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NEW MANGALURU PORT TRUST

Panambur, Mangaluru
NOTIFICATION
No0.53/2/2015/TGA.4 Dated the December 16, 2015.

In exercise of the powers conferred by Section 123, of the Major Port Trust Act, 1963 the Board of Trustees of New Mangalore
Port Trust hereby approves the New Mangalore Port Trust (Licensing of Stevedoring and shore Handling) Regulations, - 2015 as set-out
in the schedule annexed to this Notification

1. Short title and commencement.

(1) These regulations may be called the New Mangalore Port Trust (Licensing of Stevedoring and shore Handling)
Regulation 2015.

(2) They shall come into force on the date of their publication in official Gazette as 01.04.2016 whichever is later.
2. Definitions:- In these regulations, unless the context otherwise requires,

(i)  “Act” means the Major Port Trusts Act, 1963;

(i) “Board” means the Board of Trustees of New Mangalore Port constituted under the Act;

(i)  “Chairman” means Chairman of the Port;

(iv) “Form” means form Annexed to these regulations,

(v) “Stevedore and Shore handling Agent” is an authorized agent for loading and unloading and storage of cargo in any
form on board the vessels in Port, arranging and receiving the cargo to /from the hook point, intermodal Transport from
wharf to stack yard and vice-versa and also receiving and delivering of cargo from / to wagons / trucks.

(vi)  “Traffic Manager” means the officer for the time being in charge of Traffic Department of New Mangalore Port Trust and
includes the deputies and assistants to the Traffic Manager and any other Officers acting under the authority of the
Traffic Manager.

3. Scope/Period of Issue/Renewal of Stevedoring and Shore Handling License
The Stevedoring and Shore Handling Regulation shall cover the following activities:-
0] Stevedoring and Shore Handling undertaken by the Port.
(i) Stevedoring and Shore Handling by the licensed Stevedoring and Shore Handling Agent.

(iii) Stevedoring and Shore Handling by the BOT terminal operator as prescribed in the license agreement.
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The Stevedoring and Shore Handling may cover the activities on board involving workmen, extending to hooking for
export (loading) cargo and unhooking of import (unloading) cargo or whatever practice prevalent in port. The Shore
Handling includes arranging and receiving the cargo to /from the hook point, intermodal Transport from wharf to stack
yard and vice-versa and also receiving and delivering of cargo from / to wagons / trucks.

The Chairman may issue Stevedoring and Shore Handling license for a period of Three years, on application, to
persons to act as stevedores and Shore Handling at the Port to perform the work of landing and shipping of goods
between vessels in the Port and the wharves, piers, quays or docks belonging to or in the possession of the Board
and any other work involved in the stevedoring of vessels within the Port and receiving the cargo to /from the hook
point, intermodal Transport from wharf to stack yard and vice-versa and also receiving and delivering of cargo from / to
wagons / trucks.

No Stevedore and Shore Handling Agent shall be allowed to work on board any vessels and on shore in the Port
except under a license issued by the Chairman under these regulations after expiry of six months from the date of
notification.

The license shall be valid for a period of 3 years from the date of issuance of license.

The license will be strictly renewed on the basis of achieving minimum guaranteed throughput/prescribed performance
of 50,000 M.T per annum, and as fixed from time to time. There will not be any automatic renewal of the licence.
Licence may be renewed on written application made three months prior to expiry of the licence.

Stevedoring and Shore Handling Charges

TAMP Shall Notify the normative Tariff for Stevedoring and Shore Handling Activities separately for Mechanized and Manual
operations based on asset of guidelines. These Tariff shall be ceiling Tariff. In case of any change in roll for TAMP in future,

Port Trust Board will fix and Notify the rates raised on the same principles.

Port Trust shall go in for an open and transparent auction system bases on the TAMP Notified Tariff to give license for
Stevedoring and Shore Handling on revenue sharing basis for a period of 03 years. All eligible applicants who are ready to
match the highest revenue share shall be given licenses.

