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INFORMATION TECHNOLOGY, BIO-TECHNOLOGY AND SCIENCE & TECHNOLOGY SECRETARIAT
Sub: Project of M/s Lahari Media.Com Pvt Ltd to establish an "IT Park with Housing and other facilities"
Read: (1) GOVERNMENT ORDER NO.ITD 06 MDA 2007 (1) DATED: 29.05.2007.
(2) Proceedings of 17" SHLCC meeting proceedings held on 28.01.2009
(3) MD, Karnataka Udyog Mithra's letter dated 16.06.2014.
(4)
®)

4) C.E.O., KIADB's letter dated 19.06.2014.
5) Representation of M/S Lahari Media.Com Pvt Ltd. dated 23.03.2014 and 05.11.2014
PREAMBLE:

In Govt order read at (1) above approval was accorded to the project proposal of M/s Lahari Technopolies, to establish an IT
Park with housing colony and other facilities with an investment of Rs. 491.00 crores, in 24.33 acres of land in Sy.No. 13/2, 14/1, 14/2,
15/1, 16/1A, 15/2, 17, 16/2, 6/1B, & 18/1 at Maragondanabhalli, igani hobli, Anekal taluk, Bangalore urban District.

In the proceedings of17"™ SHLCC held on 28.01.2009 under the Chairmanship of Hon'ble CM read at (2) above the IT BT Dept
has been directed to amend the G.O dated 29.05.2007 duly incorporating the allotment of 7acres 13 guntas of land in Sy.No. 14/2, 16/2,
& 18/1 at Maragondanabhalli, Jigani hobli, Anekal taluk, Bangalore Urban District by the KIADB.

In the letter read at (3) above the MD, Karnataka Udyog Mithra has requested to modify the GO No.ITD 06 MDA 2007 (1) dated.
29.05.2007 as per the decisions of 17" SHLCC meeting dated: 28.01.2009.

In the letter read at (4) above the C.E.O., KIADB has informed that the KIADB has permitted M/s Lahari Technopolies, to
change the name of the company as M/S Lahari Media.Com Pvt Ltd vide their order dated: 13.09.2011. Further it has been informed
that the KIADB in their Board meeting held on 28.05.2008 that the M/S Lahari Media.Com Pvt Ltd have been allotted 7 acres 13 guntas
of land in Sy.No.14/2, 16/2, & 18/1 at Maragondanabhalli, Jigani hobli, Anekal taluk, Bangalore Urban District.

In the representation read at (5) above M/S Lahari Media.Com Pvt Ltd. represented to Govt to amend the GO No.ITD 06 MDA
2007 (1) dated. 29.05.2007 a per the decision of the 17" SHLCC meeting held under the Chairmanship of Hon'ble CM duly
incorporating allotment of 7acres 13 guntas of land made by the KIADB.

Government have examined the representation of s Lahari Media. Com Pvt Ltd and decided to pass the following order as per
the decision of 17" SHLCC.

GOVERNMENT ORDER NO: ITD 05 MDA 2014 BANGALORE DATED: 26.11.2014.

In the circumstances explained in the preamble and in partial amendment to Govt order No: ITD 06 MDA 2007 (1)
dated.29.05.2007 Government is pleased to accord its approval to the project proposal of M/s Lahari Media.Com Pvt Lid to establish an
IT park with housing colony and other facilities with an investment of Rs. 491.90 crores in 22 acres 08 guntas including the allotment
7 acres 13 guntas of land in the Sy.No. 14/2, 16/2, & 18/1 at Maragondanahalli, Jigani hobli, Anekal taluk, Bangalore Urban District
allotted by the KIADB with the facilities and incentives mentioned in the Govt order No: ITD 06 MDA 2007 (1) dated.29.05.2007. Subject
to condition that the approval comes into effect after the new BDA Master plan is approved.

By Order and in the name of the Governor of Karnataka
N.R. PRABHU
Deputy Secretary to Government,
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Information Technology, Bio-Technology and Science & Technology.
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COMMERCE AND INDUSTRIES SECRETARIAT

Subject : Revocation of notification renewing mining lease No. 1602 held by M/s Narayana
Mines Pvt. Ltd., Hospet for Iron ore & Manganese over an extent of 109.27
hectares (270 acres) in Narayanapura village, Sandur, Bellari District.

Read : 1) Government Notification No.Cl 151 EMO 77, dated 20.03.1979.
2) Government Notification No. Cl 104 MMM 2004, dated 04.03.2006.
3

-

Letter No. DMG / RML / 1602 / 2013-14, dated 19.04/02.05.2013 from Director,
Mines and Geology Department, Bengaluru.

Government of India Mines Tribunal Order No0.308/78 dated 19.06.78.
Government letter No. Cl 161 EMO 77, dated: 09.02.79.

=

e 9 2

Letter N0.279/138/89/BNG, dated: 14.09.98 from the Government of India, Ministry
of Mines, Indian Bureau of Mines.

7) Government of Karnataka Order No. Cl 195 EMO 68, dated: 30.10.1968
PREAMBLE :

1. In Government Notification number dated 20.03.1977 read at (1) above, Government accorded 1% renewal of mining lease
in favour of M/s. Narayana Mines Pvt., Ltd. Hospet for a period of 20 years over an area of 270.00 acres (109.27 hectares) in
Narayanapura village, Sandur Taluk, Bellari District.

