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UTTAR PRADESH ELECTRICITY REGULATORY COMMISSION
No. U.P.E.R.C./Secy./Regulation/2020-081
Lucknow dated : June 05, 2020
NOTIFICATION

In exercise of powers conferred under Section 181 of the Electricity Act, 2003 (No. 36 of 2003) and
all other powers enabling in this behalf, and after previous publication, the Uttar Pradesh Electricity
Regulatory Commission, hereby makes the following Regulations to amend the Uttar Pradesh Electricity
Regulatory Commission (Multi Year Distribution Tariff) Regulations, 2014 vide Notification No.
U.P.E.R.C./Secy. Regulation/2020-081, dated June 05, 2020, namely :

1. Short Title and Commencement-

1.1 These Regulations may be called the Uttar Pradesh Electricity Regulatory Commission (Multi
Year Distribution Tariff), (First Amendment) Regulations, 2020.

1.2 These Regulations shall come into force from the date of their publication in the Official Gazette
of the Government of Uttar Pradesh.

2. The provisions of Regulation 20 “Treatment of incremental Power Procurement Cost” of the Uttar
Pradesh Electricity Regulatory Commission (Multi Year Distribution Tariff) Regulations, 2014 are
amended as hereunder:

Regulation 20. Fuel Surcharge-
20.1 Recovery of Fuel Surcharge-

(a) After the approval of the Commission, the Distribution Licensee shall recover the Fuel
Surcharge incurred due to variation in variable charges, as detailed below,on a quarterly basis.
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(b) The Fuel Surcharge shall be computed and charged on the basis of variation in actual variable
cost of the power sources having two-part tariff and having fuel as a source of energy vis-a -vis the same
approved in the concerned Tariff Order.All remaining actual power purchase shall be dealt in True-up.

(¢) The Distribution Licensee shall submit details of the cost incurred and Fuel Surcharge to be
charged to all consumers for the n™ quarter, along with the detailed computations and supporting documents
as may be required for verification and approval of the Commission within 1* week of the second month of
(n+1)" quarter. A public consultation process shall be held in the last week of the second month of (n+1)"
quarter.

The Commission shall approve the Fuel Surcharge by the end of the 2™ week of the 3™ month of
(n+1)™ quarter. The same shall be levied and charged from the first month of (n+2)" quarter only using the
billing data of 3™month of (n+1)" quarter. The Fuel Surcharge approved, shall be levied in all 3 months of
(n+2)™ quarter.

The timelines for the process shall be as following :

Activity Timelines

FS for the three months of n™ quarter, the Licensee will file in the
1" week of 2™ month of (n+1)" quarter in the prescribed manner

Filing of Fuel Surcharge (FS)
Public Consultation Process Last week of 2" month of (n+1)" quarter
Order of Commission 2" week of 3" month of (n+1)™ quarter

FS shall be levied in all 3 months of (n+2)" quarter. The Licensee

Levying of Fuel Surcharge will use the billing data of 3" month of (n+1)™ quarter to charge FS
in the bills of the 1* month of (n+2)" quarter and so forth.

20.2 Formula for computation of Fuel Surcharge:
The Fuel Surcharge for the quarter will be determined based on the formula below:
(FS),=[{2. (VC); + (Excess or Shortfall)}/ > (Q);] X10
Where:
(FS), is in Rs / kWh

(VC); = is the variation in Variable Cost in Rs. Crore, of the power sources having two-part tariff and
having fuel as a source of energy in i" month of n" quarter. This shall be determined as the difference
between total actual allowable variable cost of such sources and the total approved Variable Cost of
such sources by the Commission.

i = 1,2 and 3 are the three months of the n" quarter
(0); = is the quantum of actual sales in MUs of the i" month of n" quarter

(Excess or Shortfall) is excess or shortfall in Fuel Surcharge recovered in the previous quarter(s), if
any.

20.3 Computation of variation in variable charges:
The Fuel Surcharge for each month of the quarter shall be determined based on the following formula:
(VC); = (Power Purchase Cost),cqal attowabie - (Power Purchase Cost),pproved
Where:

(1) (Power Purchase Cost),pprovea= (Per Unit Variable Cost),pprovea X(Power Purchase
quantum)approved
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The share of power sources having two-part tariff and having fuel as a source of energy in the total
power purchase quantum approved by the Commission are the applicable variable cost power purchase
sources.

Where:

(Power Purchase quantum),pyrovea for a month, is determined by applying the same proportion on
the monthly quantum of power purchased from all the sources approved in the concerned Tariff Order, as to
the proportion of quantum of power from the applicable variable cost power purchase sources and the total
quantum of power purchase from all the sources approved in the concerned Tariff Order for a year.