Stevedoring and Shore Handling Agents have to charge the rates to their principal, not exceeding the ceiling Tariff notified by

TAMP.

Even after the Auction, if any firm satisfying the eligibility conditions, is ready to match the highest revenue share discovered

in the Auction, such firm may be given a license.

License for Stevedores/ Shore Handling

NMPT shall host the Stevedoring and Shore handling Regulations in the website and any eligible firm which fulfils the
eligibility criteria can apply for license at any time online along with requisite documents. Stevedoring license shall be
issued by the Port, in case the firm fulfills the following criteria:

0] It shall be a company or firm registered under the respective Act or an establishment registered under
relevant provisions.

(i)  Shall deposit an amount of Rs.5.00 lakhs as Security deposit.

(i)  The Stevedores and Shore Handling Agent shall be liable to provide minimum equipment/gear either owned or
hired.

(iv) The Stevedores and Shore Handling Agent should undertake to employ at least 4 Supervisory personnel with
minimum two years of cargo handling/stowage experience. Their profile have to be enclosed along with the
application.

(v) The fee for issue/renewal of license shall be minimum of Rs.50,000 (Fifty thousand only) for the period of the
license which may be revised from time to time and be fixed by the New Mangalore Port Trust.

(vi) To carry out Shore Handling Operation the applicant shall have an valid Custom House Agency (CHA) license.
Production of evidence of stevedoring and Shore Handling work done.

No license for stevedoring and Shore Handling Agent shall be granted unless the applicant produces evidence.

That he has maintained/would maintain the input/output norms of handling different commodities as may be laid down by
the Board from time to time

That his financial standing to meet the obligations to the workers and staff employed on account of wage and
compensation under the Workmen’s Compensation Act, 1925. Payment of Wages Act, 1936, Industrial Disputes Act 1947,
or any other law for the time being in force and makes a deposit of Rs.5.00 Lakhs in cash or any other acceptable security
which will be refunded/discharged after the termination/expiry of the license without any interest.
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(iii)  That he undertakes to have in his employment such minimum staff and have in his possession such minimum gear as may
be prescribed by the Board for Undertaking stevedoring efficiently.

NOTE : Vessel Owners, Vessel operators, Steamer agents and importers and exporters would also be eligible for grant of license.

7. Issue of new stevedoring and Shore Handling License:-

The stevedoring and Shore Handling license will be issued on

1. Auction system based on the TAMP Notified Tariff to give licenses for Stevedoring and Shore Handling on Revenue
Sharing basis for a period of 03 Years. All eligible applicants who are ready to match the highest revenue share shall be
given licenses. Stevedoring and Shore Handling Agents have to charge the rates from their principal, not exceeding the
ceiling Tariff notified by TAMP.

2. Even after the Auction, if any firm satisfying the eligibility conditions, is ready to match the highest revenue share
discovered in the Auction, such firm may be given a license.

8. Duties and responsibilities of stevedore and Shore Handling Agent:-

Every stevedore and Shore Handling Agent, shall perform the following duties, obligations and responsibilities during the
currency of license issued to them by the Port, to ensure safe and efficient handling as per Stevedoring and Shore Handling
license regulations, keeping in view of the following basic criteria :-

@)

(b)
(©
(d)
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(h)
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(0)
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He shall ensure due compliance by all the staff and the workers employed by him during the operation of
landing and shipping or transshipping goods of work incidental thereto, of the provisions of the Indian Dock
Laborers’ Act.1934, the Indian Dock workers Regulation, of Employment Act 1948, along with Rules, 1962, the Dock
Workers (Safety, Health and Welfare) Scheme, 1961 and notifications issued there under the Industrial Disputes
Act. 1947 the payment of Bonus Act 1965 with rules 1975 and other rules & regulation schemes applicable to such
Stevedoring operations and for the time being in force and as per the amendments in future.

