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COMMERCE & INDUSTRIES SECRETARIAT

Sub: Approval for Development of Machine Tool Industry Park (MTP) in
Vasanthanarasapura, Tumakuru - reg.

Read: Letter of Managing Director, KSIIDC dated: 14.12.2015.
Preamble:

The proposal of Development of “Machine Tool Industry Park” (MTP) in Karnataka was taken up by Govt. of Karnataka in
consultation with Indian Machine Tool Manufacturers Association (IMTMA) was agreed to, in principle in the meeting held on 10.09.2015
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under the chairmanship of the Secretary (Heavy Industries), the Department of Heavy Industry, Government of India. The development
of MTP is being taken up under the llIFC scheme “Enhancement of Competitiveness in the Indian capital goods sector” for assistance to
technology development / acquisition and services infrastructure of Ministry of Heavy Industry, Govt. of India. KIADB has already
entrusted the work of Master Planning to M/s Gama Infratech, Bengaluru through tender on 09.09.2015. KSIIDC has taken up the
review and finalization of DPR of MTP in Vasanthanarasapura, Tumakuru.

Managing Director, KSIIDC vide referred letter above has requested Government to issue Government Order on the following:
a) To go ahead with the master planning of MTP (preferably a G.O. for the development of MTP by KSIIDC).

b) To correspond with Ministry of Heavy Industry, Gol through ACS, C&I Dept. for the requirement of funds as per the
above Scheme.

c) To acquire 54.92 acres of left out parcels of land inside the proposed machine tool industry park to have the contiguity
and compactness.

d) Formation of SPV along with Gol, Indian Machine Tool Manufacturing Association (IMTMA) and other organizations.
Government has examined the proposal in all aspects and hence the following order.
GOVERNMENT ORDER No. CI 135 SPI 2015, BENGALURU, DATED: 02.01.2016
The Government is pleased to accord in principle approval for the following:

1. Karnataka State Industrial and Infrastructure Development Corporation (KSIIDC) is designated as the nodal agency for taking
forward the development of MTP in Vasanthanarasapura, Tumakuru.

2.  KSIIDC to correspond with Ministry of Heavy Industry, Gol through ACS, C&I Dept. for the requirement of funds as per the
above scheme.

By Order and in the name of the Governor of Karnataka,

S. UMADEVI
PR. 76 Desk Officer (Technical Cell),
SC.25 Commerce & Industries Department.
COMMERCE & INDUSTRIES SECRETARIAT
Sub: Amendment to earlier approved project proposal of M/s Asian Paints Ltd. to implement the project in two
phases i.e. Phase 1 - 3 lakh KLPA & Phase 2 — 3 lakh KLPA —reg.
Ref: 1) Proceedings of the 32™ State High Level Clearance Committee (SHLCC) meeting held on 23.08.2013

2) Government Order No. ClI 155 SPI 2013, dated: 27.09.2013.

3) Corrigendum No. CI 155 SPI 2013, dated: 09.10.2013.

4) Proceedings of the 35" State High Level Clearance Committee (SHLCC) meeting held on 14.05.2014.

5) Government Order No. Cl 155 SPI 2013, dated: 26.06.2014

6) Government Order No. Cl 155 SPI 2013, dated: 22.09.2014.

7) Government Order No. Cl 155 SPI 2013, dated: 16.07.2015.Request from M/s Asian Paints Ltd.,
dated: 08.10.2015.

Preamble:

The Project proposal of M/s Asian Paints to establish a “6 Lakh KLPA capacity Integrated Paint & Resins / Emulsions
Manufacturing Plant with 8 MW Solar Power Plant” at Kochanahalli Industrial Area in Mysore District with an investment of Rs. 2,300
crores was approved in 32™ SHLCC meeting held on 23.08.2013. The Government Order was issued vide Government Order No. Cl
155 SPI 2013, dated: 27.09.2013 read at (2) above.

Further, the company vide letter dated: 31.07.2014 informed that they will implement the project in 2 Phases (Phase 1 — 4
lakh KLPA & Phase 2 — 2 lakh KLPA), instead of implementing in one phase as approved in the 32™ SHLCC meeting.