2. In Government Notification number dated 04.03.2006 read at (2) above, Government accorded 2nd renewal of mining
lease No. 1602 for a period of 20 years w.e.f 23.01.1997 in favour M/s. Narayana Mines Pvt., Ltd., Hospet.

3. The Director, Mines and Geology vide his letter dated 19.04/07.05.2013 read at (3) above, has recommended to revoke /
withdraw the renewal of mining lease No.1602 granted in favour of M/s Narayana Mines Private Limited, Hospet for Iron Ore and
Manganese ore over an extent of 109.27 hectares in Narayanapura village, Sandur taluk, Bellary District for which renewal notification
was issued by the Government on 4.3.2006, for the following reasons.

a. As the area notified in favour of M/s Narayana Mines Private Limited was required for State exploitation, the
Government rejected the first renewal application of the company. Aggrieved by the rejection the lessee challenges the
same before Mines Tribunal. The Tribunal on 19.6.1978 set aside the rejection order and remanded the case back to
the State Government read at (4) above, to dispose off the renewal application within 200 days from the date of order or
the renewal application be deemed to have been rejected. The decision of State Government was taken on 12.2.1979
after lapse of 200 days which is in contravention of Tribunal order. Hence the entire Iron ore quantity extracted during
the first renewal period by the lessee becomes illegal and liable for imposition / collection of sale price, royalty and other
applicable taxes.

b. First renewal notification was made on 20.3.1979 for manganese ore only. Clarification was sought from the Director,
Mines and Geology about the inclusion of Iron ore in the notification. The Government issued another notification
including Iron ore on 4.5.1979 and the lease deed for mining lease 1602 was executed on 18.5.1979. Thus the
execution of lease deed for both the minerals is against the provision of Act and Rules. Therefore, the entire Iron ore
quantity extracted during the first renewal period by the lessee is illegal and liable for imposition/ collection of sale price,
royalty and other applicable taxes.

c. There was no specific recommendation by the IBM to consider the second renewal application applied on 22.11.1995
for Iron ore and Manganese ore.

d. The company in their letter addressed to the Directorate, had resolved to surrender 83.27 hectares of forest land and
submitted forest proposals for 26.00 hectares to the Forest department on 22.9.1998 without furnishing valid reasons.
The reason given by the lessee company is that the letter for part surrender was made on the advice of their Mining
Engineer and consultant to go in for phased manner mining. According to Rule 29 of Mineral Concession Rules, 1960
the determination of area has to be submitted to the Government which the lessee has not done.

e. The lessee had sought the scheme of mining for 73.04 hectares as against sanctioned area of 109.27 hectares which
was approved by Indian Bureau of Mines (IBM) dated 14.9.1999 read at (6) above, IBM went ahead in approving the
scheme of mining without reference from the Directorate. Afterwards renewal application was processed by the
Government for the entire area without verifying the facts that the scheme of mining submitted to the Directorate was for
a lesser extent for which there is no provision in Act or Rules. Subsequently the lessee submitted scheme of mining for
the entire leased area on 23.6.2006.
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4.

As per the order of Hon'ble High Court, Karnataka in WP No.15145/2004 on 11.2.2008 to transport 1.25 LMT sub-grade
Iron ore stored in the leased area. The same was not transported.

Ministry of Environment and Forest accorded Environment Clearance for a period of seven years. Renewal sought is for
twenty years. The lessee has accepted the life of mine as seven years when the resources are in abundance as stated
in IBM plan.

Based on the above the Directorate issues a show-cause notice to the lessee who has submitted his reply on 23.3.2013
and the same was found unsatisfactory. The lessee has not submitted Forest Clearance and the mining operation in the
leased area is not being conducted from January 1997 and is kept idle as averted which attracts Rule 28 of Mineral
Concession Rules, 1960.

The Joint team set up by the Hon'ble Supreme Court in its proceeding dated 28.7.2011 had come to the conclusion that
there has been illegal mining operations in the encroach area and thus not entitled to commence mining operations.
CEC in its final report dated 3.2.2012 has placed the mining lease in 'B' category and found that there is encroachment
of 1.43 hectares for mining pit and 3.11 hectares for other encroachment

Based on the report of the Director, Mines and Geology, the Government issued notice on 22.7.2013 for conducting

hearing as per Rule 26 (1) of Mineral Concession Rules, 1960. Hearing was done on 27.7.2013, 3.8.2013 and 19.8.2013. Again notice
was issued on 11.7.2014 and hearing carried out on 21.7.2014, 26.7.2014 and 12.8.2014. The lessee submitted his written submission
on 27.7.2013 with 41 documents annexed to it. Again he submitted documents on 12.8.2014. The following is the submission made by
the lessee during hearing.

a.

That the Director has not considered the reply given to the show-cause notice issued and that they have not violated
any terms of lease deed or the MMDR Act or MCR Rules 1960.

Lease was originally granted vide lease deed dated 23.1.1957 for manganese ore and additional mining lease 617 was
made in 25.1.1966 including Iron ore. Both the lease was transferred to the company based on the Government
Notification dated 30.10.1968 read at (7) above.

