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Serial No. M-1982
NSE CLEARING LIMITED
(Formerly known as National Securities Clearing Corporation Limited)
The draft amendments to NCL Rules, Byelaws and Regulations (Capital Market, Futures & Options. Currency
Denvatives and Commodity segment) as given hereunder are published for enticism in accordance with the
provisions of Section 23 of the General Clauses Act, 1897 in the Official Gazette of India Any person having any
observations on the proposed amendment to the said Regulations can send the same in writing to the undersigned at
the Exchange Plaza, C-1, Block . Bandra-Kurla Complex. Bandra (East). Mumbai - 4080 051 within 15 days from the

date of this publication in the Guzette. The observations received after the alforementioned date will net be considered
when the draft amendment will be taken for consideration:-

{1} It is proposed to replace the words ‘Defaulters’ Committee and SGF Utilization Committee wherever 1t / they
appears [ appear in the Rules, Bvelaws and Regulations of the respective segments of NSE Clearing Limited
with *Relevant Committee” and the same is proposed o be defined as under:-

Juote

‘Relevant Committee” shall mean the Membership Selection Committee or such other committee as
stipulated by SEBI from time to time.

Unguote

(?)
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(2} Regulation 2.3 of both Futures & Options segment Regulations and Camtal Market segment Regulations of
BMSE Cleanng Limited are proposed to be amended o refllect the same categories of membership under new
uniform mem bership structure across cash and equity derivative segments as under:-

(i) Regulation 2.3 of Futures & Options segment Regulations of NSE Clearing Limited is proposed to be
amended as under -

Quote

“Categories of F&O Clearing Members
The following categories of F&O Clearing Members are specified as under:

Self-Clearing Member

Self~-Clearing Member meany a member of a Specified Dxchange who iy admitfed by the relevant authority on
the Clearing Covporation as a F&Q Clearing Member wha may clear and seitle dealy executed an ity own
accownt or e account af its clients.

Clearing Member
Cleartng Member means a member of a Specified Exchange who is admitted by the relevant autharily on the
Clearing Corpovation as a F&O Clearing Member who may clear and sefile the following deals:

fer) Deals executed on ity own aecount or on aceotnt of tts clients.
fh) Deals executed by other members af a Specified Exchange on their own accownt or on account of their
clients

Prafessional Clearing Member
Frofessional Clearing Member means a Cleaving Member who is admitted by the relevant authority and who
may clear and seftle deals executed by il constituents,

Unguote

2 (1) Regulation 2.3 of Capital Market segment Repulations of WSE Clearing Limited 15 proposed to be amended as
under:-

Qum.e
“Categories of CM Clearing Members

The lollowing categonies of CM Cleanng Members are specilied as under:

Self-Clearing Member

Self-Clearing hMMember means a member of a Specified Exchange who is admitted by the relevant authority on
the Clearing Corporation as a CM Clearing Member who may clear and settle deals excouted on its own
aocount or on account of its clients.

Clearing Member

Clearing Member means a member of a Specified Exchange who 15 admitted by the relevant authority on the
Clearing Corporation as a CM Clearing Member who may clear and settle the following deals:

(a)y Deals executed on its own account or on account of its clients.

(k) Deals executed by other members of a Specified Exchange on their own account or on account of their
clients
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Professional Clearing Member
Professional Clearing Member means a Clearing Member who is admitted by the relevant autherity and who
may clear and settle deals executed by 1ts constituents.

Custodian Clearing Member

Custodian Clearing Member means and includes Custodians, Banks, Trust Companies and other firms admitted
by the relevant authority as CM clearing members who may act for self-clearmg members and their
constituents in giving and taking delivery of securities, transfer deeds and any other documents by effecting
delivery and in making and recerving payment for the same in the manner preseribed in these Regulations
herein after called Custodian Claaring Members.™

Unquote
2(ni) Asa consequence of the above amendment,

() the consequential changes to reflect the above membership categories are proposed to he carried out in the Rules,
Byelaws and Regulations of the respective seoments to replace the old cateporization with the new categorization of
the membership including re-numbering wherever required; and

{b) references to Participant Clearing Member category and the relevant provisions pertaining to the said category are
proposed to be deleted throughout the Rules, Byelaws and Regulations of the respective segments since such category
15 not applicable.

3 Regulation 10,10 of Chapter 10 of Capital Market segment Regulations of NSE Clearing Limited is proposed
ta be modified to remove the restriction cn clearing members to offer in auction securities in which they have short
delivered -

Quote
10,10 Bids and Offers

Unless otherwise specified by the relevant authority, CM clearing members may make a id or offer during closing
out. The relevant authonity shall be at hiberty at its discretion to refuse any bad or offer given,

Unguote

4 {1) NSE Clearing (Commeodity Derivatives segment) Regulations, 2018 are proposed to be amended to
facilitate dematenahized settlement of Agriculture and Agri-processed commadities through approved repositories as
under:-

Quote
The amendments proposed to W3E Clearing (Commuodity Derivatives segment) Regulations, 2018 are given in
AnNnexure,
Unguote
For NSE Clearing Limited
Vikram Kothari
Managing Director
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NSE CLEARING LIMITED
COMMODITY DERIVATIVE SEGMENT
REGULATIONS
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It ICTIO
The Regulations framed hereunder shall be known as NSE Clearng (Commeodity Denvative segment)
Regulations, 2018

APPLICABILITY

These Regulations shall be applicable to all Clearing Members dealing in Commoedity Derivative segment of the
Clearing Corporation unless the context requires otherwise or unless otherwise specified by the relevant
authority from time to time,

1. DEFINITIONS
Unless in the context it 15 explicitly stated otherwise, all words and expressions used herein but not defined, and
defined in the following, shall have the meanings respectively assigned to them therein:
* Securities Contracts (Regulation) Act. 1956 and /or Rules thereunder
= Secunties and Exchange Board of India Act, 1992 and /or Rules thereunder
e The Compares Act, 2013
* The Depositories Act, 2013
* Rules, Bye-laws and/or Regulations of National Stock Exchange of India Limited
* Rules and Bye-Laws of Commodity Derivative Segment of National Securities Cleaning Corporation Limited
In case a term 1s defined in more than one Act then its meaning as defined in that Act or statute which precedes
in the above order shall prevail, unless in the context 1t is explicitly stated otherwise.

1.1 American style option contract
American Style option contract means an option contract which may be exercised on any day, on or before the
expiration day

1.2 Assignment

Assipnment means an allocation of an option contract which 15 exercised, toa short position in the same option
contract, at the same strike price, for fulfillment of the obligation, in accordance with the procedure as may be
specified by the Relevant Authority, from time to time

L3 At the money or Near the money strike price
At the money or Near the money” strike price is the strike price of the option contract at or within such range of
the underlying as may be specified by the Relevant Authority from time to time.

1.4 Books of Accounts, Records and Documents
Books of accounts, records and documents mclude books of accounts, records and documents which are
required to be mamntained under Chapter 8 of the Commodity Dernivative Segment Regulations and records
maintained in a computer or in any magnetic form.

1.5 Cash Settled Derivatives contract
Cash settled Denvatives Contract means a Derivatives Contract which shall be performed by cash settlement
rather than by delivery of the underlying security,

1.6 Clearing Bank

Clearing Bank is such bank as the Clearing Corporation may appoint to act as a funds settling agency, for the
collection of margin money for all deals cleared through the Clearing Corporation and any other funds
movement between clearing members and the Clearing Corporation and between clearing members as may be
directed by the Clearing Corporation from time 1o time

1.7 Constituent/Client
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A chient/Constituent means a person, on whose instructions and on whose account the Clearing Member clears
and settles deals. For this purpose, the term “Chient” shall include all registered constituents of trading members
of Specified Exchange.

Explanation 1: The terms “Constituent” and “Client” are used interchangeably in the Byelaws, Rules &
Regulations and shall have the same meaning assigned herein.

Explanation 2: For the purpase of Chapters IX, X & XI of the Byve-laws, the term “Constituent’ in relation to
trades shall also include a trading member where such trades done on the Specified Exchange are cleared and
settled on his behalf by a Clearing Member,

L8 Closing buy transaction
Closing buy transaction means a buy transaction which will have the effect of partly or fully offsetting a short

position,

1.9 Closing sell transaction
Closing sell transaction means a sell transaction which will have the effect of partly or fully offsettng a long

pasition,

1. 10Contract Month
Contract month means the month in which the Cleanng Corporation rules require a Denvatives Contract to be
finally settled,

1L.11Contract Value
Contract Value 1s the value amived at by multiplying the strike price of the option contract with the regular
/market lot s1ze

1.12Commodities
“Commadities” means such goods with respect to which denvative contracts are permitted by SEBI for dealings
in Commadity Denvative Segment

1.13 Commodity Derivative

“Commeodity Dervative” means “commodity derivative™ as defined under section 2 (be) of Securities Contracts
{Rezulation) Act, 1956 or a5 amended from time to time and includes such other contract as may be permitted
bw SEBI to trade under “Commodity Derivatives Segment’

1.14Commodity Derivative Segment Regulations

Commodity Dervative segment Repgulations mean the NSE Cleanng (Commodity Derivative Segment)
Begulations and meludes business rules, code of conduct and such other procedures, circulars, diwectives and
orders as issued by the Kelevant Authority from time to time thereunder,

L1SExercise
Exercise means the mvocation of nght, in accordance with and subject to Rules, Byelaws and Repulations of
Cleanng Corporation, by the option holder.

1.16 Exercise or Sirike Price
Exercise Price or Stnke Price 15 the pnice per umt of trading, at which the option holder has the nght either to
buy or sell the underlying, upon exercise of the option

L.17 Exercise Settlement Price
Exercise Settlement price, in respect of Exercise Settlement. is the price as may be decided by the relevant
authority from time to time.

1.18 Exercise Settlement Value
Exercise Settlement value, in respect of Exercise Settlement means the difference between the strike price and
the exarcise settlement price for each unit of trading of the option contract for the purpose of settlement.
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1.19Exercise Stvle

Exercise 3tyle of an option refers to the price at which and'or time as to when the option is exercisable by the
holder. Tt may either be an American style option or an European style option or such other exercise style of
option as the Relevant Authority may prescribe from time to time.

L20Expiration Day
Expiration day means the day on which the final settlement obligations are determined in a Derivatives Contract

L21Expiration time

Expiration time is the close of business hours on the expiration day of the option contract or such other time as
may be specified by the Relevant Authority from time to time. In this context. business hours shall include the
time specified by the Specified Exchange, after the close of the trading hours, for the purpose of exercising
option contracts.

