in a single project
during the last 3 years. (As a Developer or builder or as construction agency)

joint venture or Special Purpose Vehicle by private Developers will also be eligible under the Policy.
for applying under Model No.1, the Developer should earmark at least 5.0 acres of land in the concerned town.

3.2 Eligibility and other conditions for Beneficiaries/Applicants for allotment of EWS/LIG dwelling units: -

(i)

Monthly household income of the applicant for EWS and LIG categories shall be as mentioned at para 1.4 and as fixed by
Government from time to time.

Income certificate to be certified by concerned employer in case of salaried individual & if the individual is self-employed
the income certificate to be certified by Tahsildar or any other government official authorized by the State Government.

The applicant should not own any leasehold or freehold house or plot either in his own name or in the name of spouse or
any dependent member (including unmarried children) of his family in any urban area of Karnataka. An affidavit certified
by the Notary Public shall be submitted to this effect.

The dwelling unit allotted to beneficiary must be occupied within 3 months of taking over the possession of the same.

The applicant must be a bona fide resident of the State of Karnataka. At the time of application, an affidavit to this effect
may be submitted by him. However, at the time of enlistment in the eligibility list, he will have to submit bona fide
certificate issued by the competent authority, otherwise his registration is liable to be cancelled. This condition will not be
valid for housing projects for specific group of persons like industrial workers, mining workers etc. for whom a special
housing complex could be constructed.
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(vi)

(vii)

Every resident will have to become member of Residents Welfare Association (R W A) which will maintain common
services and regular up-keep of housing property. An undertaking to this effect will have to be given by incumbent before
possession is handed over to him.

Allottees of EWS/LIG dwelling units will not be allowed to sell or transfer flat/house for a period of 10 years and a condition
to that effect will be incorporated in the sale deed at the time of registration.

3.3 Selection of site, eligible Developers, approval & completion of project

U

(iii)

(iv)

(vi)

(vii)

(viii)

(ix)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

(xvii)

(xviii)

(xix)

KHB/ULB/UDA shall invite expression of interest (EOI) for construction of houses in various towns from interested
Developers from all over the country.

After scrutinizing the proposals received from the private Developers, KHB/ULB/UDA shall place them before the State
Level Monitoring Committee for recommendations.

The State Government based on recommendation of State Level Monitoring Committee would issue an in- principle
approval for commencement of the project.

The private Developer shall, within 15 days from the date of in-principle approval given by the State Government, submit
proposal to the concerned local authority for conversion of agriculture land under Karnataka Land Revenue Act, 1964 and
for change in land use wherever required. Local authority would issue all such approvals including change in land use,
layout plan and building plan in accordance with the prevailing rules / regulations.

Since the project of the private Developer would have an in-principle approval of the State Government approval of layout
plan/maps may be issued by the concerned local authority within a period of 30 days. It shall be under Sakala.

The Project Screening Committee on the basis of land use change, layout plan approval and detailed project report (both
administrative and technical) submitted by the Developer and the proposed work plan and cash flow, approve the scheme
submitted by the private Developer within 30 days.

After the above approvals, Developer shall submit building plans for approval to concerned authority/ULB.

After in-principle approval of the scheme, KHB / ULB / UDA would invite applications from eligible persons for registration
along with following non-refundable registration amount: -

a) Rs. 2000 for EWS
b) Rs. 3500 for LIG

The amount received on account of registration shall be kept by the KHB/ULB/UDA in a separate account opened for the
scheme and may be utilized by it towards administrative expenses on the scheme.

Applications received by KHB/ULB/UDA shall be scrutinized to assess the eligibility of candidates. Allotment of houses
shall be made through lottery and the allotment procedure shall be transparent and time-bound. Information to the
successful applicants shall be given through news papers / by post.

Provision for women beneficiaries, physically handicapped and SC/ST categories shall be made as per existing rules and
regulations.

KHB / ULB / UDA shall co-ordinate sanction of loan to the successful applicants from financial institutions like Banks,
NHB, HUDCO etc.

The amount of loan obtained by the successful applicants may be directly deposited by the Banks in a separate ESCROW
account opened for the scheme for carrying out development work in the scheme. In this regard, the KHB/ULB/UDA shall
assist the allottees in obtaining loan by preparing the draft of the agreement to be entered into between the concerned
Bank, Developer and the allottee.