Regarding the Tribunal Order the order was made on 19.6.1978 the State Government was directed to pass fresh
orders within a period of 200 days and the State Government has passed order dated 20.3.1979 read at (1) above for
the purpose of manganese ore only and a fresh notification on 4.5.1979 for both Iron ore and Manganese ore based on
the clarification of the Director, Mines and Geology and the said lease deed being executed on 18.5.1979. The question
of considering the application after period of 200 days does not survive for consideration as.nobody had challenged the
same. Hence that no communication was received by the Government regarding clarification as sought is false.

The IBM has approved the mining plan to the extent of 73.04 hectares on 14.9.1998 and again a mining plan to the
extent of 109.27 hectares was approved on 23.6.2006 and in the mining plan the IBM has recommended to consider the
lease renewal application keeping in view of the provision of Forest (Conservation) Act, 1980. Hence the report of the
Director that no recommendation of IBM to consider the renewal application is not correct.

An application for second renewal has been made on 23.12.1998. A proposal to surrender an extent of 83.27 hectares
was made to Forest Department and not the Directorate which was made after filing the second renewal application
hence the allegation regarding the suppression of fact that renewal to the entire area is in violation of the provision of
MMDR Act is without basis. The lessee in his letter dated 4.10.2005 requests the Deputy Conservator of Forest to return
submitted forest proposals. Again a fresh forest proposal is submitted by lessee on 7.7.2006. The MOEF has given the
approval of diversion of forest land on 1.12.2009.

The IBM plan was approved for 73.04 hectares on 14.9.1998 and subsequently approved for an area of 109.27 hectares
on 23.3.2006. Therefore the renewal application was processed for entire area without verifying the scheme of mining
lease which was for lesser extent is not correct.

The Hon'ble High-Court in WP No. 15145/2004 permitted to transport 1.25 lakh ton iron ore stored in the lease area.
Application was made for permits to lift the iron ore which were issued but could not get permits from the forest
department hence transportation could not be done.

IBM in the mining plan has considered mineral reserves to the tune of 8.016 million tons and MOEF fixed the tenure of
the mine as seven years. The lessee had sought to remove 11.83 lakh tons per annum for which reason the MOEF on
the said basis had fixed the tenure as seven years. If the lessee could have not exploited the mineral reserves within a
period of seven years an application for enhancing environment clearance would have been made.

The iron ore of 65 grade Fe so extracted was supplied to M/s Minerals and Metals Trading Corporation a Government of
India Undertaking and the sub grade iron ore was stored in the sanctioned leased area till expiry of mining lease in
1997. IBM was informed that there is old stock of iron ore which was extracted during the lease period which is
approximately 2.65 Lakh metric tons of iron ore and 8.00 Lakh metric tons of sub-graded iron ore. Hence the
accumulation of old stock in the leased area.

5. After completion of hearing and going through the records the decision is to be taken on the following.
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a. Whether the mining lease 1602 held by M/s Narayana Mines Private Limited for iron and Manganese ore is to be
terminated based on the report of the Director, Mines and Geology?

6. The original lease was sanctioned to Sri. K. Narayanaiah under mining lease 68 over an extent of 109.27 hectares for a
period of 20 years with effect from 23.1.1957 for manganese ore only. The same was transferred to M/s Narayana Mines Private Limited
and there after iron ore was included in an additional lease 617 during 1966. The lessee has the right over both the minerals

7. The first renewal application was rejected since the area was required for State exploration. Again on the orders of the Mines
Tribunal dated 19.6.1978 the Government took a decision to recommend for renewal in favour of M/s Narayana Mines and the same
was communicated to Government of India vide letter number Cl 151 EMO 77 dated 19.9.78. The Government of India on 8.2.1979
accorded the approval for renewal. The notification for renewal of mining lease was done on 20.3.1979. Hence the application for
renewal was disposed well within 200 days as directed by the Tribunal.

8. It is seen that the grant of mining lease was made in favour of Sri. K. Narayanaiah on 26.8.1954 (M.L. No. 68) for
manganese ore and by another notification dated 18.12.1965 (M.L. No. 617) additional mining lease was granted including iron ore. The
first renewal notification was made on 20.3.1979 for manganese ore only and subsequently the Director, Mines and Geology sought
clarification on 4.4.1979. The Government has issued fresh notification dated 4.5.1979 for both manganese and iron ore from
23.1.1977. Hence the ore extracted during this period cannot be termed as illegal.

9. Regarding the mandatory opinion of IBM with respect to second renewal the relevant portion as concluded by IBM is that "in
the light of the above, the lease renewal application of the lessee may be considered, keeping in view of the provision of the Forest
(Conservation) Act, 1980 in this regard". Based on the recommendation of IBM the renewal application is processed by the Director,

Mines and Geology.