(Per Unit Variable Cost),pprovea 1s determined by dividing the (Total Power Purchase Cost).pproved
with the (Total Power Purchase Quantum),p;roved.

Where:

(Total Power Purchase Cost).pprovea 1S sum total of applicable variable cost of all the power
sources having two-part tariff and having fuel as a source of energy as approved in the concerned Tariff
Order for a year.

(Total Power Purchase Quantum),yprovea is sum total of quantum of power purchase of all the
applicable power sources having two-part tariff and having fuel as a source of energy as approved in the
concerned Tariff Order for a year.

(i) (Power Purchase Cost),cqar attowanie = (Per Unit Variable Cost),ctual anowabe X (Power Purchase
quantum)actual allowable.

Where:

(Total Power Purchase quantum),qai anowante fOr a particular month = Actual Retail Sales for the
month (MUs) / [(1-Distribution Loss%) X (1-Intra State Transmission Loss%) X (1- Inter State
Transmission Loss %)].

The Actual Retail Sales will be grossed up as per the same methodology as approved in concerned
Tariff Order taking into consideration the approved Distribution Loss, Intra State Transmission Loss and
Inter State Transmission Loss to find the (Total Power Purchase quantum),ccar anowable-

(Power Purchase quantum),cqa anowable fOr @ particular month will then be calculated from the
(Total Power Purchase quantum),cuar anowable Oy applying the same proportion as to the proportion of
quantum of power from the applicable variable cost power purchase sources and the total quantum of power
purchase from all the sources approved in the concerned Tariff Order for a year.

(Power Purchase Cost),ctual anowablefOr a particular month will be sum total of actual variable costs of
all the applicable variable cost power purchase sources by applying MOD upto the (Power Purchase
quantum)actual allowable-

(Per Unit Variable Cost),ctuar anowable fOr a particular month will be calculated by dividing the

(Power Purchase Cost),ctual aowable fOT @ particular month with the (Power Purchase quantum),cqar aitowable
for that particular month.

20.4 Category / Sub- Category-wise Fuel Surcharge to be charged in each month of (n+2) quarter shall
be determined based on the formula below:

a. For metered consumption:

[Consolidated Average Billing Rate (ABR) of Consumer Sub-category (in Rs / kWh) as approved in
the concerned Tariff Order / Consolidated Overall ABR of Distribution Licensee (in Rs / kWh) as approved
in Tariff Order for the year] xFuel Surcharge (FS), (in Rs / kWh).
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b. For un-metered consumption:

The Fuel Surcharge (FS), shall be levied as the % increase/decrease in Fixed Charges via-s-via %

increase/decrease in the ABR of Consumer Sub-category due to Fuel Surcharge i.e. say for a certain

Sub-category the Fixed Charges is X, ABR is Y and the above computed Fuel Surcharge is Z, then %
increase/decrease in ABR would be (Z/Y*100)% and the Fuel Surcharge to be charged from the consumer of

this Sub-category will be as addition/reduction in Fixed Charges i.e. X * (Z/Y).

20.5 Other Provisions:

a.

The Sub-category wise Fuel Surcharge shall be capped at (+) (-) 10% of the ABR of the respective
sub-category, or any other ceiling as may be directed by the Commission.

The computation of Fuel Surcharge will be done upto two decimals.

Any excess or shortfall in the Fuel Surcharge (FS), shall be carried forward by the Distribution
Licensee and shall be recovered over such future period as may be directed by the Commission.

The Fuel Surcharge shall be shown under a separate head in the consumer bills. In case of positive
Fuel Surcharge, the addition (+) to total bill shall be given to the consumers under the Fuel
Surcharge head separately & in case of negative Fuel Surcharge, the credit (-) in total bill shall be
given to the consumers under the Fuel Surcharge head, so that the base tariff determined by the
Commission effectively will remain the same.

Regular and timely filing of Fuel Surcharge has to be done by the Distribution Licensee, otherwise
Surcharge for delay in submission of the Petition at SI. no. 7, Part A General, Addendum to
‘Schedule of Fees’, in First Addendum/ Amendment to Uttar Pradesh Electricity Regulatory
Commission (Fees & Fines) Regulation, 2010 as amended from time to time, will apply.

The Commission may however, suitably modify / change the formula / procedure if it considers it
to be more appropriate.

By the order of the Commission,
RAJ PRATAP SINGH,
Chairman.

Electricity Regulatary, Commission.
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