He shall carry out the operations with his own gear arranged by him;

He shall be solely responsible for any accident or damage resulting from the use of any gear used by him;
He shall comply with all accepted safe practices in relation to operations performed by him;

He shall indemnify the Port against all third party claims arising out of operations performed by him;

Whenever the Port has to pay compensations to any of its employees or workers or his dependents under the
provisions of the Workmen’s compensation Act 1923 and during the course of work performed for a stevedore and
Shore Handling or any employee or worker employed by the Stevedores and Shore Handling Agent for such work,
the stevedore and Shore Handling Agent shall reimburse the Port any sum so paid and for such purpose the
amount of the compensation as determined under the Workmen’'s Compensation Act,1923, shall be taken as
binding and conclusive between the Board and the Agent ;

If any gear, Plant and other property of the Port is damaged in the course of any such operation, the stevedore and
Shore Handling Agent shall compensate the Port for such loss or damage, extent of which shall be decided by the
Chairman after carrying out a proper enquiry;

He shall agree to refer any dispute or difference between him and the New Mangalore Port Trust as to the payment
of compensation, its quantum or any connected question to an Arbitrator nominated by the Board;

He shall be responsible to employ at least one experienced person to supervise in every vessel in respect of which
he has under taken the stevedoring and Shore Handling operations;

He shall submit promptly any information asked for by the Chairman or the Traffic Manager from time to time;

He shall ensure that all the dues of the Board are paid on the appointed dates, failing which his licence shall not be
renewable and be liable to suspension/ cancelled under these regulations;

He shall provide for adequate supervision over the workers employed by him in order to ensure maximum
productivity consistent with the requirements of safety.

He shall provide all the necessary gear equipment duly tested for the respective type of cargo;

He shall produce the gear, equipment with necessary annealing and test certificate, for inspection periodically or
whenever demanded by the Dy. Director of Dock Safety, or the Traffic Manager.

He shall provide the workers necessary protective safety appliances appropriate for the type of cargo.

He shall ensure that the workers are available at the work site throughout the shift period, except during the recess
hours and render the normal output and shall take effective steps to improve the performance whenever output falls
below normal,



390

BJFEIF TOIE, MhTHTed, FWRO 00, 00 N &

(@

®

(s)

®

(u)
(%]

(w)
)

He shall make adequate arrangement for ancillary operations such as filling, stitching and breaking of cargo,
stacking of cargo, stowage of cargo, etc. on board the vessel;

He shall undertake to pay to workers engaged by him wages in accordance with the terms of wage settlement
arrived at between the Central Government and the Federations of Port Trust and Dock Workers, from time to
time;

He shall not assign, transfer or in any manner part with any interest or benefit in or under the license to
any other person without the prior approval in writing to the Chairman;

He shall comply with such instructions as may be issued from time to time by the Traffic Manager in the interest of
safety, improved productivity and labour discipline;

He shall pay scheduled charges to the Port in advance.

Whenever casual workers are deployed, the Stevedore & Shore Handling Agents should ensure that such workers
are covered by the insurance Policy.

Stevedore & Shore Handling Agent shall the performance standards fixed by the Port.

The Stevedore & Shore Handling Agencies shall publish their tariff along with break up in their web sites ad in the
Website of the Port.

9. Change in name/constitution etc. to be communicated:-

@

@

10.

11.

Where the stevedore and Shore Handling Agent is a firm or a Company, it shall immediately communicate to the
Chairman any change in the Director, Managing Director or partners, as the case may be, with a copy of the document
in support of the such change.

Any change in the name, title or constitution of a firm or a company holding a stevedoring and Shore Handling licence
shall be communicated to the Chairman forthwith. The firm or Company undergoing such a change shall submit a fresh
application for the grant of new license: provided that the Chairman may allow such firm or Company to carry on
business till a decision is taken on such fresh application.

Validity / Renewal of license

@
(i)

(iii)

(iv)

v

(vi)

(vii)

(viii)

The License will be valid for a period of three years from the date of issuance of License.