10. Regarding the decision of lessee to surrender 83.27 hectare to Forest Department it is seen that renewal application is
made on 22.11.1995 for an extent of 109.27 hectares. The lessee dated 22.9.1998 to the Forest Department at Narayanpur has
submitted a proposal for exemption from Forest for an area of 26 hectares for which he proposes to conduct mining activity and
subsequently in 4.10.2005 in a letter addressed to the Deputy Conservator of Forest, Bellary has requested to return all the concerned
papers to make required corrections. On 7.7.2006 the lessee has submitted fresh forest proposal to Principal Chief Conservator of
Forest for an extent of 109.27 hectares. However no mining activity has been undertaken In the period during the renewal of mining
lease and obtaining of forest clearance. The Ministry of Environment and Forest vide notification dated 1.12.2009 has diverted the land
to an extent of 109.27 hectares for mining lease. Rule 29 of MCR 1960 for restriction on determination of lease states that "the lessee
shall not determine the lease except after notice in writing of not less than twelve calendar months to the State Government or to such
officer, or authority as the State Government may specify in this behalf'. In this case the lessee has submitted a letter to the Forest
department to surrender 83.27 hectares of land and subsequently he has requested the Forest department to return all the concerned
papers. This surrender has to be done on the ground that deposits of that mineral have since exhausted or depleted to such an extent
that it is no longer economical to work the mineral, the State Government may permit the lessee to surrender that mineral. In addition to
this the lessee has to pay the prescribed fee as specified. Though the lessee had the intention of surrendering 83.27 hectare to
the Forest Department he has not carried out the formalities as specified in Rule 29 of MCR, 1960, hence there is no violation by the
lessee.

11. Even though the lessee has submitted an IBM mining approved scheme on 14.9.1998 for an area of 73.04 hectares as
against the sanctioned area of 109.27 hectares the application for the entire area was recommended for renewal. This recommendation
was made based on the information provided by the lessee at the time of renewal. In the application for second renewal made on
22.11.1995 the renewal sought is for 270 acres. The mandatory opinion of IBM for second renewal is given for an extent of 109.27
hectares on 19.3.1996, whereas the IBM mining plan on 14.9.1998 is for 73.04 hectares. Based on this the Director has made
recommendation to the Government on 28.9.2004 for second renewal. However the lessee has submitted a mining plan from IBM on
23.6.2006 for an extent of 109.27 hectares. Rule 26 (2) of MCR, 1960 states that "application for grant or renewal of mining lease shall
not be refused by State Government for reasons like incomplete application made nor accompanied by documents and Rule 26 (3) of
MCR, 1960 states that the State Government by notice, require the applicant to supply the omission or, as the case may be, furnish the
documents without delay". The Director, Mines and Geology has given a notice to the lessee on this issue on 25.2.2013 wherein the
lessee has submitted a revised mining plan on 23.6.2006.

12. Rule 22 (6) states as "The mining plan once approved shall be valid for the entire duration of the lease:

Provided that any modification or modifications of the mining plan shall be approved by the competent
authority and such approval of the modified mining plan shall remain valid for the balance duration of the
mining lease". Hence any mining plan can be modified during the duration of the lease.

13. Regarding the non lifting of the Iron ore it is seen that the Hon'ble High Court had permitted to transport 1.25 lakh ton iron
ore stored in the lease area the same was not lifted as permits from the Forest Department was not given to lift the Iron ore as per the
statement and documents submitted by the lessee.
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14. Regarding the lease period and the life span of the mine as approved by Ministry of Environment and Forest it is seen that
the lease period is for 20 years and the mineral is abundant as per the IBM mining plan whereas the Ministry of Environment and Forest
has fixed the life of the mine as 7 years. However this period for which the clearance given by the Ministry of Environment and Forest
can be extended based on the request of the lessee.

15. It is stated that the mining operation is not been conducted from January 1997 and kept idle as averted by the lessee which
attracts the provisions of Rule 28 of MCR 1960. Rule 28 (2) states as under.

28. Lapsing of leases :- (1) Subject to the conditions of this rule where mining operations are not
commenced within a period of two years from the date of execution of the lease, or is discontinued for a
continuous period of two years after commencement of such operations, the State Government shall, by an
order, declare the mining lease as lapsed and communicate the declaration to the lessee.

(2) Where a lessee is unable to commence the mining operation within a period of two years from the date
of execution of the mining lease, or discontinues mining operations for a period exceeding two years for
reasons beyond his control, he may submit an application to the State Government, explaining the reasons
for the same, at least three months before the expiry of such period;

16. The second renewal notification has been issued by the Government on 4.3.2006 w.e.f 23.1.1997 in favour of
M/s Narayana Mines Private Limited, Hospet. However till today no lease has been executed. Hence no mining activity has taken place.

17. The Hon'ble Supreme Court in WP (C) No. 562/2009 on 29.7.2011 had stopped all the mining activities in Bellari, Tumukuru
and Chitradurga districts. The Hon'ble Supreme Court appointed the CEC to look into the matter of illegal mining. The CEC final report
which was submitted to the Hon 'ble Supreme Court dated 3.2.2012 has placed the mining lease 1602 in 'B' category (SI. No. 23, page
113 of CEC report). The same has been accepted by the Hon'ble Supreme Court.

18. With all the above discussion it is opined that it would be inappropriate to withdraw/ revoke the renewal notification No. ClI
104 MMM 2004, dated 4.3.2006 in respect of mining lease 1602 made in favour of M/s Narayana Mines Private Limited.