1.22 European style option contract
European Style option contract means an option contract, which may be exercised on the expration day on or
before the expiration time

1.23Final Settlement Price

Final Settlement Price in respect of a contract means Due Date Rate (DDR) determined by the Clearing
Corporation for setthing that contract in accordance with the method specified in the contract specification or
such other method as may be notified by the Relevant Authority,

1.24Futures Contract
Futures Contract means a legally binding agreement to buy or sell the underlying security in the future.

1.25Futures sivle premium settlement

Futures Style premum settlement means préemium settlement of option contracts based on settlement system as
specified by the relevant authority for futures contracts and will include nitial margins and mark to market
settlement on long and short option positions, in accordance with the Regulations as may be specified by the
Relevant Authority from time to time,

1.261n the money strike price

In the money strike price, in case of Put Option, 1s the strike price of the option contract which is above " At the
money or Near the money” strike price,

In the money strike price, in case of Call Option, 1s the strike price of the option contract which is below At the
money or Near the money” strike price.

1.27Last Trading Day
Last Trading Day means the day up to which a Denwvatives Contract 15 available for trading in the specified

exchange.

1.28 Long Position
Long Position in a Denvatives Contract means cutstanding purchase obligations in respect of a Denvatives
Contract at any pomt of time

1.29Members' Open Position
Members open position means the sum ol long and short positions of the member and his constituent m any ar
all of the Commuodity Derivatives Contracts outstanding with the Clearing Corporation.

1.30Notification, Notice Or Communication
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It refers to any such intimation that can be served by the Clearing Corporation to the Clearing Member at
ordinary business address andfor ordinary place of residence and/or last known address of the pariy inany one
or more or all of the followmg ways:-

(a) delivering it by post

() sending it by registered post

(¢hsending 1t under certificate of posting

(d) sending it by express delivery post / courier services

(&) sending it by telegram

(£} affixing it on the door at the last known business or residential address

(g} advertising it at least once in any prominent daily newspaper

(h) sending a message through the Trading System of specified exchange

(1) an electronic mail or fax

1.310pen Interest

Open interest means the total number of Commodity Derivatives Contracts that have not yet been offset and
closed by an opposite transaction nor fulfilled by delivery of the cash or underlying commodities, For
caleulation of open interest only one side of the Derivatives Contract is counted,

1.32 Qutstanding Obligation
Chutstanding obligation means the obligation which has neither been closed out nor been setiled.

1.330pening buy transaction
Oipening buy transaction means a buy transaction which will have the effect of creating or increasing a long
posibon.

1.340pening sell transaction
Opening sell tansaction means a sell transaction which will have the effect of crealing or increasing a shon
position,

1.350ption Class
Option contracts of the same type and style that cover the same underlying constitute an option class.

1.360ption contract

Option Contract is a type of Commodity Denvatives Contract which gives the buyer/holder of the contract the
right (but not the obligation) to buy and/ or sell the underlying commodity at a predetermined price within or at
the end of a specified peniod. The option contract, which gives a right to buy, 15 called a Call Option and the
option contract that gives a right to sell 1s called a Put Ciption

1.37Option Holder
Opticn helder 15 a person who has bought an option ¢ontract,

1.380piion Seller
Option seller 1s a person who has sold an option contract,

1.390ut of the money strike price

Ot of the money stnike price, in case of Put Option, 1s the strike price of the option contract which 1 below “ AL
the money or Near the monay” strike price,

Ot of the money strike price, in case of Call Option, is the sirike price of the option contract which is above At
the money or Near the money” strike price.

1.40Premium
Premium is the price which the buyer of the option pays to the seller of the option for the nights conveyed by the
option contract,
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L41Premium style premium setilement
Premmm Styvle Premium Settlement means pavment of full option premium by the buyer/ holder of an option
contract to the seller of the option contract, on purchase of such option contract by the buyer/ holder

1.425eries of Options
Series of Options means all options of the same class having the same exercise price and expiration day,

1L.43Settlement Amount
Settlement amount shall include premium settlement amount and! or exercise settlement amount and /or such
other amount as may be specified by the Relevant Authority from lime to time

1.44Scitlement Date
Settlement date means the date on which cutstanding obligations in & Derivatives Contract are required to be
settled as provided in these Regulations.

1L.458ettlement Price
Settlement price, in respect of Exercise Settlement i1s the price as may be decided by the Relevant Authority
from time to tme.

1.465hort Position
Short Position in a Denivatives Contract means outstanding sell obligations in respect of a Derivatives Contract
at any point in Lime.

1.47Specified Exchange

"Specified Exchange" or "specified exchange” or “Concerned Exchange™ means a recognised stock exchange
under the Securities Contracts (Regulation) Act, 1956 dealings on which may be admitted to be cleared and
settled by the Clearing Corporation in its Commaodity Derivative Segment subject to such terms and conditions
as may be specified [rom time to tme by the relevant authority.

1.488pecilied period
Specified period for an option contract 15 the time period between the start day and the expiration time.

1.49Type of option
Type of option means the classification of an option as either a put or a call

1.50Underlyving
Underlying 15 one with reference to which derivative contracts are permitted to be traded by the Specified
Exchange from time to time,

1.51 Underlying Commodity
Underlying commuodity means a commuodity with reference 1o which a Derivatives Contract is permitted to be
traded on the Specified Exchange from time to time,

1.52 Vault Service Provider
*Wault Service Provider” means an agency approved and aceredited by the Clearing Corporation for the storage
and preservation of a valuable underlying such as precious metals, gems etc.

1.53Warchouse
“Warchouse™ means and mcludes any place of storage, godown, tank, silos, store house, vault, etc. where
commodities are capable of being received and stored.

1.54Warehouse/ Vault Receipt
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“Warchouse/ Vault Receipt” means a document, whether in physical or electrome form evidencing a commodity
being held in an approved or accredited warehouse.

L.55Warehouse Service Provider
"“Warchouse Service Provider” means an agency approved and aceoredited by the Clearing Corporation for the
storage and preservation of any Underlying/aopds.

2. COMMODITY DERIVATIVE SEGMENT

2.1 Specified Exchange
The relevant authority may from time to time admit transactions executed 1n specified exchanges after obtaining
prior approval of SEBL

For the purpose of these regulations. the following exchange is specified:
National Stock Exchange, which exchange is hereinafter referred to as NSE for the purposes of these
Regulations,

2.2 F&O Clearing Members
“Clearing Member” means a member of the Clearing Corporation and includes all categories of clearing
members as may be admitted as such by the Clearing Corporation to the Commodity Derivative Segment.

2.3 Calegories of Clearing Members
The following categories of Clearing Members are specified as under:

TM Clearing Member

TM Clearing member means a member of a Specified Exchange and who is admitted by the relevant authority
on the Commodity Derivative Segment of the Clearing Corporation as a Clearing Member who may clear and
settle the [ollowing deals:

{a) Deals executed on i3 own account or on account of its clients,

() Deals executed by other members of a Specified Exchange on their own account or on account of their
chients

Professional Clearing Member

Professional Clearing Member means a Clearing Member who 1s admitted by the relevant authority and who
may clear and settle deals either on account of its constituents and on account of members of the Specified
Exchange and or their constituents.

Self-Clearing member
Self-Clearing member means a member of a Specified Exchange and who is admitted by the relevant authority

on the Clearing Corporation as a Clearing Member who may clear and settle deals executed on its own account
or on account of its clients.

2.4 Collection of Commodities Transaction Tax

The Clearing Corporation shall, on behalf of the Exchange, collect the Commodities Transaction Tax. Every
Clearing Member shall remit to the Clearing Carporation the Commodities Transaction Tax payable by the
Trading Member of the Exchange in respect of the transactions entered into by him on the Exchange either on
his own behalf or on behalf of his Constituents and cleared and settled through such Clearing Member in
accordance with the procedures prescribed by the Relevant Authority from time to time for the calculation and
eollection of such tax. Any Clearing Member who fails to make the payment in accordance with the procedures,
prescribed by the Relevant Authority from time to time, would be hiable for such consequences of non-payment
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including but not limited to withdrawal of clearing facility, appropriation form the momes of the Clearing
Member, withholding of pay-cuts, etc. ag may be preseribed from time to tune.

3. PROVISIONS REGARDING CLEARING & SETTLEMENT OF DERIVATIVES
CONTRACT

Deals, Transactions and Dealings
For the purpose of these Regulations the terms “deals”, “transactions”, and “dealings” shall have one and the
same meaning unless the context indicates otherwise

3.1 Clearing and Settlement Regulations Form Parl of Coniracts

The Regulations from time to time in force relating to any procedure for clearance and settlement of Derivatives
Contract and the resolutions, notices, directions and decisions of the relevant authornty for the time being in
torce shall be a part of the terms and conditions of every Denivatives Contract

3.2 Reporting of Derivatives Contract
Derivatives Contract executed by the Clearing Members shall be reported to the Clearing Corporation i such
manner and form and within such time as may be specified from time to time by the relevant authority.

3.3 Clearing and Settlement of Derivatives Contract
Clearing and Settlement of transactions on Derivatives Contract shall be cleared and settled through the Cleaning
Corporation by such process or processes as the relevant authority may from time to time prescribe.

3.4 Change in Settlement Procedure

It shall be competent for the relevant authority to order at any time that any or all deals entered into or to be
entered into shall be settled by any other suitable processes as may be decided from time to time and every
transaction shall be subject to any such change m settlement procedure or process.

3.5 Notices and Directions
All Clearing Members shall comply with the instructions. resolutions. orders. notices, directions and decisions
of the relevant authority in all matters connected with the operations of the Clearing Corporation,

3.6 False or Misleading Statements

The relevant authority may [ine, suspend or expel a Cleanng Member who makes any lalse or misleading
statement n the Clearing Forms required to be submitted in conformity with these Regulations or any
resolutions. orders, notices, direchions and decisions of the relevant authority thereunder

3.7 Charges for Clearing
The relevant authority shall from time to time prescribe the scale of clearing charges for the clearing and
settlement of transactions through the Clearing Corporation

3.8 Clearing Corporation Bills

The Clearing Corporation shall periodically render bills for the charges, clearing and such other [ees. fines and
other dues as may be payable by Clearing Members to the Clearing Corporation on account of fransactions
cleared and settled through the Clearing Corporation and debit the amount payable by such members to their
clearing accounts.