The License will be strictly renewed on the basis of achieving minimum guaranteed throughout/prescribed
performance parameters of 50,000 MT per annum assured during last 3 years and as fixed from time to time

Application as per the prescribed proforma of the Port for renewal of Stevedores and Shore Handling License shall
be made at-least three month before the expiry of the license.

If the Stevedore and Shore Handling Agent fulfils the required conditions and is eligible for renewal but awaiting
safety clearance before expiry of the license period, Port may permit the stevedoring and Shore Handling operation
on execution of an indemnity bond.

The Daily performance report in the prescribed format shall be submitted by the Stevedoring & Shore Handling
Agent to the Traffic Department Online.

Beside a quarter / half yearly review of performance of Stevedoring & Shore Handling agent in terms of productivity
achieved by them compliance of terms conditions of the license issued to them, safety norms followed by Traffic
Manager and a report to be submitted to the Chairman.

On such a review, if the Traffic Manager finds any default on the part of Stevedoring and Shore Handling Agent, he
shall cause to issue warning in the event of first default and in the event of second default, the license of the
Stevedoring and Shore Handling Agent shall be liable to be cancelled, apart from levying penalties.

At the end of three years, the license shall be renewed strictly on the basis of above mentioned performance
reports.

Migration to the New Stevedoring and Shore Handling Scheme:

The New Stevedoring and Shore Handling Scheme will come in to effect in all Major Ports not later than 1st April, 2016. The
existing Stevedoring Agents will have to switch over to the New Stevedoring and Shore Handling scheme from that date and
they shall pay the highest revenue share discovered by the Port Trusts through the auction and also charge the ceiling tariff to
be fixed by the TAMP. If they do not switch over to the New Scheme, the license shall be terminated by the Port Trusts by
giving due notice as envisaged in the Regulations. The ports shall ensure that migration to the new stevedores & Shore
handling scheme is done by following the statutory provisions under the existing Regulations.
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12. Power of Chairman to suspend a licence pending enquiry.

The Traffic Manager shall report any violation of terms and conditions of the stevedoring and Shore Handling license by
the Stevedore and Shore Handling Agent to the Chairman and the Chairman may, pending enquiry, within a period of 60 days
from the date of the order of enquiry suspend the licence issued to a Stevedore and shore Handling Agent for a period not
exceeding three months if he finds expedient and necessary to do so in the interest of the Port.

13. Cancellation/Suspension of License

The Port may at any time suspend or cancel the license issued to a Stevedore for violation of any of the terms of license or for
any reasons listed below when:

[€)) The CEO of the stevedoring firm has been convicted by the Court of any offence involving moral turpitude and
sentenced in respect thereof to imprisonment for not less than six months, or a period of five years has not elapsed
from the date of expiry of the sentence.

(b) The firm handles less than the minimum guaranteed throughout/the prescribed parameters as fixed by the Port.
(c) Violates safety regulations and mandatory Dock Safety measures.

(d) Adopts improper and unsafe handling methods.

(e) Misrepresents or misstates of material facts.

) Adjudged insolvent or going into liquidation.

(9) Causing obstruction to any work in the Port.

(h) Transfers the stevedoring operations or subjects the license to any other individual or parties.

0] Violates security related rules & instructions like ISPS code compliance etc.

)] Any misconduct which in the opinion of the Port warrants such cancellation or suspension.
(k) Indulges in illegal/corrupt practices.

()] Violation of safety precautions.

(m)  Low productivity

(n) Lack of supervision over stevedoring workers.

(0) Improper and unsafe handling of packages.

(p) Any breach in operation of the Stevedoring at the Port.

(q) Non compliance of any statutory provisions applicable to Stevedoring operation at the Port.

Provided that no such license shall be cancelled or suspended as the case may be until the holder of the license has been
given a reasonable opportunity for showing cause why his license should not be cancelled or suspended as the case may be.

14. Appeal:-

Any person aggrieved by any order relating to cancellation / suspension / refuses to issue license, may prefer and appeal in
writing to the Chairman of the concerned Port or any other higher Authority, as the case may be, within 30 days of the communication
of the order appealed against.