Hence the following Order.
GOVERNMENT ORDER No: Cl 78 MMM 2013, BENGALURU, DATED 29" NOVEMBER 2014

In view of the explanations based on the above, the Government has taken the following action with respect to the
recommendations made by the Director, Mines and Geology for revocation of notification renewing mining lease No.1602 held by
M/s Narayana Mines Pvt. Ltd., Hospet for Iron ore & Manganese over an area of 109.27 hectares (270 acres) in Narayanapura village,
Sandur Taluk, Bellari District.

a. To reject the recommendation of the Director, Mines and Geology dated 19.4.2013 to withdraw / revoke the renewal
notification for mining lease 1602.

By Order and in the name of the Governor of Karnataka
R. CHANDRASHEKAR
Under Secretary to Government (Mines) (l/c)
Commerce and Industries Department
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COMMERCE AND INDUSTRIES SECRETARIAT

Subject:  Transfer of Mining Lease No.2514 held by Smt. K.M. Parvathamma for Iron ore over an
area of 24.91 hectares in DM Block, Rajapur Village, Sandur Taluk, Bellari District to
M/s. Lord Ganesha Minerals Pvt., Ltd., Pune - reg.,
Read :

1) Letters from Director, Mines and Geology Department.

No. Reawa/nArdde/ML-2514/TRN/2014-15, dated 20.08.2014
No. Rexea/nmdde /ML-2514/TRN/2014-15,dated 10/15.07.2014.
No. reooa/nmdde /ML-2514/TRN/2014-15, dated 30.06.2014
No. Redwa/nmde / Trn-2514 / 2013-14, dated 11.02.2014

No. Reawa/nmdde / Trn-2514 / 2013-14, dated 23.11.2013.

No. meoea/ nnd - 2514/12-13, dated 21.11.2012.

No.DMG - MLS / LOK /2011/12/4260, dated 26.09.2011.

No. Reawa/nmd - 2514/08-09/4130, dated: 12.02.2009.

i. No. DMG / ML- 2514/2007-08/2196, dated: 06.11.2007.
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2) Government of Karnataka Notification No. Cl 76 MMM 2002, dated 13.01.2005.
3) Government of Karnataka Notification No. Cl 10 MMM 2006, dated 19.01.2006.
4) Government of Karnataka Notification No. Cl 79 MMM 2013, dated 12.09.2013.
5) Letter No. Cl 24 MMM 2008, dated 27.03.2012.

6) Proceedings dated 18.03.2013.

7) Letters from Smt. K.M. Parvathamma (Lessee of ML 2514)
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No. KMP / Sec / C&l/ 2013-14/073, dated 26.08.2013.

No.KMP/C&1/2013-14/057, dated: 17.01.2013.

No.KMP/Sec/C&1/2014-15/081, dated:23.06.2014.

No.KMP/Sec/C&l/2014-15/082, dated:05.07.2014.

Letter dated 06.06.07.

No.KMP/CEC/2014-15/072, dated:14.05.2014.

8) Letter No.LGM/C&1/2013-14/072, dated: 15.05.2013 from M/s Lord Ganesh Minerals Pvt. Ltd.,
9) CEC Letter No.2-61/CEC/SC/2012, dated: 14.01.2013.
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10) Notification No.Cl 171 EMO 78, dated: 24.08.79.
11) Letter No.117/92-93, dated 29.06.92 addressed to Director, Mines and Geology by Smt. K.M. Parvathamma
(Lessee ofML 2514)
PREAMBLE :

This case has arisen on the report dated 26.09.2011, read at (I-g) above, of the Director, Mines and Geology Department for
termination of Lease No.2514 held by Smt. K.M.Parvathamma for Iron ore in DM Block, Rajapur Village, Sandur Taluk, Bellari District.

Vide letter dated 06.06.2007 read at (7-e) above, Smt. K.M. Parvathamma, holding mining lease 2514 for Iron ore in DM
Block, Rajapur Village, Sandur Taluk, Bellary District has requested for transfer of the said lease in favour of M/s Lord Ganesha
Minerals Private Limited.

Vide letter dated 06.11.2007 read at (l-i) above, the Director, Department of Mines and Geology had recommended for the
transfer of mining lease stating that the transferee and transferor have agreed for the same under Rule 27 of Mineral Concession Rules,
1960.

Vide letter dated 26.09.2011 read at (I-g) above, the Director, Department of Mines and Geology had recommended for
premature termination of mining lease 2514 held by Smt. K.M.Parvathamma, stating that in the report of the Hon'ble Karnataka
Lokayukta dated 27.09.2007 (second report submitted on 27.07.2011) it is recommended to initiate action to cancel the said lease after
following due procedure laid in the law as the lessee had illegally carried out mining activities by encroaching the adjacent area, for
illegally extracting the ore / transportation.

Vide letter dated 27.03.2012 read at (5) above, the State Government had sought additional information and clarification on
the issue from Director, Department of Mines and Geology.

Vide letter dated 21.11.2012 read at (1- f) above, the Director, Department of Mines and Geology had submitted as follows:

(a) Mining lease 2434 held by M/s. Associated Mining Company in which Mrs. K.M. Parvathamma is a
Director, is discussed in Chapter-7 of the 2m report of the Hon'ble Karnataka Lokayukta wherein it is
state that to prevent the transfer of mining lease as per Section 37 of the Mineral Concession Rules,
1960 all the original Directors have retired and new Directors have entered the company and has taken
full control over the mining lease. In Chapter-9 comments are made about 100% sharing in some of
the mining lease and the mining lease 2434 is also one of them where the mining is under control of
others. Regarding CEC observation in the proceedings dated 28.07.2011, 32 mining leases have been
mentioned to have carried out illegality in mining and the mining lease 2434 is one of them.