3.9 Liability Of The Clearing Corporation

o Liability shall attach either to the Clearing Corporation or to the relevant authority or any emplovees‘agents
of the Clearing Corporation by reason of anvthing done or omitted to be done by the Clearing Corporation in the
course of its operations.
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3.10 Clearing Days And Scheduled Times

The relevant authority shall from time to time fix the varnous cleanng days including the pay-in and pav-out
days and the scheduled time to be observed in connection with the clearing and settlement operations of any or
all Derivatives Contracts. The relevant authority may specify different schedules for any or all Clearing
Members from time to time,

3.11 Alteration Of the Clearing Days And Scheduled Times
The relevant authority may at any time curlail, extend, alter or postpone from time to time the entire clearing or
any or all of the various clearing days and scheduled times in respect of any ar all of the Denvatives Contract,

3.12 Open Positions

All contracts for the purchase or sale of any Derivatives Contract shall remain open and in force and shall
continue to be binding upon the Clearing Members and its constituents until liguidated by offsetting contract or
such other method as may be specified by the relevant authority from time to time, provided however all open
positions shall cease to exist after expiration day.

3.13 Offset not automatic

In case of deals in Derivatives Contracts having the same contract month and/or such other specifications as
may be issued by the relevant authonty from tme to time, and pertaming to proprietary account, the buy
transactions and sell transactions shall offset each other automatically to the extent possible. In the case of deals
in Dervatives Contracts having the same contract month and/or such other specifications as may be 1ssued by
the relevant authonty rom time to time, and pertaining to Constituent account, the buy transactions and sell
transactions shall notl offset each other unless the deals are specifically marked for offsetting at the time of
entering into the trade for the same Constituent

3.14 Payment by Clearing Member

The Clearing Corporation shall treat all monies paid by Clearing Members as monies paid 10 1t by a principal
and such monies in the hands of Cleanng Corporation shall not be mpressed with a trust or other equitable
interest. Any payment by Clearing Corporation to any Clearing Member shall constitute pood and sufficient
discharge.

4. MARGINS AND CLEARING/ EXPOSURE LIMITS

4.1 Margin

The Clearing Corporation shall from time to time specily margin requoements for the Clearmg Members
including initial margin on open positions through risk based algonthms. The Clearing Members shall furnish
and mamntan such margmns in such form and within such time as specified by the Clearing Corporation. Every
Clearmg Member has a continumg obhgation to mantain margins at the lev el and for the period stipulated by
the Clearing Corparation from time to time. The Clearing Corporation shall segregate in such manner as it may
deem fit the margins deposited by the Clearing Member on its own account and on behalf of Constituents.

4.2 Mode of payment of Margin

Clearing Member shall be required to furnish margins either in the form of cash, deposit receipts, guarantee of a
bank(s) and securities approved by the relevant authority or such other mode and subject to such terms and
conditions as the relevant authority may specify from time to time.

4.3 Withholding Margin

The Clearing Corporation shall at its discretion or on the instructions of the specified exchange withhold/release
of any margin furmshed by that Cleaning Member to the Cleanng Corporation for any period required by the
Specified Exchange | Cleaning Corporation; If such a Clearing Member has open positions he must continue to
pay any further margin or other obhigations without taking into account any margim so withheld by the Clearing
Corporation.
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4.4 Additional margin

If in the opinion of the Clearing Corporation sudden fluctuations of any Market operated by the Specified
Exchange are apparent. the Clearing Corporation may call for additional margin. Additional margin shall be
payable in the manner and within such time as may be specified from ume to time,

4.5Margin from the Constituents

451 The Clearing Members shall demand from its constituents the margin monies which the clearing
member has to provide under these Regulations in respect of dealings done by the Clearing Members
for such constituents,

452  The Clearing Members shall clear and settle deals in dervatives contracts on behall of the constituents
only on the receipt of such minimum margin as the relevant authority may decide from time to time,
unless the constituents already has an equivalent credit with the clearing member. The clearing member
may colleet hugher margms from constituents, as he deems fit

453  The Clearing member as and when required by the Clearing Corporation shall inform the Clearing
Corporation, specifically the amount deposited as margin on behalf of his constituents.

454  The Clearing Member shall not allow the utilisation of margm monies paid by one client to the margin
money dues of his own account or of other clients’.

4.6 Pavment of Margins

The clearing corporation shall treat all the margin and other momes paid by the cleanng member as having been
paid by and on his own behall and appropriate the same accordingly for such purposes as it may deem fit under
the Byelaws and Regulations;

Provided that, the clearing member may 1dentify and segregate margim payments made by him to Clearing
Corporation as to whether it 1s on his own account or on account of his clients’.

4.7 Statement of Shortage Default in payment of margins

47.1 In the event of non-performance of clearing member of his obligations or his being declared as
defaulter, such clearing member shall submit to the clearing corporation, a statement containing a list of
client codeés, names of the chients, open positions of each chent, client-wise margin amount due and
paid to the cleanng corporation, client-wise settlement amount payable toreceivable from the clearing
corporation and client-wise settlement amount paid to the clearing corporation. The clearing member
shall also specifically attribute such failure/shorntage/default in payment of margins and/or settlement
dues either to himsell or his chients’ and the amount of such shortage/default.

472  The Clearing Corporation shall use such statement provided by the Clearing Member for appropriating
the margin monies with the Clearing Corporation towards the dues of the Cleanng Corporation to the
extent of shortage/default of chligations and for the purpose of settling the amounts due to clients’, as
the case may be. unless the contrary is proved to the satistaction of the Clearing Corporation/Defaults
Committee.

473 The Clearing Corporation shall appropriate the margin monies with the Clearing Corporation for
settling the dues of the clients” before sattling the dues of the Clearing Members,

474 Notwithstanding the ahove, in the event of any Clearing MMember being declared as a defaulter, the
statement, furnished by the Trading AMember to such Clearing Member, providing the amounts paid by
Trading Member on his own account or iz paid on behalf of his clients’ shall be conclusive and binding
on himself, his Clearing Member and all his clients™ unless the contrary is proved to the satisfaction of
the Clearing Corporation/Diefaults Committee

4.8 Clearing/Exposure Limit
4.8.1  The Clearing Corporation may at any time in its absolute discretion |

() Prescribe maximum long and or short open positions for all or any of the Clearing hMembers and their
Clients including quantity and or value for any or all Derivatives Contracts,

23



¥

HERTZ VTR AT, WA THA-HHIUT AT T AT, AR § Jaw,
STy 3-%, R0%R/3MBAT -0, Wk 2R¥R

(b} Prescribe clearing/exposure limit for a market type either in quantity or value or as a percentage of the
base capital of the Clearing Member or a combination of any of the above or such other method as the
rélevant authonty may decide from time to time forall ar any of the Clearmg Members;

482  The Clearing Corporation may at any time impose, increase, reduce or remove any clearing/exposure
limits pursuant to the above regulations by nolifving the Specilied Exchange and the relevant Clearing
hemberns). Any imposition, removal or change in clearing/exposure limits so notified shall take effect
as stipulated in such notification.

483 The Cleanng Corporation may at its discretion allow Cleaning Members to increase their
clearmg/exposure limit on deposit of additional base capital with the Clearing Corporation. The
Clearmg Corporation shall specify from time to time the method of calculation of base capital and
mode of deposit of additional base capital,

4.9 Exceeding clearing/exposure limits

491 1If a Clearing Member exceeds any clearing/exposure limil imposed, the Clearing Corporation shall be
entitled t require the Clearing Member to close out open positions or take such other measures as may
be specified by the relevamt authority from time to tme, which may in the epinion of the Clearing
Corporation result i the Clearing Member complying with the clearing/exposure limits.

492  If a Clearing Member fails to comply with any requirement of the Clearing Corporation, the Clearing
Corporation may close out such open positions on the Clearing Member'™s behalf or take such other
measures required to comply with the clearing/exposure limits including withdrawal of trading and/or
clearing facility.

5. SETTLEMENT OF FUTURES CONTRACTS

T LN

-1 Daily Mark to Market Settlement for Fuiures Contracis
1.1 All open positions whether long or short of a Clearing Member in Futures Contracts shall be deemed to
have been closed out at the daily settlement price. and such member shall be liable to pay to, or entitled
to collect from the Clearing Corporation any loss or profit, as the case may be, represented by the
difference between the price at which the Futures Contract was bought or sold, or the settlement price
of the previous trading dav and the daly settlement price of the transaction at the end of the trading
day. as the case may be.

512  After making such settlement with the Clearng Corporation, such member shall be deemed long or
short, such Futures Contract, as the case may be, at the daily settlement price. The daily settlement
obligation shall be paid only in cash

521 Daily Setilement Price
Daily settlement price shall be the closing price of the Futures Contracts for the trading day or such other price
as may be decided by the relevant authority from time to time.

5.3 Advance call for daily mark to mark settlement

If the market conditions or price fluctuations are such that the relevant authonty deems il necessary, 1t may call
upon the Clearing Members which in its opinion are affected, to deposit with the Clearing Corporation by such
time as specified by the relevant authority, the amount of funds that 1t estimates will be needed to meet such
settlements as may be necessary,

5.4 Seitlement of Fuiures Contracts which are closed oul
Futures Contracts which are closed out by offsetting positions shall be settled as per the procedure prescribed by
the relevant authority from time to time.

5.5 Final Settlement
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All open positions of Clearing Members in the Futures Contracts at the close of trading hours on the last trading
day shall be settled as per the procedure specified by the relevant authority from time to time,
On completion of final settlement. open positions in such futures contracts shall ipso facto cease to exst.

5.6 Final Setilement Price
The Final Settlement Price shall be the price as may be specified by the relevant authority from time to time.

5.7 Clearing Forms
All Clearing Forms shall be as specified in the relative regulation or in such other form or forms as the relevant
authority may from time to time prescribe in addition thereto or in modification or substitution thereof

5.8 Daily and Final Settlement Obligations Statements
Clearing Corporation shall generate and provide to each Clearing Member, Daily and Final Settlement
Obligations Statements pertaining to transactions in different kinds of Tuture Contracts.

5.9 Mode of Pavment

All Clearing Members shall, on the designated pay-in day, have clear balance of funds in their clearing aceount
to the extent of their funds obligation; provided however the relevant authority may specify different mode of
payment of funds for all or any of the Clearing Members,

5.10 Receipt of Funds

The Clearing Bank shall credit the clearing accounts of the Clearing Members who are due to receive funds as
per the instructions of the Cleating Corporation. All funds due to a Clearing Member shall normally be eradited
to his account unless (a) the Clearing Member does not perform his obligations to the Cleaning Corporation or
{b) it is otherwise ordered by the relevant authority,

Provided however the relevant authonty may specify different mode of funds credit for all or any of the
(learing Members.