The loan amount transferred to the Escrow account will be released in 4 to 5 installments to the Developer based on the
certificate issued by 3rd party agency, after the verification of the progress of work under the approved work plan and
cash flow. First installment will be released after three months of the start of construction work. If the Developer fails to
carry out development work in accordance with the work plan / action plan, he will have to furnish reasons for the same
and get the modified work plan / action plan approved from KHBI/ULB/UDA.

The project period could be extended by 6 months without penalty and beyond 6 months, extension would be considered
on levy of penalty as prescribed. No extra incentive would be considered in case of extension of project.

If the Developer leaves the work incomplete, KHB/ULB/UDA may get the work completed at the risk and cost of the
Developer. It shall be compulsory for the Developer to submit at the time of submission of the scheme an agreement to
this effect on a stamp paper.

Developer may raise loan from banks for construction of EWS/LIG flats or may finance the same out of his own resources.

Keeping in view the interest of the economically weaker sections, the concerned nodal agency shall ensure that external
development works for the scheme are carried out within 12 to 18 months.

The Developer shall construct the houses according to the approved type design. Indicative type designs are given at
Annexure-A and Annexure-B. Building specifications shall be in accordance with the norms fixed under the applicable
building regulations.

It shall be compulsory for the private Developer to establish quality control laboratory at the site of the project so that the
quality of the work may be maintained. Indicative list of General specifications and amenities to be provided by the
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Developer is at Annexure-C. State Level Quality monitors and nationally empanelled Third Partly Inspection and
Monitoring / Agencies (TPIMA) may be engaged by KHB/ULB/UDA.

(xx)  After completion of the scheme, the Developer shall submit to the KHB/ULB/UDA two sets of 'As built Drawings' of the
whole scheme and shall simultaneously make declaration regarding completion of the scheme and inform the KHB/
ULB/UDA about the same.

(xxi)  The Developer shall maintain the entire housing complex developed under the provisions of this policy for 3 years after
the completion of the project. Thereafter, it may be transferred to RWA. One time maintenance amount as decided by the
nodal agency in consultation with Developer, will have to be deposited as a corpus amount in a separate maintenance
fund after completion of the project, so that maintenance work is taken care of. Contribution by allottees of the houses can
also be added to the corpus.

3.4 Project Screening Committees for various towns
(a) For BBMP limits

Commissioner, BBMP Chairman
Deputy Commissioner, Bangalore (Urban) Member
Additional Director (Town Planning), BBMP Member
Assistant Commissioner of the Revenue Sub-Division Member
Tahsildar of the Taluk Member
Zonal Joint Commissioner, BBMP Member-Secretary

(b) For Areas covered by Municipal Corporations / Municipalities

Deputy Commissioner Chairman
Commissioner, UDA Member
Tahsildar of Taluk Member

Town Planning Member of UDA Member
Project Director, DUDC Member
Commissioner of the Corporation/Municipality Member-Secretary

3.5 Project Screening Committee for Areas covered by Urban Development Authorities
(a) For BDA limits

Commissioner, BDA Chairman
Commissioner, BBMP Member
Director, Town Planning Member
Deputy Commissioner (Bangalore Urban) Member
Assistant Commissioners of Revenue Sub-Divisions Member
Revenue Sub-Divisions Member
Tahsildar of the Taluk Member
Secretary, BDA Member-Secretary

(b) For other Urban Development Authorities

Deputy Commissioner Chairman
gzgrc:::tsig:;a;nicipality Member
Project Director, DUDC Member
Tahsildar of Taluk Member
Town Planning Member of UDA Member
Commissioner, UDA Member-Secretary

3.6 A State Level Monitoring Committee consisting of the following would be constituted to approve the projects in-principle and
to ensure timely completion of the sanctioned projects :-
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Chief Secretary to Government Chairman
Principal Secretary, Finance Member
Principal Secretary, Urban Development Member
Principal Secretary, Housing Member
Principal Secretary, Revenue Member
Secretary (Municipalities & UDA) Member
Director, Town Planning Member
Director, Municipal Administration Member
Commissioner, Karnataka Housing Board Member-Secretary
CHAPTER -4

INCENTIVES TO AFFORDABLE HOUSING PROJECTS

The following financial as well as non-financial incentives, both on supply side and demand side, will be provided to eligible affordable
housing projects by the State / Central Government.

