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Goods manufactured by Micro and Small Enterprises located in the State shall be given fifteen percent price preference
against the large and Medium Industries of the State and Industries of other States during Government Departments
purchases.

In a tender where the tenderers are both from the State of Karnataka as well as from outside the State of Karnataka, the
Sales Tax/Vat shall be excluded for the evaluation of the price.

Micro and Small Enterprises registered with NSIC under a single point vendor registration scheme, shall be facilitated by
providing tenders sets free of cost, exempting from payment of Earnest Money Deposit during purchases by all
Government Department and State owned PSUs.
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FINANCE SECRETARIAT

SUB: Dearness Allowance to Teaching Staff on UGC/AICTE/ICAR scales of pay and Judicial

Officers/Pensioners on NJPC pay scales-Revision of rates.

READ: 1. G.O.No.FD 10 SRP 2013, dated: 20.05.2013.
2. G.O.No.FD 12 SRP 2013 (ll), dated: 12.06.2013.
3. G.O0.No.FD 22 SRP 2013, dated: 10.10.2013.
4. G.O.No.FD 07 SRP 2014, dated: 11.04.2014.
5. G.O.No.FD 18 SRP 2014, dated: 01.10.2014.
6

G.0.No.FD 12 SRP 2015, dated: 08.05.2015.
GOVERNMENT ORDER NO. FD 19 SRP 2015, BENGALURU, DATED: 8™ OCTOBER, 2015.

Government are pleased to sanction increase in the rates of Dearness Allowance to Teaching Staff who are on
UGC/AICTE/ICAR scales of pay and to Judicial Officers on NJPC pay scales from the existing 113% to 119% of the basic pay with
effect from 1st July, 2015.



R 0 BIREEIT TOXT, THTLIRT, [eEFs OO0, SO0k %€

2. For the purpose of this order, the term "Basic Pay' means, the pay drawn by a Government employee in the
UGC/AICTE/ICAR and NJPC scales of pay applicable to the post held by him.

3. Basic Pay shall not include any other emoluments.

4. Government are also pleased to sanction increase in the rates of Dearness Allowance to NJPC Pensioners/Family

Pensioners from the existing 113% to 119% of the basic pension/family pension with effect from 1st July, 2015.
5. The increase in Dearness Allowance admissible under this order is payable in cash until further orders.

6. The payment on account of Dearness Allowance involving fractions of 50 paise and above shall be rounded off to the next

rupee and fractions less than 50 paise shall be ignored.

7. The Dearness Allowance will be shown as a distinct element of remuneration and will not be treated as pay for any

purpose.
BY ORDER AND IN THE NAME OF THE GOVERNOR OF KARNATAKA,
M. VISHWANATH
Deputy Secretary to Government,
gg géo Finance Department (Services-2).
FINANCE SECRETARIAT
SUB: Wavier of penalty amount payable under Sec.6(2) of the KTEG Act, 1979, during the Tax
periods 2005-06 to 2011-12 in the case of M/s. Karnataka Silk Industries Corporation Ltd.,
(KSIC), Bengaluru, (TIN-29740095635).
READ: 1. Letter No.KSIC/ACCTS ET & VAT/2013-14, dated 25/03/2014 from the Managing
Director, KSIC Ltd., Bengaluru, to the Commissioner of Commercial Taxes, Bengaluru.
2. Letter No.WRP CR 28/2013-14 dated: 14/08/2015 of the Commissioner of Commercial
Taxes, Bengaluru.
3. Letter No.KSIC/ACCTS/ ET& VAT/2015-16, dated: 10/08/2015 from the Managing
Director, KSIC Ltd., Bengaluru, to the Commissioner of Commercial Taxes, Bengaluru.
4. Letter No. KSIC/Govt.COR/2015-16, dated: 16/10/2015 from the Managing Director, KSIC
Ltd., Bengaluru, to the Deputy Secretary to Government (B & R), Finance Department.
PREAMBLE:

The Commissioner of Commercial Taxes, in the letter read at (2) above, has stated that the Managing Director of Karnataka
Silk Industries Corporation Ltd., (KSIC), Bengaluru, in the letter read at (1) above, has requested to consider remission of Interest and
Penalty amounting to Rs. 83,72,827.00 and Rs. 11,29,176.00 respectively pertaining to the Assessment Years 2005-06 to 2011-2012 as
demanded under Section 6 & 7(2) of the KTEG Act.