5.11 Settlement mode

5.11.1  All open positions of Clearing Members in the Futures Contracts at the close of trading hours on the
last trading day may be either cash settled or physically settled as per the procedure specified by the
relevant authority from time to time

5.11.2 Physical settlement

5.11.2.1 Obligations n an equivalent number of units of the underlying commaodity delivered either n physical
form or dematerialised form as stated hereunder, conveyed by a futures contract, shall be created on or
after the day of expiry in accordance with the positions cutstanding on the expiry day.

5.11.2.2 The Clearing Member who has long / short positions shall be liable to fulfil the delivery or payment
obligations, so created, as the case may be, to Clearing Corporation. On fulfilment of such obligation,
he shall be entitled to receive lunds or underlving commodities, as the case may be, from Clearing
Corporation,
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SA. SETTLEMENT OF OPTION CONTRACTS

SA1  Daily Premium Setilement for Option contracts

Clearing Members with premium payable positions are obliged to effect pay-in to Clearing Corporation of the
premium value at which the option contracts were purchased, towards settlement. Clearing Members with
premium receivable positions are entitled to receive the premium value at which the option contracts were sold,
towards settlement, from Clearing Corporation

{a) Mode of premium settlement: The daily premmum settlement obligation shall be paid in cash or such
other form as may be specified by the relevant authority.

(b} Styvle of premium settlement: The style of premium settlement may be premium stvle or future style or
such other style as may be specified by the relevant authonty from time to time. Clearing Corporation
will specily the style of premium settlement for all option contracts thal are lo be cleared and settled
Clearing Corporation will, from time to time, specify the method for premivm settlement for one or more
styles of premium settlement

(c) Method of premium settlement: The relevant authority will from time to time specify the method of
premium settlement, in accordance with the specified style of premmum settlement. Clearing Corporation
will arrive at the premium settlement amount pavable or recewable by the respective Clearing Members
at the end of each trading day or such other time, as may be specified by the relevant authotity from time
to time, for all option contracts admitted, in accordance with the method of premium settlement. and
communicate the same to the Clearing Members Accordingly, such Clearing Members will pay or
recelve such premium settlement amount towards premium settlement to or from Clearmg Corporation.

(d) Time of premium settlement: The relevant authority will specify from time to time the day and time
when Premium settlement will take place,

8AZ2 Exercise

{a} Twype of Exercise

Type of exercise for an option contract may be Voluntary or Automatic or such other type as may be specified
by the relevant authonty from time to tme

1. Voluntary Exercise
Voluntary exercise is the exercise of option contract by a Clearing Member, at his volition, subject to the Rules,
Bye-laws and Regulations.

2. Automatic Exercise
Automatic exercise 15 the exercise of all in-the-money strike price oplion contracts, which are automatically
deemed to be irrevocably exercised, on the Expiration date, subject to the Rules, Bye-laws and Regulations,
Motwithstanding the foregoing, if a Clearing Member desires not to exercise an in-the-money strike price option
contract; it shall be the responsibility of such Clearing Member 1o give appropriate instruchions in accordance
with Regulation 54 2(c).
Exercise of an option contract al a strike price other than in-the money strike price shall be at the discretion of
the relevant authority and subject to the requirements as may be specifiad by the relevant authority from time to
time

{h} Exercise Mechanisms

Exercise mechanism may be Interim or Final or such other mechanism as may be specified by the relevant
authority from time to time.

1. Imterim Exercise

Interim Exercise is the exercise of an option contract at any time prior to expiration day or such other day and/
or time as may be specified by the relevant authority from time to time, Interim exercise is voluntary, Settlement
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of such contracts shall be in accordance with the provisions specified by the relevant authority for Exercise
Settlement in Regulation 544 1.

2. Final Exercise

Final Exercise is the exercise of an option contract on or before expiration time on expiration day or such other
day and/ or time as may be specified by the relevant authority from time to time. Final exercise may be
automatic or voluntary. Settlement of such contracts shall be in accordance with the provisions specified by the
relevant authority for Exercise Settlement in Regulation 344.1.

{c) Exercise procedure

The procedure for exercise of an option confract by a Clearing Member shall be as specified hereinafter or such
other procedure as may be specified by the relevant authority from time to time:
1. Notice of exercise to Clearing Corporation

The relevant authority may specify from time to time the provisions regarding exercise of option contracts
includmg:

{a) Type of members who may exercise

(b} Faciliy/ svstem for tendermg notice of exercise

{c) Day/s when exercise notice may be submitted

(d) Mimmum lot size of option contracts which may be exercised

{g) Time period within which exercise notice may be submitted

{f) Maximum number of option contracts which may be exercised on a day or within a period, for a
member or for the market

{z) Swike price (1e. in-the-money and/or at-the-money and/or out-of the-money) at which the option
contract may be exercised

{h) Such other conditions as it deems fit

Motice for exercise shall be deemed 1o be on long positions in an oplion contract at the close of trading hours on
the day the notice of exercise has been tendered, or such other day/ time as may be specified by the relevant
authority from time 1o tme.

No Clearing Member shall revoke or modify any exercise notice so submitted except as provided under the
Rules, Bye-laws and Regulations.

2. Acceptance of Exercise notice by Clearing Corporation

An exercise notice which has been tendered in accordance with the provisions as detailed in Regulation 5A.2(¢)
1 may be considered for acceptance by the relevant authority. Such exercise notices received by the relevant
authority shall be declared as valid or mvalid after processing, at the close of trading hours on the day on which
the exercise notice has been tendered, or on such other day or time, as may be specified by the relevant authority
from time to tme. All valid exercise notices will be accepted by the relevant authonty and mvalid exercise
notices shall stand automatically rejected by the relevant authority, Notwithstanding the foregoing, the relevant
authority may, mn the mterest of market, declare an exercise notice as ivalid where:

2.1 the entity who has tendered a notice for exercise has no open long positions in that contract, at the time when
such notice 12 processed by the relevant authority.

2.2 any other reason.
3.  Revocation of an exercise notice

Unless permitted otherwise by the relevant authority, all valid exercise notices shall be irrevocable.

a9 (F0T)—3
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4. Restrictions on Exercise

The relevant authority shall have an authority to impase such restrictions on exercise in any option contract as it
may deem necessary in the interest of mamtaming a fair and orderly market in the option contract or n the
underlying securities or otherwise may deem advisable in the public mterest or for the protection of investors or
an y other reason as the relevant authority may deem [it. Any exercise in contraveniion of such restriction shall
be automatically invalid and not enforceable.
SA.3  Assipnment

(a) Assignment methods

Assipnment methods may be Proportional or Random or such other methods as may be specified by the relevant
authority from time to time.
1. Proportional Assignment

Proportional Assignment 15 an allocation of exercised option contracts, proportionally, mn market lots, as
specified for the relevant option contract, to one or mere than one short positions in the option contract with the
same series, 1n accordance with the procedure as may be specified by the relevant authority from time to time.

2. Random Assignment

Random Assignment 15 an allocation of exercised option contracts, randomly, in market lots, as specified for the
relevant option contract, to one or more than one short position, in the option contract with the same series, in
accordance with the procedure as may be specified by the relevant authority from time to time.

{(b) Assignment procedure

The relevant authority may specify the assignment procedure, including day and/ or time when assignment will
take place.

Exercise notices accepted by Clearing Corporation as valid will be assigned in accordance with the Assignment
procedure, to short positions m the option contracts. with the same series, o the Constituents of Cleanng
bMembers or Trading Members or Constituents of Trading Members, for fulfilment of obligations. Such short
positions, o which the exercised option contracts are agsigned, shall be termed as assigned option contracts for
the purpose of settlement, The assigned Member shall be liable to fulfil his obligation in accordance with the
Exercise settlement procedure specified for the option contract and the Rules, Byelaws and Regulations.

S5A.4  Exercise Settlement
Exercise settlement may be Interim or Final The Relevant Authority may specify from time to time the
procedure, mode, method, days, time ete. for Interim Exercise settlement and Final Exercise settlement.

5A4.1 Exercise Settlement
The Relevant Authority may speaily the exercise type and mechanism of settlement from time to time,

5A4.1.1 Mode of settlement: Mode of settlement may be either cash settled or physically settled or such other
mode as may be specified by the Relevant Authority from time to time,

5A4.1.2 Method of settle ment:
4.1.2.1 Cash settlement:

41211 An exercised option contract and the short position, to which such exercised option contract has
been assigned, shall be settled at the exercise settlement price or such other price, as may be
specified by the Relevant Authority from time to time,

4.1.212 Clearing Member, who has been assigned the option contract, shall be liable to pay to or entitled to
receive from Clearing Corporation the exercise settlement value for each unit of the option
contract, as the case may be, subject to the Rules, Byelaws and Regulations,
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41213 Clearing hMember, who has exercised the option contract, shall be entitled to receive from, or liable
to pay o, Clearng Corporation the exercise settlement value for each umit of the option contract,
as the case may be, subject to the Rules, Byelaws and Regulations.

4.1.2.2 Physical settlement

41221 Obligations in an underlying commodity delivered either in physical form or dematerialised form
as stated hereunder, conveved by an exercised option contract, shall be created on or after the day
of exercise, in accordance with the option type and series, at the strike price

41222 Obligations in an equivalent number of units of the underlving commodity, conveyed by an
assigned option contract, shall be created on or after the day of exercise, in accordance with the
option type and series, at the strike price.

41233 The Clearmg Member who has exercised or has been assigned, as the case may be, the option
contract, shall be lisble to fullil the delivery ar payment obligations. so created. as the case may
be, to Clearing Corporation. On fulfilment of such obligation, he shall be entitled to receive funds
or underlving commodities, as the case may be, from Clearing Corporation

5A4.1.3 Day and Time of Settlement;
The Relevant Authority may specify from time to time the day and time when the settlement shall take place.

SALS Clearing Forms
All Clearing Forms shall be as specified in the relative regulation or in such other form or forms as the Relevant
Authonty may from time to tme presaribe in addition thereto or m modification or substitution thereaf,

SALG Settlement Obligations Stalements

Clearing Corporation may facilitate download of relevant data to Clearing Members and Trading Members to
enable them to generate Premium Settlement. Other Settlement Obligations Statements pertaining to
transactions in different kinds of option contracts.

5A.7 Mode of Payment

All Clearmmg Members shall, on the designated pay-mn-day, have clear balance of funds in their cleanng account
to the extent of therr funds obligation; provided however the Relevant Authority may specify different moede of
payment of funds for all or any of the Clearing Members.