(1) Supply side financial incentives:

i.
ii.
iii.
iv.
V.

Vi.

Waiver of conversion charges.

Waiver of external development charges.

Waiver of Building Plan approval fee.

Commercial area to be allowed - 5% in EWS / LIG area (10% of the total area)
Buyback guarantee for EWS/LIG Dwelling units

Plan sanction fee waiver by ULBs/UDAs

(2) Supply side non-financial incentives:

(i)

(i)
(i)

Following timelines by line departments shall be followed for grant of NOC/consent/issue of documents for
Affordable Housing projects. These services will be made part of Sakala Scheme introduced by Government of
Karnataka.

a) Conversion of land from agriculture to non-agriculture - 45 days
) Change of ownership in RTC - 45 days

) Conversion order entry in RTC - 15 days

d) Issue of Single Katha & Katha number from Panchayat - 45 days
) NOC from Minor Irrigation Department - 45 days

f) NOC from BSNL - 30 days

9) NOC from Airports Authority of India - 30 days

h) NOC from BESCOM / KPTCL - 60 days

i) Consent for Establishment by PCB - 60 - 90 days

i) NOC from Fire Services Department - 60 days

k) NOC from Central Ground Water Board - 60 - 90 days

) Sanction of building plan - 60 days

m)  License to construct by Panchayat - 30 days

n Katha bifurcation - 60 days

o

)
) Consent for operation by PCB - 45 days

) NOC from Fire Services Dept to obtain OC - 45 days
q) NOC from CEIG to obtain OC - 30 days

r) Occupancy Certificate from ULBs - 60 days

ke

Inventory of State / city land holdings and increasing land supply for affordable housing

Utilization of additional FAR in the project area. In case the FAR cannot be utilized fully in project area, it can be
converted into TDRs.

(3) Demand side financial incentives:

i. Reduction of stamp duty for registration of property in affordable housing projects

EWS flat - Rs.l0.00 per flat
LIG flat - Rs.25.00 per flat
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ii. Capital Grant to EWS and LIG dwelling units as may be extended by the Central and State Governments.
iii. Interest subsidy as may be extended by GOI
iv. Moratorium for 3 year in payment of EMI as may be extended by GOI

V. Priority sector lending for affordable housing projects as may be extended by RBI

(4) Demand side non-financial incentives:

The State government and nodal agencies to initiate programs to accelerate the home ownership process in low income
groups through the following generic type of interventions;

i. As a facilitator to enable the EWS/ LIG families to access institutional credit including subsidies under existing schemes.
ii. Outreach to low income families on the importance of home ownership for financial security.
iii. Educational programs for financial literacy with respect to home loans.
iv. Active handholding in the process of securing home loans and purchasing houses.
v. Awareness programs in completed projects regarding building maintenance and community management.

vi. Interventions in skill development, livelihood, health and education in completed projects to ensure the upward mobility
of these low income home owners.

vii. Support new 'Know your client' procedures being adopted by Housing finance providers.

(5) i. Land Use - Planning Authorities will consider and approve the following land use pattern for affordable housing
projects

(a) Ground coverage - 50%
(b) Roads - 20%
(c) Parks - 10%
(d) Civic amenities - 10%
(e) Commercial - 10%

ii. Side / Rear setbacks on EWS/LIG plot area can be relaxed up to minimum 3 meters by the local authority to achieve
50% ground coverage.

iii. Parking norms can also be relaxed suitably to achieve 50% ground coverage.

(6) Use of Transferable Development Rights (TDR) as a result of additional FAR:-

Efforts should be made by Developer to consume maximum FAR (including additional FAR) on the same project land. If he is
unable to do so, balance/unutilized FAR will be allowed to him in the form of TDR under separate guidelines approved by the State
Government in this regard. Use of TDR will be allowed after successful completion of the project. Allowable TDR should normally be in
the same sector/area/zone of master plan having more or less equivalent value of land. However, in case this is not feasible, TDR will
be allowed to be transferred to other areas as per norms to be prescribed in this regard. TDR certificate issued may be utilized or
transferred by the Developer.

