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AUCTION OF 25 YEAR TELANGANA GOVERNMENT STOCK (SECURITIES) 2043.

SPECIFIC NOTIFICATION
GOVERNMENT OF TELANGANA
FINANCE DEPARTMENT Hyderaba],

NOTIFICATION Date: 04-05-2018.
No.61(L)/A1/DCM/2018-19.- Government of Telangana hereby notifiesthe sale of Telangana Government
Stock (Securities) of 25 year tenure for an aggregate amount of Rs. 2000.00 crore (Nominal). The sale will be
subject to the terms and conditions spelt out in this notification (called specific notification) as also the terms and

conditions specified in the General Notification N0.2912-B/89/A2/DCM /2014, dated: Sep 4, 2014 of Government
of Telangana.

Object of the Loan

1. i) Theproceedsof loanwill beused for financing, particularly of capital and developmental natureincluded
in the Annual Plan of the Telangana State for 2018-19.

ii) Consent of Central Government has been obtained to the floatation of thisloan as required by Article
293 (3) of the Constitution of India.

Method of |ssue

2. “Government stock will be sold through the Reserve Bank of India, Mumbai Office (PD.O) Fort, Mumbai -
400 001 by auction in the manner as prescribed in paragraph 6.1 of General Notification N0.2912-B/89/A2/DCM/
2014, dated Sep 4, 2014 at acoupon rate to be determined by the Reserve Bank of India at the yield based auction
under multiple priceformat.

Allotment to Non-competitive Bidders

3. The Government stock up to 10% of the notified amount of the salewill be allotted to eligibleindividuals
and institutions subject to amaximum limit of 1% of the notified amount for asingle bid as per the Revised Scheme
for Non-competitive Bidding Facility in the Auctions of State Government Securities of the General Notification
(Annexure-11). [1]

G-82.
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Place and Date of Auction

4, Theauction will be conducted by the Reserve Bank of India, at itsMumbai office, Fort, Mumbai - 400 001
on May 08, 2018. Bidsfor the auction should be submitted in electronic format, on the Reserve Bank of Indiacore
Banking Solution (E-Kuber) System as stated below on May 08, 2018.

(@  The competitive bids shall be submitted electronically on the Reserve Bank of India Core Banking
Solution (E-Kuber) System between 10:30 A.M. and 12:00 PM.

(b)  Thenon-competitive bids shall be submitted electronically on the Reserve Bank of IndiaCoreBanking
Solution (E-Kuber) System between 10:30 A.M. and 11:30A.M.

Result of the Auction

5. The result of the auction shall be displayed by the Reserve Bank of India, on its website on the same day.
The payment by successful bidders will be on May 09, 2018.

Method of Payment

6. Successful bidders will make paymentson May 09, 2018, before close of banking hours by means of cash,
banker’s cheque/pay order, demand draft payable at Reserve Bank of India, Mumbai/Hyderabad or a cheque drawn
on their account with Reserve Bank of India, Mumbai (Fort)/Hyderabad.

Tenure

7. The Stock will be of 25 year tenure. The tenure of the stock will commence on May 09, 2018.
Date of Repayment

8. The loan will be repaid at par on May 09, 2043.

Rate of Interest

9. The cut off yield determined at the auction will be the coupon rate percent per annum on the stock sold at
the auction. The interest will be paid every half yearly on November 09 and May 09.

Eligibility of Securities

10. Theinvestment in Government Stock will be reckoned asan eligibleinvestment in Government Securitiesby
banksfor the purpose of Statutory Liquidity Ratio (SLR) under Section 24 of the Banking Regulation Act, 1949. The
stockswill qualify for the ready forward facility.

Hyderabad, K. RAMAKRISHNA RAO,
04-05-2018. Principal Finance Secretary,
Finance Department.
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Revised Schemefor Non-competitive Bidding Facility in the Auctions of
State Gover nment Securities
(Annex-1l of the General Notification)

. Objective:

With aview to encouraging wider participation and retail holding of Government Securities, it is proposed to
allow participation of eligible individuals and institutions on “non-competitive” basis in the auctions of State
Government securities. Accordingly, non-competitive bids up to 10 percent of the notified amount will be acceptedin
the auctions of State Government securities. The reserved amount will be within the notified amount.

[1. Eligibility:

Participation on a non-competitive basis in the auctions of State Government securities will be open to
investorswho satisfy thefollowing:

0] do not maintain current account (CA) or Subsidiary General Ledger (SGL) account with the Reserve
Bank of India.