(b) A report is also submitted by the CEC about the illegal mining which has occurred in the area of mining
lease of 2434, 2433 and 2514 to the Hon'ble Supreme Court. The Hon'ble Supreme Court after
accepting the report, orders on 23.09.2011 for an enquiry against M/s. Associated Mining Company
Ltd., (Mining lease 2434) by the Central Bureau of Investigation. The CEC in its final report
dated 03.02.2012 has categorized the Mining lease 2434 and 2433 in 'C' and 2514 in 'B' category
(page number 112, at serial number 9) The Hon'ble Lokayukta in his first report has mentioned that
holder of mining leases 2434, 2433 and 2514 have encroached an area of 6.05 he, 30.74 he had 9.28
he respectively. The CEC in case of mining lease 2514 has reported that there is encroachment of 1.46
hectares for illegal mining, 3.57 hectares for dumping yard 6.16 hectares for others and 0.67 hectares
for extra dump.

(c) Since there are remarks in the report of the CEC and Hon'ble Lokayukta, the Director, Mines and
Geology recommends for termination of the Mining License instead of transferring.

Hearing was conducted on 24.08.2013 after issuing notice. Smt. K.M. Parvathamma, lessee of ML 2514, in her reply on
26.08.2013 read at (7-a) above, stated that they don't want to participate in the hearing as all the facts have been brought out in their
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letter and requested the Government to dispense with the process of hearing and to take the content of the letter as written
arguments.

Based on the report of the Director, Mines and Geology the Government provided an opportunity to the lessee of being
heard under Section 26( 1) of the Mineral Concession Rules, 1960 and issued notice of enquiry on 02.01.2013. Hearing was conducted
on 08.01.2013, 15.01.2013 and 22.01.2013. The lessee in her statement dated 17.01.2013, read at (7-b) above, states that the mining
lease 2514 has been categorized as 'B' category in the CEC final report submitted to the Hon'ble Supreme Court dated 03.02.2012, R
and R plans have also been approved by the CEC. Hence to consider the proposal for transfer of the mining lease 2514.

The Secretary, Mines, Textiles and SSI after hearing the matter concludes as follow;

a. To await the decision of the Hon'ble Supreme Court in case of 'B' Category as the mining lease 2514 is categorized
in this category.

b.  To take the opinion of the Law Department, whether the transfer of Mining lease 2514 from Smt. K.M. Parvathamma
to M/s. Lord Ganesha Minerals Pvt., Ltd., leads to violation of the Hon'ble Supreme Court decision of 02.11.2012
and Hon'ble Lokayukta Enquiry Report.

Vide letter dated 23.11.2013 read at (l-e) above, the Director, Department of Mines and Geology has stated that the proposal
for transfer the lease was also proper, but for the period of renewal. and grant mention is 10 years from 03.02.2000, whereas in the
records is stated at 20 years from 21.09.2013. It is also stated that Smt. K.M. Parvathamma, in addition to holding the mining lease
2514, was. also associated with M/s Associated Mining Company, which was holding mining lease 2434 and she retired in the year
2009. The illegal mining in the mining lease 2434 is entrusted to the Cental Bureau of Investigation and has been categorized as 'C'.
Mrs. K.M. Parvathamma was also holding mining licence 2433 which has been transferred to M/s. Nidhi Mining Limited in 2005. Now,
both ML 2433 and 2434 were classified as 'C' category mines, which have already been cancelled on the directions of the Hon'ble
Supreme Court of India vide Government Notification dated 12.09.2013 read at (4) above.

The Director, Department of Mines and Geology has submitted the chronology of mining lease 2514 held by
Smt. K.M. Parvathamma as follows;
1)  Mining lease issued in the name of Shri K.M. Rudraiah under ML No.25 for 20 years from 22.09.1953 to 21.09.1973.

2) Mining lease renewed in the name of Smt. K.M. Parvathamma under ML NO.1625 for 20 years from 21.09.1973 to
20.09.1993.

3) Period from 21.09.1993 to 20.09.2003 is found to be the gap period as the mining lease was not renewed.
4)  Mining lease renewed in the name of Smt. K.M. Parvathamma under ML NO.2514 for 20 years from 21.09.2003 to
20.09.2023

Again Notices were issued on 16.06.2014 to hear the lessee. Hearing was conducted on 23.06.2014, 05.07.2014 and
19.07.2014 has stated as follows;

a. That the CEC in its report dated 03.02.2012 has classified mining lease 2514 in 'B' category. ICFRE has prepared an
R & R plan duly approved by CEC. The CEC has informed to the Chief Secretary, Government of Karnataka in its letter
dated 14.01.2013 giving concurrence to the R&R plan for the mining lease number 2514 at serial number 5 and it is
requested to take immediate action for implementation of R&R plan. It is also requested to ensure that the mining
activies are permitted to be undertaken only after permission for the same is granted by the Hon'ble Supreme Court
and in accordance with the stipulated conditions.

b. They also states that the R&R as per the plan approved by ICFRE has already been implemented.

c. The mining lease 2514 is not mentioned in the Hon'ble Lokayukta report submitted on 27" July 2011.

d. Hence to accord permission for change of name of mining lease 2514.