In the 35" SHLCC meeting held on 14.05.2014, the Committee has given powers to Additional Chief Secretary to Govt.,
Commerce & Industries Dept., to amend the Government Orders/approval letters, which require minor changes and to place such
issues before the next SHLCC ratification. Accordingly, the Government Order was issued vide Government Order No. Cl 155 SPI
2013, dated: 22.09.2014, permitting to implement the project in two phases (Phase 1 — 4 lakh KLPA & Phase 2 — 2 lakh KLPA) read at
(6) above.

Now, the company vide their letter read at (8) above has informed that during the last one year demand conditions have not
been very encouraging and outlook for the future has undergone some change and accordingly they have planned to implement the
project in two phase i.e. Phase 1 — 3 lakh KLPA & Phase 2 — 3 lakh KLPA and requested for an amendment to the Government Order.

Government has examined the proposal in all aspects.

Hence the following order.

GOVERNMENT ORDER No. CI 155 SPI 2013,BENGALURU, DATED: 29.12.2015

In continuation of the Government Order read at (2) above, the Government is pleased to permit M/s Asian Paints Ltd. to
implement the project in two phases i.e. Phase 1 - 3 lakh KLPA & Phase 2 — 3 lakh KLPA, with total investment of Rs. 2,300 crores.
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All other terms and conditions indicated in the Government Order dated: 27.09.2013 read at (2) above, remain unaltered.

By Order and in the name of the Governor of Karnataka,

S. UMADEVI
PR. 57 Desk Officer (Technical Cell),
SC.25 Commerce & Industries Department.
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IT, BT AND S & T SECRETARIAT
Subject: Karnataka Start-up Policy 2015-2020.
Preamble:

Karnataka through its policies, in IT and BT and other sectors has been contributing to the creation of a conducive eco-
system for the growth of industries in the State. The existence of reputed R & D institutions, premier educational institutions and close
collaboration between the academia, the Industry and the Government has made Bengaluru and Karnataka a thriving hub for Startups.

As per the Global Startup Eco-system Ranking Report 2015, Bengaluru is one of the top twenty ecosystems in the world.

2. Recognising the need to promote innovation and to encourage the growth of Startups, the Government of Karnataka
decided to formulate a Startup Policy. This policy is expected to stimulate the growth of technology-based Startups within the State; help
in retaining the position that Bengaluru enjoys and leverage the same to build similar eco-systems in two-tier cities in the State. The
contents of Startup policy have been discussed with industry bodies, associations and representative group of Startups to obtain
feedback on the measuresw and strategies to promote and encourage Startups. On the basis of the inputs received, the draft Startup

policy has been finalized, as in Annexure.

3. the Startup policy proposes strategies like Encouraging Entrepreneurship in education through assistance to professional
and post graduate institutions to set up incubation centres as a part of New Age Incubation Network; supporting establishment of
technology business incubators in institutions of higher learning; providing early stage/idea to proof of concept funding to Startups;l
creation of incubation infrastructure throuth PPP; funding of Startups through Fund of Funds; channelizing Innovation for Social Impact;
promoting Capacity Building through exposure visits and workshops, Providing State support in the form of incentives and concessions

etc.
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4. Hence the order.
GOVERNMENT ORDER NO.ITD 27 PRM 2015 DATED: 27.11.2015.

In the circumstances explained above, Government are pleased to announce the Karnataka Start-up Policy 2015-2020 as

annexed to this Government Order.

2. Karnataka Start-pu Policy 2015-2020 shall come into force with immediate effect and shall remain inforce for a period of
five years or til its revision. The policy shall be applicable to Startups in various sectors including IT, BT manufacturing etc. The
Implementation of the Policy in respect of IT, BT and ESDM sectors shall be the responsibility of Department of IT, BT and S & T and in
respect of manufacturing sectors. coming under the Department of Commerce and Industries, the implementation of the policy shall be

the responsibility of Department of Commerce and Industries.

