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FINANCE SECRETARIAT

Constitution of a Committee to study and report changes to the Karnataka Tax on
Professions, Trades, Callings and Employments Act, 1976, and Rules made thereunder.

Letter No.PT/CR/7/2016-17, dated 19/09/2016 from the Commissioner, Commercial Taxes
Department, Bengaluru.

Sub :

READ :

PREAMBLE :

Government have proposed to constitute a Committee under the Chairmanship of the Additional Commissioner of Commercial
Taxes to study and report changes to the Karnataka Tax on Professions, Trades, Callings and Employments Act, 1976, and Rules
made thereunder in tune with business practices, commercial laws, and procedures so as to make the law citizen centric and hassle-
free in view of the proposed introduction of Goods and Services Tax in the country which subsumes major taxes administered by the
Commercial Taxes Department other than the Profession Tax. The Commissioner of Commercial Taxes, in his letter read above, has
stated that as draft GST law is in public domain, it is time to bring changes to the existing Profession Tax and Rules which makes
Professional Tax Law and Rules more transparent, citizen centric and hassle-free and also helps the Department to carry out structural
re-organization of administration of Profession Tax along with the proposed GST law for effective implementation and smooth transition.
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The said proposal has been examined and found that, it is necessary to formulate the Committee as suggested by the

Commissioner of Commercial Taxes and also to refer the terms of reference to the Committee to study and report the changes required

for the existing Profession Tax Law and Rules. Hence, the following order:

Order No. FD 5 CPT 2016, Bengaluru, dated 04/10/2016

As explained in the Preamble, Government are pleased to constitute a Committee under the Chairmanship of the Additional

Commissioner of Commercial Taxes (Law & Policy), Office of the Commissioner of Commercial Taxes, Vanijya Therige Karyalaya,
Kalidasa Road, Bengaluru - 560009. The Committee shall comprise the following Members:

1.

10.

11.

12.

The Additional Commissioner of Commercial Taxes - Chairman
(Law & Policy)

The Joint Commissioner of Commercial Taxes - Member
(Minor Acts), Bengaluru

The Joint Commissioner of Commercial Taxes (Vigilance) - Member

The Joint Commissioner of Commercial Taxes - Member
(Admn.) DVO-1, Bengaluru

The Joint Commissioner of Commercial Taxes - Member
(e-Audit), Bengaluru

The Deputy Commissioner of Commercial Taxes - Member
(Audit) 3.6, DVO-3, Bengaluru

The Sr. Technical Director, NIC, Bengaluru - Member

The Assistant Commissioner of Commercial Taxes - Member
(e-Governance)-1, Bengaluru

The Assistant Commissioner of Commercial Taxes - Member
(E.I.U-2), Bengaluru

Sri. Manohar B.T., Chairman, State Taxes - Member
Committee, FKCCI, Bengaluru

Sri Venkataramani, Chartered Accountant, Bengaluru - Member

The Assistant Commissioner of Commercial Taxes - Member Secretary
(Public Relations Officer)

Terms of the Reference to the Committee are as follow:

1.

w

N o &
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The Committee shall study existing Karnataka Tax on Professions, Trades, Callings and Employments Act, 1976
and Rules made thereunder and suggest changes to the existing law and rules so as to make them citizen centric
and hassle-free.

The Committee shall submit the report within six months.

The Committee shall submit draft law and rules and procedures along with the report by incorporating the
suggestions and recommendations of the report for its implementation.

The Committee shall meet at its convenience at a place and time as decided by the Chairman.

The Committee may co-opt additional Members not exceeding three.

The Committee can call for the information / suggestions to study and submit the report.

The Assistant Commissioner of Commercial Taxes (Public Relations) who is Member-Secretary of the Committee
will be the custodian of records and information.

The Committee shall submit the report to the Commissioner of Commercial Taxes.

By Order and in the Name of the Governor of Karnataka,
K.S. Padmavathi
Under Secretary to Government,
Finance Department (C.T-1).

BT [WETOOD

OTOD : SeIE DORTNTOV, T,BA. ITFWT Doy QFP U, WIWNE, AIT W,

QU DWOTHB-TOBN VPA WOIT BTe3 TRTRRI Wij.
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“This is yet another reason. The approach and the objective in the criminal proceedings and the disciplinary

proceedings is altogether distinct and different. In the disciplinary proceedings, the question is whether the

respondent is guilty of such conduct as would merit his removal from service or a lesser punishment, as the case

may be, whereas in the criminal proceedings the question is whether offences registered against him under the

Prevention of Corruption Act (and the Indian Penal Code, if any) are established and, if established, what

sentence should be imposed upon him. The standard of proof, the mode of enquiry and the rules governing the

enquiry and trial in both the cases are entirely distinct and different. Staying of disciplinary proceedings pending
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criminal proceedings, to repeat, should not be matter of course but a considered decision. Even if stayed at one

stage, the decision may require reconsideration if the criminal case gets unduly delayed.

We must make it clear that we have not case, and we should not be understood to have cast, any reflection on the
merits of either party’s case. What we have said is confined to the question at issue, viz, the desirability or
advisability of staying the disciplinary proceedings against the respondent pending the criminal proceeding/case
against him.

For the above reasons, it must be held that the Tribunal was in error in staying the disciplinary proceedings
pending the criminal proceedings against the respondent. The appeal is accordingly allowed with costs. The order
of the Tribunal is set aside. The disciplinary proceedings against the respondent shall go on expeditiously without
waiting for the result of the criminal proceedings.”
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