5A8 Receipt of Tunds

The Clearing Bank shall cradit the clearing accounts of the Clearing Members who are due to receive funds as
per the instructions of the Clearing Corporation. All funds due to a Clearing Member shall normally be credited
to his account unless

(a) the Clearing Member does not perform his obligations to the Clearing Corporation or

(b} 1t 15 otherwise ordered by the Relevant Authority;

Provided however the Relevant Authonity may specify different mode of funds credit for all or any of the
Clearing Members

6. DELIVERY OF COMMODITIES

The Following provisions shall be applicable as the case may be for both settlement of futures contracts as well
as ophicns contracls:-

6.1 Delivery and Receipt Statements
Based on the Obligations Statements, the Clearing Comporation shall generate Delivery Statement and
Receipt Statement for each Clearing Member. The Delivery and Eeceipt Statement shall contam details of
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Commodities to be delivered to and received from other Clearing Members. The Delivery and Receipt

Statements shall be deemed to be confirmed orders by a Clearing Member to deliver and receve on his
account Commodities as specified m the Delivery and Eeceipt Statements

6.2 Delivery of Commodities

(1} On the respeclive pay-in day, Clearing Members shall effect delivery as per Delivery Statement at the
delivery centra specified by Exchange Commodities which are to be received by a Clearing member
shall be delivered to him on the respective pay-out day as per mstructions of the Cleanng Corporation.

(2) Delivery shall be in such delivery units and of such quality/ grade as the relevant authority may notify
from time to time.

{3) Unless otherwise directed by the relevant authority or stipulated when entering into a deal,
Commodities may be delivered in settlement of deals in such delivery units as may be specified by the
relevant authority from time to time.

(4) The Commaodities along with the other documents specified by the relevant authority from time to time
constitute good delivery when tendered in fulfilment of deals to which these Regulations apply

(5) If any Commodities along with other documents are found by the receiving member to he not good
delivery the Commodities along with the other documents shall be returmed by the receiving member in
accordance with the procedure prescribed by the relevant authority from time to time.

6.3 Dematerialization of Commodities

Dematerialization refers to issue of an electronie credit, mstead of a vault'warchouse receipt, to the
depositor agamst the deposit of Commodity. The dematerialization of the secunty can be done through
Repository registered with the Warehousing Development and Regulatory Authority (WDEA)Y by way of
electrome Negotiable Warehouse Receipt (eMNWR) issued by the Warehouse registered with WDRA

6.4 Permissible Limit for Delivery quantity

The delivery shall be deemed to have been provisionally completed for each delivery order / Delivery
whenever the delivered quantity for that delivery order 13 within a tolerance limit as may be specified from
lime o time.

Commaodities when stored at warehouses for a specific period for debvery are subject to weight loss on
account of loading and unloading, sampling, transportation, pest infestation, storage condition, moisture
vanation etc. When a seller delivers a commodity of certain quantity that may not match with the quantity
when buver takes out the said commodity from the warehouse because of above reasons, which the
industry normally accepts: With a view to sdjust the handling loss due to loading, unloading and zampling
etc., standard deduction may be applied on different commodities as specified in relevant circulars.
However, weight adjustment due o moisture variation shall be made at the time of revalidation/withdrawal
of commadity over and above the standard deduction

6.5 Quality standards

Clearing Member and constituents shall ensure that apart from the approved quality standards supulated by
the Exchange:. the commaodity deposited / wraded / delvered through the Approved warehouses ™ Vaults of
Exchange/CC is in due compliance with the applicable regulations laid down by authorities like Food
Safety Standard Authority of India . BIS, Orders under Packaging and Labelling etc.. as also other
State/Central laws and authorities 1ssuing such regulations in this behalf from time to time,

0.6 Taxes, duties, cess and other levies

All the sellers giving delivery of goods/ commuodities and all the buyers taking delivery of goods/
commodities shall have the necessary GST Registration as required under the Goods & Service Tax (GST)
Act applicable 1o the jurisdiction of the delivery centres and obtam other necessary licenses if any.

In respect of all contracts executed by the Members of the Exchange, it shall be the responsibility of the
respective members to pay all applicable statutory fee, stamp duty, taxes and levies in respect of all



6.7

6.8

6.9

HERTE WTEA TAAUH, WRT GH-HRIUT T T AT, TEAR F JIAR,
AT 3-%, 02/3IMBAT R-29, T LR¥R

deliveries as well as futures contracts directly to the concemed Central/State/Local Govemment
Diepartments and the Exchange/CC shall not be held liable or accountable or responsible on account of any
non-compliance thereof,

Failure to Deliver Commodities

(1) Without prejudice to the provisions contained elsewhere in this regard, if a Clearing Member fails to
deliver on the pay-in day the Commodities deliverable by the member, the Clearing Corporation shall
be, without further notice or intimation to the member, entitled to withhold all funds due to the member
and/or to debit the account of the member by an amount equivalent to the Commaodities not delivered
valued at such valuation price as the relevant authority may specify from time to time in this regard.

Declaration OF Defauli

(1) A Clearing member failing to deliver the Commodities along with the documents due from him or pay
the amount due by him may be declared a defaulteér as provided in thesé Bye Laws and Repulations,

Deliveries Due To The Defaulter

All deliveries, deliveries or otherwise, and payment due to the defaulter shall be handed over to the
Clearing Corporation. The Clearing Corporation shall reserve the right to dispose off the Commodities to
make good non-payment of funds or non delivery of Commeodities by the defaulting member in such
manner it deems necessary,

6.10 Penalty For Failure To Give Or Take Delivery

The relevant authority may mpose on a Clearing Member Failing to give or take delivery of all or any of the
Commodities and/or funds according 1o his obligation, such penalty and other charges as it may prescribe
from time to time. Such penalty and other charges shall be in addition to any loss such member may suffer
on account of closing-out,

6. 11Withholding of Commodities and Funds

MNotwithstanding anything contained in these Regulations, the relevant authonty may withhold, for such
period(s) as the relevant authority may decide from time to time, pay-out of any Commodities and any
funds including Commodities and funds constituting margins, if

(8) the Clearing Member has not delivered the required Commodities on pay-in day or

(D) there are no adequate funds in the Clearing Account of the elearing member to meet the funds

pay-in obligation on the pay-in day or

(c) the Clearing Member fails to satisfy the margin requirements or

{d) the Clearing Member fails to fulfill any other obligation or

(&) the relevant authority, otherwise, deems fit

6.12 With-holding of Commodities for shortages

The relevani suthority may with-hold the Commodities pay-out due to the Clearing Member and/or
withdraw his clearing facility in case of any pay-in shortages by the Clearing Member for such amount as
the relevant authority may deem [it. The relevant authority mav, on recovery of such shortages as it may
deem fit, release the pay-out andior restore the clearing facility and permit the Clearing Member to clear
and settle subject to such terms and conditions as the relevant authority may impose.

6. 13Withheld Commodities and Funds — How Dealt With

The Commodities and funds withheld pursuant to above regulations shall be dealt with the relevant
authority at such times and in such manner as it may deem fit, which may include appropniating the
withheld funds for the purpose of fulfilling the obligations of the Clearing Member or closing out of the
withheld Commaodities or taking such other action as the relevant authority may decide from time to time,
The funds received out of closing out of withheld Commodities may be dealt with by the Clearing
Corporation at such time and in such manner as it may deem [t

R
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6.145ervice Providers
The Clearing Corporation shall specify the Service Providers through which delivery shall be effected and
which shall act as agents for settlement of deals n Commodity Derivative Segment, for the collection of
marging by way of Commodities for all deals entered inio by Clearing Members, for any other
Commodities movement and transfer between Cleanng member to Clearing Member from time to time and
for any other purpose as the relevant authority may specify from time to time.

Such Bervice Providers shall include Vaull Service Provider., Warehouse Service Provider or any other
Service Provider as identified by the relevant authorty from time to time

6.155ervice Provider To Act As Per The Instructions OF The Clearing Corporation
The Clearing Corporation shall instruct the Service Provider as to the debits and credits to be carmad out for
the settlement of deals hetween Clearing Members. The Service Provider shall act as per the mstructions
recéived from the Clearing Corporation from time lo tme including instructions for effecting account
transfers m réspect of settlement of deals. Instructions of the Clearing Corporation as to debits and credats 1o
a Clearing Members' accounts shall be deemed te be irevocable and confirmed orders by a Clearing
Member to debit his account and/or credit his account as specified in the instruction.

6.16 Authority To Pledge
The relevant authority shall have the right to borrow money against and pledge all or any part of the
Commodities held by the Clearing Corporation for the account of any member who fails to pay all or part of
funds due 1o the Clearing Corporation.

6.17 Aceredited Warchouse

Specified Exchange shall specify accredited warehouse(s) through which delivery of a specific commodity
shall be effected and which shall facilitate for storage of commodities in the manner as prescribed by the
exchange, clearing corporation or any other regulatory authonity from tune to time.

The Cleanng Corporation shall specify from time to time the processes, procedures. code of conduct and
operations that every accredited Warehouse, Warehouse Service Provider, Vault Service Provider shall be
required to follow. The Regulations relating to the accredited warehouse shall be deemed to form a part of
any settlement process so provided.

6.18 Approved Assaver
The Clearing Corporation shall specify approved assaver(s) for each delwery location where the market
participants can independently get their poods/commodities assaved. at the time of depositing mto or
withdrawimg such commaodities/goods from a warchouse.

6.19 Functions and duties of aceredited warehouse and Approved Assaver
Aceredited Warehouse(s) and Approved Assaver shall provide services to the Constituents and Members of
the Clearing Corporation and discharge duties as specified by Clearing Corporation, Regulator or any other
such authornity from time to time.

6.20 Verilication of Commedities Stored in Warehouse
The Clearing Corporation reserves the right to physically verify itself or through any agencies / experts, at
any time, the commodities deposited by the Constituents and/or warchouse facilities in general or for
compliance of the warehousing norms stipulated by the Exchange, Clearing Corporation. Regulator or any
other authonty from time to time.
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7. CLOSING OUT
7.1 Transfer of open positions and closing-out when effected

LUpon the falure of a Cleaning Member to comply with any of the provisions relating to margins,
clearing/exposure limits, daily mark to market settlement and final settlement, failure to fulfil the terms and
conditions subject to which the transactions in Derivatives Contracts have been made or for such other reasons
as the relevant authority may specily rom time 1o tme, the relevant authority may:

{a) transfer all or any of the open positions of Constituents or such other open positions of the defaulting
clearing member as mav be decided from time to time to any other Clearing Member who agrees to accept
such transfer subject to such terms and conditions as may be specified by the relevant authority from time to
time and / or

(b} close-out all or any of the open positions by buying-in or selling out against the defaulting Clearing
Member.