15. Deployment of workers from Port/DLBs / License Holder or Outside

Existing practice of deploying Port labour by Stevedore and Shore Handling Agents may continue. In case the Port is unable
to supply the requisite workers against the requisition placed by Stevedore and Shore Handling Agent, the Port may allow the Stevedore
and the Shore Handling Agent to make their own arrangement for this purpose. No national booking or levying of changes should be
made and agents shall not be levied any charges for labour, in case the Port Trust does not supply the labour.

16. Datum, Norms for Productivity etc.

Datum, Norms for Productivity, rate of incentive, etc. may be determined by the Ports from time to time duly taking
congnizance of the performance parameters during last 3 years.

17. Training, Use of Modern Technology.
The Personnel deployed in Stevedoring & Shore Handling activities shall be trained in modern methods of cargo handling for

improving the productivity, efficiency and safety.

PD. 05 Traffic Manager
SC. 05 New Mangaluru Port Trust
Panambur
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PR. 82 BRG 0HoZES.

SC. 25

DEPARTMENT OF COMMERCIAL TAXES
Office of the Commissioner of Commercial Taxes (Karnataka), Vanijya Therige Karyalaya,
Gandhi Nagar, Kalidasa Road, Bengaluru.

PROCEEDINGS OF THE COMMISSIONER OF COMMERCIAL TAXES,
(KARNATAKA), BENGALURU-CLARIFICATION UNDER SECTION 59(4) OF THE KARNATAKA
VALUE ADDED TAX ACT 2003,

Present:  RITVIK PANDEY, I.A.S.
Commissioner of Commercial Taxes.
(Karnataka) Bengaluru.

Sub: KVAT Act, 2003-Clarification under Section 59(4)regarding the rate of tax applicable on
'Print Lamination Emulsion' -reg.

Ref: Application received on 06-08-2015 M/s Sri Mahalakshmi Graphics, Jyothi Complex,
Opp. Kanchana Hundai, Urwa Stores, Mangalore-575 006. (TIN: 29290478014).
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In the application cited above, M/s. Sri Mahalakshmi Graphics, Jyothi Complex, Opp. Kanchana Hundai, Urwa Stores,
Mangalore-575006 (TIN: 29290478014) has sought clarification regarding the rate of tax applicable on 'Print Lamination Emulsion'.

2. Section 59(4) of the Karnataka Value Added Tax Act, 2003 empowers the Commissioner of Commercial Taxes to clarify the
rate of tax payable under the Act, if he considers it necessary or expedient so to do, for the purpose of maintaining uniformity in the
work of assessments and collection of revenue. It is examined and found that the clarification requested by the petitioner is within the
scope of the aforesaid provision and it is necessary that the clarification be issued for the purpose of maintaining uniformity in the work
of assessments and collection of revenue.

3. Itis noticed that, "Print lamination emulsion" is classified as 'Copolymers' under entry no.3905 91 00 of Central Excise Act, as
per tax invoice furnished. As the same falls under entry 3905 which is covered under Sl. no.133 of Notification No FD 197 CSL 2005
(V1) dated: 30/04/2005, it is taxable at 5.5% under the provisions of KVAT Act, 2003.

4. Hence the following clarification is issued.
CLARIFICATION NO.CLR.CR.69/15-16. DATED: 10-12-2015.

It is clarified that, 'Print Lamination emulsion' is covered under HSN Code 3905 91 00 and is classified as 'Copolymers'. As HSN
Code 3905 is covered under Sl. No. 133 of Notificaiton No. FD 197 CSL 2005 (VI) dated: 30-04-2005, 'Print Lamination Emulsion' is
taxable at 5.5% with effect from 01.08.2012 and onwards under the provisions of the KVAT Act, 2003.

PR. 83 RITVIK PANDEY
SC. 25 Commissioner of Commercial Taxes
Karnataka, Bengaluru.