Exceptions: Regional Rural Banks (RRBs) and cooperative Banks shall be covered under this

Scheme in view of their statutory obligations.

(i) Make a single bid for an amount not more than 1 per cent of notified amount (face value) per
auction.

(iii) submit their bid through any one bank or PD offering this scheme.

Exceptions: Regional Rural Banks (RRBs) and cooper ative Banks that maintain SGL account

and current account with the Reserve Bank of I ndia shall be eligible to submit their non-competitive

bids directly.

[11. Coverage:

Subject to the conditions mentioned above, participation on “non-competitive” basisis open to any person
including firms companies, corporate bodies, institutions, provident funds, trusts, and any other entity as may be
prescribed by RBI. The minimum amount for bidding will be Rs.10,000 (face value) and thereafter in multiplesin
Rs.10,000 as hitherto for investment in State Government securities.

IV. Other Operational Guidelines:

1. It will not be mandatory for the retail investor to maintain a“Gilt Account (under Constituent Subsidiary
General Ledger (CSGL facility) with the bank or PD through whom they wish to participate. However, an investor
can make only asingle bid under this scheme. An undertaking to the effect that the investor is making only asingle
bid will have to be obtained and kept on record by the bank or PD.

2. Each bank or PD on the basis of firm orders received from their constituents may submit application wise
bidsthrough NDS. Thefirm ordersreceived from others (i.e. non constituents) may be submitted in physical application
forms to the PDO. The physical application may be a single bid for the aggregate amount of all the customers.
Particulars of individual customer viz, name and amount shall be provided asAnnex to the bid.

3. Allotment under the non-competitive segment to the bank or PD will be at the weighted average rate of
yield/pricethat will emergein the auction on the basi s of the competitive bidding. The securitieswill beissued to the
bank or PD against payment on the date of issue irrespective of whether the bank or PD has received payment from
their clients.

4, In case the aggregate amount of bid is more than the reserved amount (i.e. 10 per cent of notified
amount) pro rataallotment would be made. In case of partial allotment, it will bethe responsibility of the bank or PD
to appropriately allocate securities to their clients in atransparent manner.

5. In case the aggregate amount of bids is less than the reserved amount, the shortfall will be taken to
competitive portion of the notified amount.
6. Security would be issued only in SGL form by RBI. RBI would credit either the main SGL account or the

CSGL account of the bank or PD asindicated by them. The facility for affording credit to the main SGL account is
for the sole purpose of servicing investors who are not their constituents. Therefore, the bank or PD would have to
indicate clearly at thetime of tendering the non-competitive bidsthe amounts (face val ue) to be credited to their SGL
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account and the CSGL account. Delivery in physical form from the main SGL account is permissible at the instance
of theinvestor subsequently.

7. It will betheresponsibility of the bank or the PD to passonthe securitiesto their clients. Except in extraordinary
circumstances, the transfer of securitiesto the clients shall be completed within five working days from the date of
issue.

8. The bank or PD can recover up to six paise per Rs.100 as brokerage/ commission/service charges
for rendering this service to their clients. However, such costs may be recovered and accounted for separately from
the clients and should not be built into the price. In case the transfer of securitiesis effected subsequent to the issue
date of the security, the consideration amount payable by the client to the bank or PD would also include accrued
interest from the date of issue.

9. Modalities for obtaining payment from client towards cost of the securities, accrued interest wherever
applicable and brokerage/commission/ service charges may be worked out by the bank or PD as per agreement with
the client. It may be noted that no other costs such as funding costs should be built into the price or recovered from
theclient.

10. Banksand PDswill berequired to furnish information rel ating to operations under the Schemeto the Reserve
Bank of India (Bank) as may be called for from time to time within the time frame prescribed by the Bank.

V. Review of the Scheme:
The aforesaid guidelines are subject to review by the Bank and accordingly, if and when considered

necessary the Scheme will be modified in consultation with the State Governments.

Hyderabad,
04-05-2018. K. RAMAKRISHNA RAO,
Principal Finance Secretary,
Finance Department.

PRESS COMMUNIQUE

Government of Telangana has announced the sale of 25 years dated security in the form of stock to the
Public by auction for an aggregate amount of Rs. 2000.00 crore. The auction will be conducted by the Reserve
Bank of India at its Mumbai Office on May 08, 2018.

Hyderabad,
04-05-2018. K. RAMAKRISHNA RAO,
Principal Finance Secretary,
Finance Department.
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