7.2 Closing-out in specific cases

Without prejudice to the generality of the provision contained as above closing-out may be effected in cases
specified in the relative Regulations or in such other cases as the relevant authority may from time to tume
specify in addition thereto or in modification thereof.

7.3 Clearing Corporation Entitled To Close- Oul withoui Notice

In respect of Derivatives Contracts settled through the Clearing Corporation, the Clearing Corporation shall be
entitled to closing out against the party in default In such cases no notice of closing-out shall be given to the
Clearing hMember against whom the closing-out 15 1o be elTected.

Without prejudice to the generality of the above provision, closing-out without notice may be effected in cases
specified in the relative Eepulation or in such other cases as the relevant authority may from time to time specify
in addition thereto or in modification or substitution thereof.

7.4 Closing-Out Contracts with Defaulter Clearing Member

If a Clearing Member is declared a defaulter the Cleanng Corporation shall determine all outstanding
obligations by clesing-out all open positions against him in accordance with the Bye Laws and Regulations
relating to default.

7.5 Closing-Oul Contracts with Deceased Clearing Member

On the death of a Clearing Member having oulstanding obligations, the relevant authority may al its discretion
give permission to his heirs or lepal representatives to setile such outstanding obligations according to the terms
thereof. In the event of such permission not being applied for or granted, the Clearing Corporation shall
forthwith determine all outstanding obhigations by closing out aganst the deceased member. The loss, of any, on
such closing-out shall be claimed from the heirs or legal representatives of the deceased member and the profit,
if any, shall be paid to them by the Clearing Corporation after obtaining approval of the relevant authority. If the
heirs or legal representatives of the deceased member fail to pay the amount claimed from them it shall be as if
such deceased member has been declared a defaulter and in that event the Bye Laws and Regulations relating to
default shall apply.

7.6 Closing-Out How Effected
Closing-out shall be effected against a Clearing Member by the Clearing Corporation in any of the following
manner!

(a} by declaring a closing-out at such prices as may be decided by the relevant authority;
(b) by buying-in or selling-out against the Clearing Member by placing order in the specified exchange;
(¢} many other manner as the relevant authornty may decide from time to time,

7.7 Bids And Offers

R
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Unless permitted otherwise by the relevant authority, Clearing Members other than those against whom the
closing-out is effected may make a bid or offer during such closing-out. The relevant authority shall at its
discretion refuse any bid or offer given.

7.8 Closing-Out Clearing Member's Responsibility

Save as otherwise provided the Clearing Member at whose instance or on whose behalf the buying-in or selling-
out 15 effected by the Clearing Corporation for the purpose of closing-out shall be responsible for the deal made
and no liability or responsibility shall attach to the Clearing Corporation or its employees for any deal made in
pursuance of such closmg-out

7.9 Postponement By The Relevant Authority

The relevant authority may defer closing-out in any particular case if in its opinion a fair market to close-out is
not available or in such other circumstances as it may specifly from time to time but no such deferment shall
relieve the party in default of any resulting damages or free the intermediate parties of their habilities.

7.105uspension Or Postponement Of Closing-Out

The relevant authority may suspend or postpone buying-in or selling-out m respect of any derivatives contract
and from time to time extend or postpone the period of such extension or postponement when circumstances
appear in 1ts view to make such suspension or postponement desirable in the general interest.

T.11Closing-Out Against Defaulter

When closing-out 15 effected as provided above and the Clearing Member concerned 1s declared a defaulter the
difference arising from closing-out shall be recoverad from the said member or distributed in accordance with
the Bye Laws and Repulations relating to default.

7.12Charges For Closing-Out

When closing-out is effected on the advice of the Clearing Corporation the Cleaning Member against whom the
closing-out takes place shall pay to the Clearing Carporation such charges as the relevant authority may from
time to time prescribe.

7.13 Loss Arising From Closing-Qut

When closing-out 15 effected on the advice of the Cleanng Corporation on account of a Clearing Member failing
to fulfill any of his obligations (including the margin obligations) the resulting loss shall acerue to such member
and shall be paid by him forthwith to the Clearing Corporation.

7.14Profit Arising From Closing-Out

When closing-out is effected on the advice of the Clearing Corporation on account of a Clearing Member failing
to fulfil any of s obligations (inchuding the margin obligations) any profit ansing therefrom shall be credited to
the account of the Core Settlement Guarantee Fund or such other funds as may be set up by the relevant
authority from time to time to be held by the Clearing Corporation such purposes as may be specified by the
relevant authority.

T.15Default If Closing-Out Loss and Damage Not Paid

If any Clearing Member against whom a deal is closed-out under the provisions of these Regulations fails to
meake payment of the loss ansing out of the closing-out and of the damages if any within such time as may be
stipulated by the relevant authority from time to time, he shail be declared a defaulter

8. CLEARING BANK

8.1 Clearing Corporation To Regulate

The relevant authority shall specity from time to time the processes, procedures, and operations that every
Clearing Member shall be required to follow for the purpose of funds transactions through thewr clearing account
with the Clearing Bank(s)
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8.2 Functions OF Clearing Bank

The Clearing Corporation shall appoint Clearing Bank(s) for the purpose funds settlement, for the collection of
margin money for all transactions entered into through the Clearing Corporation and any other funds movement
between Clearing hembers and the Clearing Corporation and between Clearing bembers inter se.

8.3 Clearing Members To Have Account With The Clearing Bank

Every Clearing Member of the Clearing Corporation shall have clearing account(s) with designated Clearing
Bank branchies). Clearing Members shall operate the clearmg account(s) only for the purpose of settlement of
deals entered through the Clearning Corporation, for the payment of margin money and for any other purpose as
may be specified by the relevant authority from time to time. The clearing accounts may be for any or all of the
segments as may be specified by the relevant authority. The Clearing Member shall not operate the clearing
account(s) for any other purpose.

8.4 Clearing Bank To Act As Per The Instructions OF The Clearing Corporation

The Clearing Corporation shall instruet the Clearing Bank as to the debits and credits to be carried out for the
funds settlement between Cleaning Members. The Clearing Bank shall act as per the instructions recéived from
the Clearing Corporation for the funds movement Instructions of the Clearing Corporation as to debils and
credits to a Clearmg Member™s accounts shall be deemed to be confirmed orders by a Cleanng Member to debit
his account and/or credit hus account funds as specified n the instruction.

8.5 Clearing Bank To Inform Clearing Corporation Of Default In Funds Settlement
If there 1s any funds default ansing out of the instructions received from the Clearing Corporation, the Clearing
Bank shall inform the Clearing Corporation immediately.

8.6 Members To Authorize Clearing Bank
{Clearing Members shall authonise the Clearing Bank to access their clearing account for debiting and crediting
their accounts as per instructions received from the Clearing Corporation.

8.7 Clearing Accouni{s) of Clearing Corporation in the Clearing Bank

Unless otherwise specified in respect of any deals as may be specified by the relevant authority, no clearing
member or any person claiming through him shall have or be deemed to have any nght, title or interest in any
monies in the Clearing Account or other account/(s), as the relevant authority may from time 1o time prescribe,
of the Clearing Corporation with the Clearing Bank. The relevant authority may specify from time to time the
deals in respect of which all sums of monies paid into the Clearing Account or other account{’s). as the relevant
authonty may from time to time prescribe, of the Clearing Corporation on account of any Clearing Member
entitled thereto, shall be held by the Clearing Corporation as agents and in trust for such Clearing Mem ber

In such cases, the making of such payment or credit entrv shall be deemed and taken to be a payment or credit to
such clearing member.

8.8 Clearing Number And Clearing Forms

A Clearme Member shall be allotted a Clearing Number which must appear on all forms used by the clearing
member connected with the operation of the Clearing Corporation. The Clearing Forms and Formats to be used
by the Clearing Members shall be as specified by the Clearing Corporation and unless otherwise permitted no
other form or format shall be used

8.9 Signing Of Clearing Forms
All Clearing Forms shall be signed by the Clearing Member ot his authorised signatories.

8.10 Specimen Signatures

A Clearing Member shall file with the Cleanng Corporation specimens of his own signature and of the
syrnatures of his authorised representatives. The specimen signature card shall be signed by the Clearing
Member and hus Authorised Representatives i the presence of an officer of the Clearing Corporation,
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9. RECORDS, ANNUAL ACCOUNTS & AUDIT

9.1 Records

2.1.1

912

915

916

Every Clearing Member shall comply with all relevant statutory acts, including Securities Contracls
(Regulation) Act. 1956 and Rules thereunder of 1957, and Securities Exchange Board of India Act,
1992 and Rules, Repulations and guidelines thereunder, and the requirements of and under any
notifications, directives and guidelines issued by the Central Government and any statutory body or
local authority or any body or authority acting under the authority or direction of the Central
Government relating to maintenance of accounts and recards.

In additions to the requirements as per regulation above, every Cleanng Member shall comply with the
following requirements and such other requirements as the Cleanng Corporation may from time to time
notifv on this behalf relating to books of accounts, records and documents mn respect of his membership
to the relevant Clearing Segment of the Clearing Corporation

Every Clearmg Member of the Clearing Corporation shall mamtain the following records relating to its
business for a period of five vears. In case of dispute, the relevant documents/records shall be
maintained for a period of five years after the final settlement or adjudication of the dispute.

(a) Statements of obligations received from the Clearing Corporation,
(b Record of all statements received from the setthnge agencies and record of all correspondence with

them.

(c) Copies of all instructions obtained in wnting from constituents.

(d) Records in respect of monies borrowed and loaned including monies received

(e} Records in respect of clearing charges collected separately from constituents.

(fy A register of transactions containing the details pertaining, inter alia, to all sales / purchase

transactions entered mto, the parties to such transactions, date and time of execution of such
transactions, the price at which the dervatives contracts were bought! sold, name of constituents
and the clearing charges if any, charged by the clearing member.
Every Clearing Member shall keep such records and books of accounts, as may be necessary, to
distinguish client information from own information including details of transactions, margins and
settlement information.
Every Clearing Member shall keep such books of accounts, as will be necessary, to show and
distinguish, in connection with his business as a Clearing Member:

(a) The moneys receved from or on account of and moneys paid 1o or on account of each of his chents
and,

(b)  The moneys received and the meneys paid on clearing member’s pwn account.
(¢} Tt shall be compulsory for all Clearing Members to keep the money of the clients in a separate

account and their own money n a separate account, No payment lor transaction in which the
clearing member is taking a position as a pnncipal will be allowed to be made from the client’s
account.