DEPARTMENT OF COMMERCIAL TAXES

Office of the Commissioner of Commercial Taxes (Karnataka), Vanijya Therige Karyalaya,
Gandhi Nagar, Kalidasa Road, Bengaluru.

PROCEEDINGS OF THE COMMISSIONER OF COMMERCIAL TAXES,
(KARNATAKA), BENGALURU-CLARIFICATION UNDER SECTION 59(4) OF THE KARNATAKA
VALUE ADDED TAX ACT 2003,

Present : RITVIK PANDEY, I.A.S.
Commissioner of Commercial Taxes.
(Karnataka) Bengaluru.

Sub: KVAT Act, 2003-Clarification under Section 59(4)regarding the rate of tax applicable on
‘certain packing materials’ -reg.
Ref: Application dated: 29-12-2014 M/s Rajhans Enterprises, No.134 Industrial Town,

4th Main, Rajajinagar, Bengaluru-560 044 (TIN 29120571664)

In the application cited above, M/s Rajhans Enterprises, No. 134, Industrial Town, 4th Main, Rajajinagar, Bengaluru-560 044
(TIN 29120571664) has sought clarification regarding the rate of tax applicable on 'Zip lock Pouches, Shampoo Sachets, Biscuit
Wrappers, Dispensing pouches with dispenser, Gutka Packets and stand up pouches'.

2. Section 59(4) of the Karnataka Value Added Tax Act, 2003 empowers the Commissioner of Commercial Taxes to clarify the
rate of tax payable under the Act, if he considers it necessary or expedient so to do, for the purpose of maintaining uniformity in the work
of assessments and collection of revenue. It is examined and found that the clarification requested by the petitioner is within the scope
of the aforesaid provision and it is necessary that the clarification be issued for the purpose of maintaining uniformity in the work of
assessments and collection of revenue.

3. Perusal of photo copies of these products reveal that, these goods are sacks and bags made up of polymers of ethylene and
poly (vinyl chloride) and hence covered by SI.N0.145 of the Notification No.FD 197 CSL 2005 (6) dated 30-04-2005, liable to tax @
5.5% with effect from 01-08-2012 and onwards.

4. Hence the following clarification is issued.

CLARIFICATION NO.CLR.CR.135/2014-15. DATED: 10-12-2015.

It is clarified that, the sacks and bags of Polymers of ethylene and Poly (vinyl chloride) are covered by SI.No.145 of the
Notification No. FD 197 CSL 2005 (6) dated: 30/04/2005 and therefore liable to tax @ 5.5 % W.E.F. 01-08-2012 and onwards.

PR. 84 RITVIK PANDEY
SC. 25 Commissioner of Commercial Taxes

Karnataka, Bengaluru.
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DEPARTMENT OF COMMERCIAL TAXES

Office of the Commissioner of Commercial Taxes (Karnataka), Vanijya Therige Karyalaya,
Gandhi Nagar, Kalidasa Road, Bengaluru.

PROCEEDINGS OF THE COMMISSIONER OF COMMERCIAL TAXES,
(KARNATAKA), BENGALURU-CLARIFICATION UNDER SECTION 59(4) OF THE KARNATAKA
VALUE ADDED TAX ACT 2003,

Present : RITVIK PANDEY, I.A.S.
Commissioner of Commercial Taxes.
(Karnataka) Bengaluru.
Sub: KVAT Act, 2003 - Clarification of rate of tax Applicable on 'Servicing of Poultry Machines" -reg.
Ref: Application dated 26-06-2014 of M/s Azra's Poultry Equipment, No.1, Miller Tank Bund Road,
Bengaluru-560 052 (TIN:29440699431)

In the the application cited above of M/is Azra's Poultry Equipment, No.1, Miller Tank Bund Road, Bengaluru-560052
(TIN :29440699431) has sought clarification whether VAT is payable on service portion of contract for servicing of Poultry machines.