In the letter read at (1) above, the Managing Director has cited the following reasons for waiver:

i.  The Company has no budgetary support for its operational expenditure or Capital investment and it has to meet its
own revenue which is marginal one. The ways and means available to the Company is not sufficient to meet
working capital requirements in a highly competitive commercial world. The Company has recently paid Rs. 1.21
crores to the Department of Sericulture towards Interest for the purchase of Raw Silk Yarn for the periods 1998 to
2002 and debt portion which was due from the year 1990 as per the directions of the Government. Hence Meeting

the fresh demand raised by the Department would be a burden again.

ii. The Company has paid entire amount of Entry Tax liability of Rs. 1.45 crores with great difficulty and the Company
was registered as a sick unit with BIFR till 2003 and after restructuring scheme approved by the Government, the

net worth turned positive.

It is stated in the letter read at (2) above that the Company has paid entire amount of Basic Entry Tax of Rs. 1.45 crores levied
under the provisions of KTEG Act, 1979 and requesting for the waiver of Interest and Penalty under Sections 6(2) and 7 (2) of
the Act.
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It is also stated that due to accumulated loss and net worth having turned negative, the Company was registered with BIFR
from 1995 to 2003 and restructured during 2003-04, After restructuring, the Government loan of Rs. 22.91 crores due from it were
converted into equity. Further, payment of VRS claim amounting to Rs. 25.56 crores added up to expenditure and the Company's losses
mounted up to Rs. 56.00 crores as on 31/03/2005 resulting in a situation to go before the BIFR again To avoid this situation, the
Government converted VRS loan of Rs. 22.00 crores, out of Rs. 25.56 crores, into Redeemable preference Shares which has to be
redeemed within 07 years at the end of 2013 vide Government Order dated; 31/12/2006. Balance of VRS loan and interest thereon of
Rs. 6.28 crores payable to Government was set-off against receivables of Rs. 6.52 crores relating to reimbursement of losses from
Kanakapura Reeling Unit which was closed during 2013 due to loss Thus, with the Government financial support and restructuring
scheme, KSIC has come out of purview of BIFR in 2004 and as a result of these measures, it has achieved just economic viability
during 2011-12 and 2012-13.

It has further explained that it has also made repayment of old debt portion to the Department of Sericulture in instalments and
the Company had real financial hardship during 2002 to 2005-06 till 2011-12. It has achieved certain economic viability during 2011-12

onwards. It has explained that ways and means available to it is hardly sufficient to meet the working capital requirements.

The Commissioner of Commercial Taxes, in the letter read at (2) above has opined that there is no provision to waive off
Basic Entry Tax and Penalty levied under provisions of KTEG Act, 1979, but there is a provision to waive off Interest under Section 8(3)
of the KTEG Act, 1979 with reference to rule 9-B of the KTEG Rules, 1979, Therefore, he has recommended for consideration of waiver
of Interest and Penalty of Rs. 83,72,827.00 and Rs. 11,29,176.00 for the assessment years 2005-06 to 2011-12 respectively levied
under the provisions of the KTEG Act through expenditure route via book ajdustment involving no cash outflow, taking into consideration

of prompt payment of Basic Entry Tax of Rs. 1.45 crores soonafter assessment.

The request made by the Managing Director, KSIC Ltd, Bengaluru, along with the recommendation of the Commissioner of
Commercial Taxes, Bengaluru, and with reference to the Anuual Reports of the Assessee-Company filed for the Financial Year 2012-13
and 2013-14 are examined. As KSIC has been earning substantial profits since the FY 2011-12 onwards, there is no justification for
other reliefs for the reason mentioned by the Administrative Department. However, considering that the penalty in the nature of punition
has been levied on account of delayed payment of tax during the years of financial crisis (under BIFR referral period), it is felt that KSIC
deserves waiver of penalty. Hence, it is decided to waive off full penalty amounting to Rs. 11.29 lakhs through the grant route, subject to

clearing of interest. therefore, the following order.
GOVERNMENT ORDER NO. FD 96 CSL 2015, BENGALURU, DATED: 01/01/2016.

The Government are hereby pleased to sanction a sum of Rs. 11.29 lakhs (Rupees Eleven Lakhs and Twenty Nine Thousand
only) towards waiver of Penalty levied to M/s. Karnataka Silk Industries Corporation Ltd., Bengaluru, under the Entry Tax Act, 1979,
through grant route provided under the Head of Account *~2040-00-101-0-09 Waiver of Penalty Dues-KSIC" and in turn with a book

adjustment against a Revenue Receipt Head of Account “"0040-00-110-1-07" involving no cash outflow.

The Principal Accountant General (A&E), Karnataka, is requested to carry out the book adjustments in the accounts of the
State for the year 2015-16.

By Order and in the name of the Governor of Karnataka,
K.S. PADMAVATHI
Under Secretary to Government,

PR. 58 Finance Department (C.T-1).
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