The transfer from client’s aceount to Clearing Member's account shall be allowed under circumstances
provided herein in the relative Regulations.

(a) Obligation To Pay Money Into Clients Account
Every Clearing Member whe holds or receives money on account of a chient shall forthwith pay
such money to current or deposit account at bank to be kept in the name of the member in the title
of which the word “Chents™ shall appear (heremafter referred to as “Clients Account™). A
Clearing Member may keep one consolidated chents account for all the clients or accounts in the
name of each client, as he thinks fit; provided that when a Clearing Member receives a cheque or
draft representing in part money belonging to the client and in part money due to the Clearing
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Member, he shall pay the whole of such cheque or draft into the clients account and effect
subsequent transfer as laid down in the relative Regulation herein,

{b) Moneys To Be Paid Into Clients Account
Mo money shall be paid into clients account other than:
{1}  money held or received on sccount of clients

(i) such moneys belonging to the Clearing Member as may be necessary for the purpose of
opening or maintaimmg the account,

(i) money for replacement of any sum which may by mistake or accident have been drawn from
the account

{iv) a chegue or drafi recewed by the Clearing Member representing in part money belonging (o
the client and in part money due to the Clearing Member,

{c) Moneys To Be Withdrawn From Clients Account
No money shall be drawn from clients account other than:

(1) money properly required for payment to or on behalf of chents for or towards payment of a debt
due to the Clearng Member from clients or money drawn on client’s authornity, or money n
respect of which there is a liability of clients to the Clearing Member, provided that money so
drawn shall not in any case exceed the total of the money so held for the time being for each
such client:

(1) such meney belonging to the Clearing Member as may have been paid into the chent account as
mentioned in regulation above

(111} money which may by mistake or accident have been paid into such account. (d) Kight To Liern,
Set-Off Mot Affected MNothmng in this Section shall deprive a Clearing Member of any recourse
or Tight, whether by way of lien, set-off, counter-claim charge(s) or otherwise agamnst moneys
standing to the credit of clients account.

9.2 Record Maintenance

821

Every Clearing Member shall maintain permanently copies of agreements executed with each of iis
constituent in accordance with the Clearing Corporation requirements,

Every Clearing Member shall maintain permanently copies of agreements executed with each of the
settling agencies or banks,

Every Clearing Member shall maintain originals of all communications received and copies of all
communications sent by such clearing member (including inter-office memo and communications )
relating to its business as such,

Every Cleaning Member shall maintain all guarantees of accounts and all powers of attorney and other
evidence of the granting of any discretionary authority given in respect of any account and copies of
resolutions empowering an agent to act on behalf of a Clearing hMember

Every Clearing Member shall mamntain all written agreements {or copies thercol) entered into by that
Clearing Member relating to its business as such, including agreements with respect to any account.
Every Clearing Member shall preserve for a period of not less than five years after the closing of any
constituent’s account any records which relate to the terms and conditions with respect to the opening
andd maintenance of such account, date of entering into agreement with the constituent, date of
modification thereof, date of termination and representatives of such constituent who signed 1n each
case. In case of dispute, the relevant documents/records shall be maintained for a period of five years
after the [inal settlement or adjudication of the dispute.

A Clearmg Member shall mtimate to the Clearing Corporation the place where these records are kept
and available for audit/mspection.

The above requirements relating to mamtenance of records shall apply not only to records of the
Clearing Member's principal office but also 1o those of any branch office and to any nominee company
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owned or controlled by a Clearing Member for the purpose of conducting the business of the Clearing
Member

Each Clearing Member shall keep and preserve a record of all written complaints of its constituents
showing the reference number of constituent, date, constituent’s name, particulars of the complaints,
action taken by the clearing member, if the matter is referred to arbitration to the Clearing Corporation
then the particulars thereof.

Every Clearing Member shall maintain details of securities which are the property of a Clearing
Member showing with whom they are deposited and if held otherwise than by the member, whether
they have been lodged as collateral security for loans or advances.

MNotwithstanding anything contained hereinabove, every Clearing Member shall preserve the originals
of the documents both in electronic and physical form, coples of which have been taken by CEL Police
arany other enforcement agency during the course of their mvestigation tll the trial 1s completed.

9.3 Annual Accounts And Audil

931

932

933

Each Clearing Member shall prepare annual accounts for each flinancial yvear ending on 31st March or
such other date as advised o the Clearing Corporation.
8.3.2 The Assets and Liabilitics of the Clearmg Member’s business shall be brought into account in the
balance sheet at such amounts and shall be classified and described therein in such manner that the
halance sheet gives a troe and fair view of the state of affairs of such business as at the date to which it
15 made up

Each Clearing Member shall furnish to the Clearing Corporation, its audited financial statement and
such report shall be furnished not later than six months after the end of the clearing member’s financial
year, provided that when the Clearing Corporation is satisfied that circumstances warrant an extension
of time is necessary to furnish such report, it may grant an extension of such time as it may deem fit.
Each Clearing Member shall get the complete internal audit done on a hall yearly basis by an
independent qualified Chartered Accountant, Company Secretary or Cost and Management
Accountant, who 15 in practice and does not have any conflict of interest and submit the report within
such time and in such format as may be prescribed by the Clearing Corporation from time to time,

10. INSPECTION

10.1 Inspection Authority

10.1.1

10.1.2

10.1.3

1014

10.1.5

The Clearing Corporation shall inspect books of accounts and any other document of a Member at least
once in every year or such number of times as it deems fit. Where it appears to the Clearing
Corporation so to do, it may appoint one or more persons as inspecting authonty to undertake
mspection of books of accounts, other records and documents of the Clearing Members mcluding for
any of the purposes specified in the relative Regulation

The Inspecting authority appointed by the Clearing Corporation may be either its own otficials or
outside professionals.

When the Clearing Corporation appoints outside professionals as an inspecting authority. it shall notify
the Clearing Member the names and addresses of the professionals or firms so appointed as an
mspecting authority at the time of inspection.

When outside professionals are appomted as an inspecting authonity in respect of a Clearing Member
and such professionals are already related in any other capacity with the Clearing Member then such
member shall forthwith inform the Clearing Corporation of such relationship.

Where after appointment of any outside prafessional as an inspecting authonty in tespect of a Clearing
Iember, the Clearing Member or any of its associates engages the inspecting authority for its services
in any other capacity, the inspecting authority shall not engage itself in such other professional capacity
with the clearing member or any of its associates without prior consent of the Clearing Corporation,

10.2 Reasons For Inspection
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The Clearing Corporation may cause a Clearing Member to be inspected for purposes which may include the
following;

()
(b)
(e)

to énsure that the books of accounts and other books are being maintained in the manner required,
to ensure that the provisions of SEBI Act, Rules and Regulation thereunder are being complied with;

to ensure that provisions of the Secunties Contracts (Regulation) Act, Forward Contract (Regulation} Act
and the Rules made thereunder are being complied with;

(d) to ensure that various provisions of the Clearing Corporation Bye Laws, Rules and Regulations and any
directions or instructions issued thereunder are being complied with,

(e} to investigate into the complaints received from investors, other members of the Clearing Corporation or
any other person on any matter having a bearing on the activities of the Clearing Member,

(f) to investigate suo-moto, for any reason where circumstances so warrant an inspection into the affairs of the
Clearing Member in public interest;

(g} to examine whether any notices, circulars, instructions or orders ssued by the Clearing Corporation time to
time relating to trading and other activities of Clearing Members are being compliad with;

(h} to comply with any of the directives issued in this behall by any tegulating authority including
Government of India

10,3 Notice

10,31 Before undertaking any inspection as above the Cleaning Corporation shall give a reasonable notice to

the clearing member tor that purpose.

k3.2 Notwithstanding anvthing contained ahove, where the Clearing Corporation 15 of the opinion that no

such notice should be given, it may direct in writing that the inspection of the affairs of the Clearing
Member be taken up without such notice

1033  Clearing Corporation officials or the inspecting authority who 1s directed by the Clearing Corporation

to undertake the inspection, shall undertake the nspection and the Clearing Member against whom an
inspection is being carried out shall be bound to discharge his obligations as provided in the relative
Regulation herein.

10.4 Obligations Of A Clearing Member On Inspection
1041 It shall be the duty of every director, officer and employee of the Clearing Member. who 15 being

inspected, to produce to the inspecting authority such books, accounts and other documents in his
custody or control or arrange to produce where such books, accounts and other documents when they
are mn any other person’s custody or control and furmish him such statements and mformation within
such time as the said inspection authority may reguire.

142 The Clearing Member shall allow the inspecting suthority to have reasonable access to the premises

occupied by him or by any other person on his behalf and also extend reasonable facilities for
examining any books, records, documents and computerised data in his possession or any other person
and also provide copes of documents or other materials which in the opinion of the mmspecting
authority are relevant Such copies or materials shall be retained by the inspecting authority as the
property of the Clearing Corporation.

10,43  The inspecting authority, in the course of inspection shall be entitled to examine or record statements of

any member, director, officer and emplovee of the Clearing Member or of any associate of such
clearing member,

10044 It shall be the duty of every director, officer and employee of the Clearing Member or where an

associate is examined, such associate to give to the inspecting authority all assistance m connection
with the mspection whach the Cleaning Member may be reazonably expecied to give.

1045 The inspecting authority shall be entitled to examine the records relating ta the Clearing Member™s

financial affairs held with its bankers or any other agency which the inspecting authonity may find it
relevant,

1046 The inspecting authority shall have access to accounts and other records relating to the Clearing

Member or such access as authonsed by the Clearing Corporation to sccounts and other records

0T g (FehioT)—4 37

R



30

HERTZ VTR AT, WA THA-HHIUT AT T AT, AR § Jaw,
STy 3-%, R0%R/3MBAT -0, Wk 2R¥R

relating to any associate of the cleaning member as are within the power of the cleaning member to
pravide.

10.5 Submission Of Report

10.5.1

10.5.2

10.5.3

10.54

10.5:5

The inspecting authority shall, as soon as possible submit an inspection report to the Clearing
Corporation.

All documents, papers, returns or their copies submitted to the inspecting authority may be retained by
it on bhehalfl of the Cleaning Corporation. It shall maintain complete confidentiality thereof and no
disclosure of any information contained therein shall be made to any person; firm, company or
authority unless required by any law for the time being in force and without approval of the Clearing
Corporation in this regard

The Clearing Corporation shall after consideration of the inspection report communicate the findings o
the Clearing Member to give him an opportunity of being heard before any action is taken by the
Clearng Corporation on the findings of the inspecting authority.