2. Section 59(4) of the Karnataka Value Added Tax Act, 2003 (herein afterwards called 'Act’) empowers the Commissioner of
Commercial Taxes to clarify the rate of tax payable under the Act, if he considers it necessary or expedient so to do, for the purpose of
maintaining uniformity in the work of assessments and collection of revenue. It is examined and found that the clarification requested by
the petitioner is within the scope of the aforesaid provision and it is necessary that the clarification be issued for the purpose of
maintaining uniformity in the work of assessments and collection of revenue.

3. The applicant was provided with an opportunity of hearing by way of issue of notices dated 21/02/2015 and 29/09/2015 but has
failed to appear for hearing.

4. The matter is examined and clarification is issued as under.

CLARIFICATION NO.CR.69/14-15. DATED: 10-12-2015.

It is clarified that,

a) VAT is payable at 14.5% on taxable turnover of transfer of property in goods after deducting allowable deductions as per Rule
3(2) of KVAT Rules, 2005.

b) VAT is not payable on labour and other like charges not involving transfer of property in goods.
PR. 85 RITVIK PANDEY
SC. 25 Commissioner of Commercial Taxes

Karnataka, Bengaluru.

DEPARTMENT OF COMMERCIAL TAXES

Office of the Commissioner of Commercial Taxes (Karnataka), Vanijya Therige Karyalaya,
Gandhi Nagar, Kalidasa Road, Bengaluru.

PROCEEDINGS OF THE COMMISSIONER OF COMMERCIAL TAXES,
(KARNATAKA), BENGALURU-CLARIFICATION UNDER SECTION 59(4) OF THE KARNATAKA
VALUE ADDED TAX ACT 2003,

Present : RITVIK PANDEY, ILA.S.
Commissioner of Commercial Taxes.
(Karnataka) Bengaluru.

Sub: KVAT Act, 2003 - Clarification under Section 59(4) regarding the rate of tax applicable on
‘Certain Chemicals' -reg.

Ref: Application dated:26-08-2015 M/s Tulsiram Hanumanbagas Gilada, No.428, 12th Cross,
4th Phase, Peenya Industrial Area, Bengaluru-560 058 (TIN: 29600699634).

In the application cited above of M/s. Tulsiram Hanumanbagas Gilada, No.428, 12th Cross, 4th Phase, Peenya Industrial Area,
Bengaluru-560 058 has sought clarification regarding the rate of tax applicable on 'Certain Chemicals'.

2. Section 59(4) of the Karnataka Value Added Tax Act, 2003 empowers the Commissioner of Commercial Taxes to clarify the
rate of tax payable under the Act, if he considers it necessary or expedient so to do, for the purpose of maintaining uniformity in the work
of assessments and collection of revenue. It is examined and found that the clarification requested by the petitioner is within the scope
of the aforesaid provision and it is necessary that the clarification be issued for the purpose of maintaining uniformity in the work of
assessments and collection of revenue.

3. Itis noticed that the commodities along with Excise Tariff Code, for which clarification is sought are not classified as industrial
inputs and not covered under Notification No. FD 197 CSL 2005 (6) dated: 30/04/2005 and hence these goods for which clarification is
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sought are taxable at 14.5% under section 4(1)(b)(iii) of KVAT Act, 2003.
4. Hence the following clarification is issued.
CLARIFICATION NO.CLR.CR.84/15-16. DATED: 10-12-2015.

It is clarified that,

SI.No. | Traffic/HSN Code Product name given by the applicant
1. 40025900 Acrylonitrile Butadiene Rubber KNB-35L
2. 28112200 Precipated Silica Ultrasil VN3
3. 34039100 Silicon Emulsion
4. 25030010 Sulphur Powder
5. 40023900 Synthetic Rubber Skyprene B-30
6. 40021990 Styrene Butadiene Rubber 1502

The above Products are taxable at 14.5% under Section 4(1)(b)(iii) of the KVAT Act, 2003.

RITVIK PANDEY
PR. 86

SC. 25

Commissioner of Commercial Taxes

Karnataka, Bengaluru.
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