The issue which has arisen before the Government is as follows;

a. Should the mining lease 2433 and 2434 categorized as 'C' be taken into consideration before transferring the mining

lease 25147
b. What are the measures to be taken for encroachment and the gap period in renewal?
C. Whether the mining lease 2514 is to be terminated based on the report of the Director, Mines and Geology?
1) For point at (a) it is noticed that M/s. Associated Mining Company were in possession of mining lease 2434.

Mrs. K.M. Parvathamma was a Director from 01.04.2006 till 01.08.2009 in M/s Associated Mining Company before
retiring. The company has committed lot of irregularities in mining and encroachment has been done. The mining lease
2434 is placed in 'C' Category. Any liability arising out of the mining lease will have to be borne by the company and will
be dealt according to the law. As such another mining lease 2433 in the name of the lessee has been transferred to
M/s Nidhi Mining Private Limited in 2005. The mining lease 2433 is placed in 'C' Category. Any liability arising out of the
mining lease will be on the Company.
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For point at ( a) and (c) it is seen that for mining lease 2514 there is encroachment mentioned by the Hon'ble Lokayukta
in his report-1 at serial number 81 for an extent of 9.28 hectares. The CEC in its final report dated 03.02.2012 at page
number 12 has mentioned that an area of 1.46 hectare is encroached for mining pit outside lease and 3.57 hectares is
encroached for dump outside the lease for which the CEC has recommended a penalty of Rs.10.87 crores.

Meanwhile the Hon'ble Supreme Court in WP(C) No0.562/2009 on 29.07.2011 had stopped all the mining activities in
Bellari, Tumukuru and Chitradurga districts. The Hon'ble Supreme Court appointed the CEC to look into the matter of
illegal mining. The CEC final report which was submitted to the Hon'ble Supreme Court dated 03.02.2012 has placed
the mining lease 2514 in 'B' category. The same has been accepted by the . Hon'ble Supreme Court. Hence the issue of
encroachment is already dealt by the Hon'ble Supreme Court and it cannot be opened again. The CEC during the
discussion on 20.12.2013 regarding preparation and implementation of R&R plans, e-auction, release of payments to
Category 'A' / Category 'B' leases and other related issue which was communicated on 16th January 2013 read at (9)
above. Para 2 (ijii) states as below:

"the payment towards the sale proceeds of the mineral pertaining to Category' A' and/ or Category 'B' leases are
required to be released to the respective lessees strictly in accordance with the directions of the Hon'ble Supreme
Court. The Hon'ble Supreme Court has passed directions in respect of Category 'C' leases and which include
confiscation of the sale proceeds and cancellation of all such leases. The directions of the Hon'ble Supreme Court do
not provide for linking or withholding the release of payments to those lessees of Category 'A' and/ or Category 'B'
mining leases who were also the lessees of one or more Category 'C' mining leases or one of the partners in the
partnership firm / one of the shareholders in the private limited / public limited company holding Category 'C' mining
lease(s). In the above background the issue raised by the Director, Mines and Geology regarding linking of release of
payments to the lessees of Category 'A' / Category 'B' mining leases with Category 'C' mining leases and withholding /
retaining in such cases sale proceds of the mineral sold by the Monitoring Committee was not found acceptable.

Para 2(vi) is as below:

"it was observed by the CEC that in view of the directions of Hon'ble Supreme Court the processing of the proposals for
statutory clearances in respect of Category 'A’ find / or Category 'B' mining leases should not be withheld on the ground
that the lessees of such leases were also the sole proprietor / one of the partner / one of the shareholders in the private
limited company or public limited company of the entity holding one more Category 'C' leases(s). However such
processing will necessarily be subject to applicable Act / Rules / Guidelines issued from time to time by the competent
authorities.

Hence it is not proper to link the mining lease in Category 'C' to that with other category. With the reason as above
terminating the mining lease 2514 held by the lessee on the ground that she was holding a lease which was transferred
in 2005 (2433 to M/s Nidhi Mining Company) which later become 'C' Category mine or where she was a Director and
retired in 2009 (2434 held by M/s Associated Mining Company) which later was declared as 'C' Category is not correct.

It is seen that the lessee in her letter dated 14.05.2014 read at (7-h) above, has authorised the CEC to deduct the
penalty amount of Rs.10.87 crores from the sale proceed payable for iron ore sold under e-auction from mining lease
2514. The lessee states that they have already implemented the R & R plan as approved by ICFRE. The lessee also
authorizes the CEC to deduct 15% from its sale proceeds for iron ore sold under e-auction in respect of mining lease
2514. The lessee also authorizes the CEC to deduct the amount for the liability arising in future towards penalty /
compensation, implementation of R & R plan.

Comments are made on the Raising Contract by the Hon'ble Lokayukta in his first report, wherein it is mentioned that
further enquiry with documentary evidence will be done in due course and the issue could be taken up after further
report. But subsequently in the second report there is no mention of what action is to be taken regarding Raising
Contract / sub lease / transfer of lease right. Hence it will not be proper to link the issue of Raising Contract with the
issue of transfer of mining lease.