3. A Startup Council shall be setup under the chairmanship of the Chief Minister with the Ministers for Commerce and
Industries and IT, BT and S& T and senior officers of the Government and 10 Industry experts as members to review the implementation
of the Startup policy. Equal representation shall be given to varios domains like ICT, Animation and Gaming, Agri-Biotechnology, Health,
BFSI, ESDM and other manufacturing. The Council shall meet atleast once a year. Separate orders will be issued in this regard by the
Department of IT,BTand S&T.

4. A Startup Policy Monitoring and Review Committee shall be setup under the chairmanship of Chief Secretary with Principal
Secretary, IT, BT and S & T, Commissioner for Industrial Development and Director of Industries and Commerce, Managing Directors of

KSIIDC, VTPC, Director-IT and BT and two-three outside experts as members with the managing Director, KBITS as the convenor.

5. Detailed operational guidelines shall be put in place for administering all the programs under this Policy and the same shall

be reviewed annually.

6. To facilitate hand-holding of new ventures, mostly started by people with little prior knowledge of corporate affairs, a Startup
Cell' shall be established in KBITS to act as a one stop shop that enables easy flow of information and assistance to the needy Startups.

The Cell shall act as a single connect with Government Departments.

7. The Department of Commerce and Industries shall setup a separate Startup Cell in respect of the manufacturing sectors

coming under its purview.

8. This order issues with the concurrence of finance deparment vide their U.O Note No: FD 319 Exp-2/2015 dated:
15.10.2015.
By Order and in the name of the Governor of Karnataka
V. Manjula

PR. 40 Principal Secretary to Government
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FINANCE SECRETARIAT
Sub: Accounting of inadmissible transactions under the object head “060- Compensatory Cost”
GOVERNMENT ORDER NO. FD 24 GIE 2014, BENGALURU, DATED: 09" DECEMBER, 2015.
PREAMBLE:

The Government of Karnataka has enacted ~The Karnataka Guarantee of Services to Citizens Act, 2011” to guarantee
service to the citizens in the State of Karnataka within a prescribed time limit. The Act entitles citizens to seek Compensatory Cost in
accordance with the provisions of the Act for delay or default in delivery of such services beyond the stipulated time. The object head
with the code 060" has been assigned for the Compensatory Cost payable and subsequent recovery from the officials concerned. The
provision in the major head is not for re-appropriation to any other head of account either within the major head or within the demand. It
is however observed by Audit that expenditure on inadmissible items to the tune of X. 18.55 lakhs was incurred under the major head
"2230-Labour and Employment” for expenditure relating to purchase of stationery, toner cartridge, photocopier, datacard, pendrives,
payments of honoraria and salaries for wages for contract labourers etc. The Drawing and Disbursing Officers and the Treasury Officers
have to forthwith such re-appropriations including expenditure on inadmissible items out of the object head 060-Compensatory Cost. In
order to stop the continuation of such drawals, it is felt necessary to bring the provisions and the procedure. Hence the Order.

ORDER

1. The provision made in the budget under the object head 060-Compensatory Cost is for payment to the citizens in case of
delay or default in delivery of services beyond the prescribed time as per the The Karnataka Guarantee of Services to
Citizens Act, 2011.

2. The expenditure to be incurred by the Drawing and Disbursing Officer shall be only for payment of compensatory cost.

3. The Drawing and Disbursing Officer and the authorities empowered to issue re-appropriation orders shall not
re-appropriate from this object head to any other object head within the major head as well as Demand.

4. The Treasuries shall carefully scrutinize the bills preferred under the object head 060-Compensatory Cost based on the
orders issued by the competent authority under the Act.

5. Recoveries if any either from salary or by remittance shall be classified under Recovery of Compensatory Cost under
The Karnataka Guarantee of Services to Citizens Act, 2011.

6. Any violations of the provisions in the order will be viewed very seriously.
By Order and in the name of the Governor of Karnataka,
Dipti Aditya Kanade,
PR. 94 Deputy Secretary to Government (B & R),
SC. 500 Finance Department.
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