(7) Leasing and development of Civic Amenities area:

Affordable housing projects fulfilling the norms prescribed by the State Government and approved by Local Planning Authorities
can provide for civic amenities such as primary school, primary health care centre etc., automatically and the Planning Authority will
accordingly approve such development plan submitted by affordable housing Developer. If in case the need for such civic amenities
does not arise owing to the fact such facilities are available in the immediate vicinity, then the affordable housing Developer can
approach Local Planning Authority for utilizing the earmarked civic amenities area for other permissible uses.

CHAPTER - 5

QUALIFYING CRITERIA FOR DETERMINING AFFORDABLE HOUSING PROJECTS
i. Any affordable housing project should have dwelling units for EWS/LIG category as prescribed in chapter 2.

Super built up area / carpet area of the dwelling units in Affordable housing projects should be as per sizes specified by
the State / Central Governments from time to time.

ii.  Cost of dwelling unit for EWS/LIG category should not have excessive profit margin added to it. The onus of proving bare
minimum cost of construction lies with the affordable housing Developer through workings of the cost.

.E.

Cost ceiling of dwelling unit for EWS/LIG should be within the price levels indicated by the State / Central Government for
such dwelling units.

V. Beneficiaries for EWS and LIG category should be so selected that their monthly household income falls within the
prescribed income levels.

Affordable housing projects fulfilling the above mentioned criteria will be able to avail of the State / Central government
subsidies, wherever available.
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CHAPTER - 6
ROLE OF STATE GOVERNMENT
i. Prepare Action Plan and programs to meet the housing shortage and augment supply of land for housing particularly for EWS
/ LIG.
ii. Ensure that the land is made available for undertaking EWS/LIG housing in all urban areas of Karnataka to KHB / ULBs /
UDAs
iii. Motivate private sector to participate in affordable housing for EWS / LIG.
iv. Set up occupational training centers for skill up-gradation.
v. Organize meetings of bankers at the State and District Level to ensure availability of funds.
vi. Take steps to promote PPPs and ensure that projects awarded to private Developers are cleared without delay.
vii. To bring down the cost of EWS / LIG housing by waiving the stamp duty, conversion charges, development levies, registration
charges etc.
viii. Ensure that various approvals are accorded for the project within the stipulated time as per Sakala and establish mechanism

for fast-track approval.

ix. Make provision for phased manner completion of the project and also accord phase-wise occupancy certificate i.e., floor-wise

to the Developer to enable early disposal of completed project.

. The Karnataka Housing Board (KHB) shall act as State Level Nodal Agency (SLNA) for implementation of this Policy.
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Annexure-C
Indicative List of General Specifications and Amenities
Construction Specifications

» Aesthetically designed master plan with tree-lined avenues
»  Ground+ 3 buildings with beautifully landscaped courtyards
» Eco-friendly green development
Facilities as per Town Planning Norms
*  Hospital/school (need based)
»  Bus stop (need based)
»  Parks/open spaces
+  Gated development

Specifications Structure

» RCC structure with brick partition walls

Bedroom
+ 1 'xI' ceramic/porcelain tile flooring
+ solid core flush door
+ Rooms with overhead storage space
Kitchen
+  Ceramic tile flooring
+  Kota stone platform with kota stone sink (or any other equivalent local material)
» 2" high ceramic tile dado above kitchen platform
»  Overhead storage space
Bathroom/WC

»  Separate bathroom and WC

»  Anti- skid ceramic tile flooring

+  Ceramic tile dado up to door height/skirting height
» Concealed plumbing

*  Premium quality fittings

* Indian style/Orissa pan WC

Electrical Fittings

»  Sufficient points in all rooms

» Branded electrical switches

+ Cable TV & telephone points in the living room
+  Batten copper wiring

General

Colour wash/white wash in all rooms, kitchen, WC/Bath, exterior surface and common areas. Kota stone or any other
equivalent local material flooring in common areas. All door/window frames in steel sections. Water storage tanks on terrace with
minimum capacity of 500 liters per flat.
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