On receipt of the explanation, if any, from the Clearing Member the Clearing Corporation may call
upon Cleaning Member to take such measures as the Cleaning Corporation may deem fit i public
mnterest.

MNotwithstanding anything contained as above, where the Clearing Corporation is of the opinion that no
such hearing should be provided in cerfain circumstances, it may take action forthwith without giving
an opportunity of being heard.

11. CODE OF CONDUCT FOR CLEARING MEMBERS

11.1 General Principles

11.1.1

IT11.2

11.1.3

Professionalism

A Clearing Member in the conduct of his business, shall cbserve high standards of commercial honour
of just and equitable principles of trade. A Clearing Member shall have and employ effectively the
resources and procedures which aré needed for the proper performance of his business activilies.

Adherence To Clearing Practices

Clearmg Members shall adhere to the Rules, Regulations and Bye Laws of the Clearing Corporation
and shall comply with such operational parameters, rulings, notices, guidelines and mstructions of the
relevant authority as may be applicable from time to time

Honesty And Fairness

In conducting his business activities, a Clearing Member shall act honestly and fairly, in the best
nterests of his constituents,

11.2 Settlement Principles

1121

1122

11.23

11.2.4

Clearing Members shall ensure that the fiduciary and other obligations imposed on them and their staff
by the various statutory acts, rules and regulations are complied with

Clearing Members shall ensure that employees are adequately trained in the practices in which they
deal, clear and settle, are aware of their own, and their organization™s responsibilities as well as the
televant statutory acts governing the Clearing Member, the Rules, Repulations and Bye Laws of the
Clearing Corporation including any additions or amendments thereof.

When entering into transactions on behalf of constituents, the Clearing Members shall ensure that they
abide by the Code of Conduet and regulations as enumerated in the current chapter of these regulations.
No Clearing Member or person associated with a Clearing Member shall make improper use of
constituents securities or funds.
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11.2.5  When entering into or amanging transactions, Clearing Members must ensure that at all imes great care
15 taken not to misrepresent in any way the nature of transaction,

11.2.6 Mo Clearmg Member shall exercise any discretionary power in a Constituent™s account unless such
Constituent has given prior written authorisation to a stated mdividual or ndividuals and the account
has been accepted by the Clearing Member, as evidenced in writing by the clearing member.

11.3 General Guidelines

A Clearing Member shall desist from the following practices while conducting business on the Clearing
Corperation.

Shielding Or Assisting

Mo Clearing Member shall shield or assist or omit to report any Clearing Member whom he has known to have
committed a breach or evasion of any Rules, Bye Laws or Regulations of the Clearing Corporation or of any
resolution, order, notice or direction thereunder of the Governing Board or the Managing Director or of any
committee or officer of the Clearing Corporation authorised in that behalf

12. CONDUCT OF BUSINESS BY CLEARING MEMBERS

12.1 Office Related Procedure

12.1.1  Every Clearing Member shall ensure that all persons acting on his behalf shall subscribe at all times to
high standards of professional expertise and integrity.

12.1.2  Each Clearingz Member shall at all tmes mamtam such mifrastructure, stall, commumeation lacilities
and records so as to be able to service his constituents satisfactorily and as per the requirements
enumerated in the Clearing Corporation Bye Laws. Rules and Regulations, or any other relevant act(s)
m force for that time being,

12.1.3 Where the Clearing Corporation leels it necessary, in the public interzst to do so, it may &t its own
instance or on a complaint from snother Clearing Member or Constituent, seek explanation from the
Clearing Member regarding the level of service or professional conduct of the Clearing Member or any
of his stafll where such service or conduct has been found unsatisfactory or contrary to principles
enumerated in the Clearing Corporation Bye Laws, Rules and Regulations, or notifications, directions
or cireulars issued thereunder.

12.2 Supervision
12.2.1 Procedures to be followed
{a) BEach Clearing Member shall establish, maintain, and enforce procedures to supervise its business and
to supervise the activities of its employees that are reasonably designed to achieve compliance with
the Clearing Corporation Bye Laws, Rules and Regulations and any notifications, directions ete
issued thereunder as well as the relevant statutory acts

{b) The Clearing Member shall maintain an internal record of the names of all persons who are
designated as supervisory personnel and the dates for which such designation is or was effective.
Such record shall be preserved by the Clearing Member for a period of not less than three vears.

{c) Every Cleanng Member shall specifically authonse n wnting person or persons, who may be
authorised 1o transact on behall of the clearing member and to do such acts which cleanng member
may wish to delegate to such person. and make available a copy of such power of attorney to the
Clearing Corporation before such person transacts any business on the Cleanng Corporation.

{d) A Clearing Member shall maintain such records and make available to nspection by any person
authorised in this behalf by the Clearmg Corporation, the information related to such Clearing
member”s financial condition as specified by the Clearing Corporation for this purpose.

{e) The Clearing Member shall pay such fees, charges and other sum as the Clearing Corporation may
notify from time to time, in such time and manner as required by the Clearing Corporation.
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(f) The Clearing Member must inform the Clearing Corporation of any change in the status and
constifution, operation, activities of the clearing member™s entity,

1222 Internal inspections

Each Clearing Member shall conduct a review, at least annually, of the business in which it engages,
which shall be ressonably designed to assist m detecting and preventing viclations of and achieving
compliance with Byve Laws, Rules and Regulations.

1223 Written Approval
Each Clearing Member shall establish procedures for the review and endorsement by an appropriate
senior officer in writing, on an internal record, of all transactions and all correspondence of 1ts
emplovees pertaining to the solicitation of any transaction.

12.3 Relation With The Constituents

12.3.1  When establishing a relationship with a new Constituent, Clearing Members must take reasonable steps
to assess the background, genuineness, financial soundness of such person, and his objectives,

1232 Clearing Member shall make the constituent aware of the precise nature of the clearing member's
lighility for business to be conducted, including any limitations on that liabality and the capacity in
which the clearing member acts and the constituents™ liability thereon.

12.33  The Clearing Member shall provide extracts of relevant provisions governing the rights and obligations
of constituents as constituents of Clearing Members as specified in the Bye Laws, Rules and
Regulations. relevant manuals, notifications, circulars any additions or amendments thereto etc. of the
Clearing Corporation, or of any regulatory authority, to the extent it governs the relationship between
Clearing Members and constituents, to the constituents at no extra cost. The Clearing Member shall
also bring to the notice of his constituents, any indictments, penalties etc, imposed on him by the
Clearing Corporation or any other regulatory authority.

12.4 Recommendations To The Constiluents

1241 A Clearing Member shall make adequate disclosures of relevant material information in its dealing
with his constituents.

1242 No Cleanng Member or person associated with the Clearing Member shall puaraniee a constituent
against a loss in any transactions effected by the clearing member with or for such constituent.

13. CLEARING AND OTHER FORMS

13.1 Clearing Forms, Special Returns And Other Forms

The clearing forms, special returns and other forms referred to in these Bye Laws and Repulations and not
sepatately specified shall be in such other form or forms as the relevant authority may from time to ume
prescribe in addition thereto or in modification or substitution thereof,

13.2 Clearing Number And Clearing Forms
A clearing member shall be allotted a Clearing Number which must appear on all forms used by the clearing
member connected with the operation of the Clearing Corparation.

13.3 Signing of Clearing Forms
All Cleanng Forms shall be signed by the Clearing Member of his clearing assistant.

13.4 False or Misleading Statements
The relevant authority may fine, suspend or expel a Clearing Member who makes any false or misleading
statement in the Clearing Forms required to be submitted in conformity with these Repulations or any

resolutions, orders, notices, directions and decisions of the relevant authonity thereunder
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OFFICE OF THE JOINT COMMISSIONER OF STATE TAX (VAT)
NAGPUR DIVISION, NAGPUR

NOTIFICATION
[ Under sub-rule (7) of the Rule 4 A of the Central State Tax (Mumbai) Rules, 1957]
No. JCST/VAT/ND/2019/Loss of “ E1 ” Form /Desk-5 / B- 6813

Whereas, it has been brought to my Notice by M/s. NITHAR STEEL PVT. LTD. TIN
No. 27350315733C under Central Sales Tax Act,1956,that the declarations in Form “ E1 ” referred
to in sub-rule (1) of rule (12) of Central Sales Tax (Mumbai) Rules, 1957, bearing No0.0063306 and
Rs.2130137 have been lost and in respect of said facts the dealer had filed a Police Report and
Indemnity Bond, and also Advertisement in Local News Papers.

After considering above facts, I Shri M.M. KOKANE, Joint Commissioner of State Tax (VAT),
Nagpur Division , Nagpur. In exercise of the power vested in me under sub-rule (7) of the Rule 4A
of the Central Sales Tax (Mumbai) Rules, 1957 here by declare that the said declarations in form
“ E1 ” bearing Serial No0.0003306- shall be considered as invalid.

M. M. KOKANE,
Nagpur, Joint Commissioner of Sales Tax
dated the 11th September 2019. (VAT-ADM),Nagpur Division, Nagpur.
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PUBLIC TRUST REGISTRATION OFFICE, PUNE DEVISION, PUNE

Opp. Wadia College, 45-2, Late Balkrishna Sakharam Dhole-Patil Marg, Pune-1
NOTICE FOR AMALGAMATION
No. 1089/19

Application No. 24/2018 Under Section 50(A)(2) of the Maharashtra Public Trust Act, 1951.
Kalyan Foundation

P.T.R. No. F-21742 (Pune)
Amalgamation with Sarv Jeev Mangal Pratishthan P.T.R. No. E-2646 (Pune).

(1) Sarv Jeev Mangal Pratisthan Through its Trustee
Shri Kalyan Gangwal.

(2) Kalyan Foundation through its Trustee .. APPLICANT.
Dr. Paritosh Gangwal.
Vs.
NIL .. OPPONENT.

All the persons interested in the said trusts are herein informed by this notice that an
Application No. 24/2018 is filed for Amalgamation of Kalyan foundation and Sarv Jeev Mangal
Pratisthan. If any person interested in the trusts has an objection with respect to the application
for amalgamation, He/she may file objections in writing with the address mentioned below within
30 days from publication of this notice.

However, if any objections are not received within 30 days, the Deputy Charity Commissioner,
Pune shall presume that nobody has objections with respect to the same and he will further pass
an order for amalgamation of both the trusts. No objections shall be entertained by the Deputy
Charity Commissioner later than 30 days from the date of publication.

As mentioned present notice has given under the seal and signature of Honorable Deputy
Chairty Commissioner, Pune on 30th January 2019.

SUMITA TIKONE,

Dated 1st February 2019. Superintendent,
Place : Pune. Public Trust Registration Office.
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