It is seen from the report of the Director, Minies and Geology, the mining lease number 1625 (which is No. 2514) for an
area of 121.41 hectares was renewed from 21.09.1973 for a period of 20 years vide Notification dated 29.08.1979 read
at (10) above. The lessee submits on 29.06.1992 for renewal of mining lease number 1625. The Government issue a
grant renewal notification dated 13.01.2005 renewing the mining lease for a period of 20 years from 21.09.1993 for an
extent of 15.24 hectares which is forest land. Then again the Government vide Notification dated 19.01.2006 read at (3)
above, renew the mining lease 2514 (prior 1625) for a period of 20 years with effect from 21.09.2003 for an extent of
24.91 hectares which include 15.24 hectares of forest land and 9,67 hectares of Revenue land. However no mention
has been made for the gap of ten years period from 21.09.1993 to 20.09.2003

Rule 24(6) of the Mineral Concession Rules, 1960 relates to the renewal of mining lease.
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If an application for renewal of a mining lease made within the time referred to in sub-rule(1) is not disposed of by the
State Government before the date of expiry of the lease, the period of that lease shall be deemed to have been
extended by a further period till the State Government passes order thereon.

The application for renewal of mining lease which would have expired on 21.09.1993 has been made on 29.06.1992
read at (11) above, which is well within the time limit. There is no mention in the MMDR Act or the Mineral Concession
Rules, 1960 as to what exactly should be done in case of any gap in the renewal period. Taking the gap period into
consideration the lease cannot be terminated. Hence the issue of gap in the renewal has to be sorted by getting
clarification from the Government of India, Subject to the clarification from the Government of India the State
Government can accept the proposal of transfer of mining lease as the mining lease 2514 cannot be recommended for
premature termination. However before transferring the mining lease an undertaking from the lessee has to be taken
that he will abide by the decision of the Government of India, with respect to gap for renewal.

As per the report of the Director, Mines and Geology dated 20.08.2014 read at (1-a) above, it is mentioned that during
the said gap period mining activities have been continuously undertaken by the lessee from 1993-94 to 2003-04. It is
seen that there is mining activity and transportation of or continuously form 1993-94 to 1995-1996. Again Court of
Karnataka in Writ Petition No0.34117/1993 has issued interim order on 29.09.1993 restraining the respondents from
interfering with the right to carry on mining operations and transporting the mined material from the schedule land on
payment of royalty. The Hon'ble Court in its final order dated 10.02.1998 has disposed off the petition with a direction to
the State Government to forward complete pending application to the Central Government within a period of two weeks
and the Central Government to dispos off all such applications within six weeks after receiving. Direction was also given
to the Central Government for considering the grant of working permissions as per existing practice where grant of final
clearance is delayed. Hence the mining activities are carried out bases on the directions of the Hon'ble High Court of
Karnataka. The Director, Mines and Geology has to ensure that the lessee has paid all the royalty for the mineral being
so transported, the mineral so transported had valid MDP's and all the penalties have been paid till date and also the
dead rent is collected for any period from 1993-94 to 2003-04 as per the rules. After collecting all said dead rent, royalty,
penalty with interest and any other liability the lease can be transferred.

Hence it would be inappropriate to prematurely terminate the mining lease 2514 held by Smt. K.M. Parvathamma for all
the reasons state above.

Hence the following order.

GOVERNMENT ORDER No: CI 24 MMM 2008, BENGALURU, DATED 24™ NOVEMBER 2014

In view of the above, in respect of transfer of Mining Lease No. 2514 held by Smt. K.M. Parvathamma for Iron ore over an
area of 24.91 hectares in DM Block, Rajapur village, Sandur Taluk, Bellary District to M/s. Lord Ganesha Mineral Private Limited, Pune,
Government here by orders;

a,
b.

C.

PR. 871
SC. 100

To reject the proposal of the Director, Mines and Geology for premature termination of mining lease 2514.
To seek clarification from the Government of India regarding the gap period in renewal.

To permit the lessee to transfer the mining lease 2514 to M/s Lord Ganesha Mining Company Private Limited with an
undertaking to abide by the decision of the Government of India regarding the gap period.

The Director, Mines and Geology to collect all the liabilities, dues and dead rent along with interests arising out of mining
lease 2514 before it is transferred to the transferee.

In addition to transferee accepting all liabilities under rule 37 (I-A) & 2 of Mineral Concession Rules, 1960 the lease
2514 bearing 'B' Category, transferee has to sign an affidavit to comply to the Hon'ble Supreme Court order on liabilities
arising in future subsequent to the evaluation of 'B' Category mine. The transferee has to file this affidavit to the
Monitoring Committee and to the Director, Mines and Geology.

An additional affidavit should be taken from transferee that in case any liability is fixed in future on Parvathamma
consequent to determination of quantities of or extracted in 'C' Category mines with respect to other leases ML 2433
and 2434 for the period for which she was owner / partner in those firms, the liability will be transferred to the transferee
of ML 2514.

By Order and in the name of the Governor of Karnataka
R. CHANDRASHEKAR
Under Secretary to Government (Mines) (l/c)
Commerce and Industries Department
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