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OFFICE OF THE EXCISE COMMISSIONER, UTTAR PRADESH, PRAYAGRAJ
No. 5853/Pravidhik Neeti/PD- 1 & PD-2/2019

Prayagraj, dated: October 22,2020

NOTIFICATION
In exercise of the powers under section 41 of the United Provinces Excise Act, 1910 (U. P. Act no.
IV of 1910) read with section 21 of the Uttar Pradesh General Clauses Act, 1904 (U. P. Act no.1 of 1904),
the Excise Commissioner, Uttar Pradesh with the previous sanction of the State Government, makes the
following rules with a view to amending rules regarding licences for working distilleries in private premises
or in premises owned by Government, as published under the Board of Revenue notification no. 423-V/284-
B, dated September 26, 1910 as amended from time to time.

UTTAR PRADESH EXCISE (ESTABLISHMENT OF DISTILLERIES)
(FIFTEENTH AMENDMENT) RULES, 2020.

Short title and commencement—1. (1) These rules may be called the Uttar Pradesh Excise
(Establishment of Distilleries) (Fifteenth Amendment ) Rules, 2020.

(2) They shall come into force with effect from the date of
their publication in the Gazette.

Amendment of rule-1--2-In the Uttar Pradesh Excise (Establishment of Distilleries) Rules, 1910
hereinafter referred to the said rules, for rule 1 set out in Column-1 below, the rule as set out in Column-2

shall be substituted, namely :&

Column I
Existing rule

1(1) Any person desiring a licence to
establish a distillery shall submit an application in
Form PD-32 to the Collector of the district in
which he wishes to establish his distillery and the
Collector will forward his application for the
orders of the Excise Commissioner and upload
application on designated Portal also.

(2) On his application being entertained,
file for
description and plans of the building along-with

the applicant shall approval, the
Geo tagging showing latitude and longitude in
which he proposes to construct his distillery and
also an inventory giving the description and size
of the stills and all other permanent apparatus.
These plans shall be drawn to scale on tracing
cloth, showing the exact position and dimensions
of each vessel to be used, and tracing course of all
pipes or channels in the colours which would be
actually used in accordance with the rules on the
subject, together with the elevations of all the
more important parts of the distillery, such as the
receiver room and the warehouse.

Column II
Rule as hereby substituted

1(1) Any person desiring a licence to establish
a distillery shall submit an application in Form
PD-32 to the Collector of the district in which he
wishes to establish his distillery and the Collector
will forward his application for the orders of the
Excise Commissioner and upload application on
designated Portal also.

(2) On his application being entertained, the
applicant shall file for approval, the description
and plans of the building along-with Geo tagging
showing latitude and longitude in which he
proposes to construct his distillery and also an
inventory giving the description and size of the
These
plans shall be drawn to scale on tracing cloth,

stills and all other permanent apparatus.

showing the exact position and dimensions of each
vessel to be used, and tracing course of all pipes or
channels in the colours which would be actually
used in accordance with the rules on the subject,
together with the elevations of all the more
important parts of the distillery, such as the
receiver room and the warehouse.
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(3) If after such enquiry as he may deem
necessary, the Excise Commissioner is satisfied,
he shall subject to such conditions as the State
Government may deem fit to impose grant a
licence in Form PD-33 authorizing the
establishment of the distillery on payment of fee
of Rs. 5,00,000 (Five Lakh only).

NOTE-The Excise Commissioner shall have
power to grant or refuse any application for
licence having regard to the actual requirement in
the State.

(4) The aforesaid licence shall be wvalid
(unless specifically extended) for a year from the
date of issue, within which period the holder
thereof shall arrange to secure the land, buildings,
plant machinery and other equipment required for
the establishment of the distillery. It shall not
confer any right or privilege for grant of a licence
for the manufacture of spirit and is liable to be
revoked or withdrawn at any time, in public
interest, after giving the holder a notice to show
cause against such action and after hearing him, if
he so desires. No compensation for damage or
loss shall be payable when the licence is so
revoked or withdrawn.

(3) If after such enquiry as he may deem
necessary, the Excise Commissioner is satisfied,
he shall subject to such conditions as the State
Government may deem fit to impose grant a
licence in Form PD-33 authorizing the
establishment of the distillery on payment of fee
of Rs. 5,00,000 (Five Lakh only).

NOTE-The Excise Commissioner shall have
power to grant or refuse any application for
licence having regard to the actual requirement in
the State.

(4) The aforesaid licence shall be valid for
two years from the date of issue, within which
period the holder thereof shall arrange to secure
the land, buildings, plant machinery and other
equipments required for the establishment of the
distillery. It shall not confer any right or privilege
for grant of a licence for the manufacture of spirit
and is liable to be revoked or withdrawn at any
time, in public interest, after giving the holder a
notice to show cause against such action and after
hearing him, if he so desires. No compensation
for damage or loss shall be payable when the
licence is so revoked or withdrawn.

(5) In case the licence holder fails to operate
the distillery according to specifications and
quality standards, within the time granted under
sub rule (4), the licence holder may apply for
extension of licence for one year by paying an
additional fee of Rs. 2,50,000/-(Two Lac Fifty
Thousand only)

(6) Notwithstanding anything contained in
any other rules the licensee who has been granted
a Licence in Form PD-33 for potable purpose
may purchase, possess and consume Extra Neutral
Alcohol from other distilleries for manufacture of
potable liquor under terms and conditions as
specified in bottling rules.

Amendment of Rule-2-3. In the said rules in rule 2, in sub rule 5 -

(a) for clause (b) set out in Column-1 below, the clause as set out in Column-2

substituted, namely :

Column I
Existing clause
(b) No alteration or addition shall be made
in or to such buildings or in or to such stills and
other permanent apparatus, without the
permission of the Excise Commissioner.

shall be

Column II
Clause as hereby substituted
(b) No alteration or addition shall be made in
or to such buildings or in or to such stills and other

permanent apparatus, without the permission of
the Excise Commissioner.
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If alterations are sanctioned fresh
descriptions and plans of the same must be filed,
if the Excise Commissioner so directs, officers in
charge of distillery may permit minor alterations
to be made to such buildings or stills and other
permanent apparatus subject to his subsequent
approval.

If alterations are sanctioned fresh
descriptions and plans of the same must be filed, if
the Excise Commissioner so directs, Officers-in-
charge of distillery may permit minor alterations
to be made to such buildings or stills and other
permanent apparatus subject to his subsequent
approval.

Provided that the following minor alterations
or additional works may be sanctioned by the
Deputy Excise Commissioner of the concerned
charge :-

1. Repair work of molasses tanks.

2. Repair work of pipe lines.

3. To categorise molasses storage tank and
ethanol storage tanks installed in
distilleries and molasses storage tanks
installed in sugar mills for use of C-heavy
and B-heavy molasses and ethanol.

4. Repair work of building of distillery.

5. Other works of routine nature.

Provided further that such works shall not
affect the production capacity and are as per
approved drawing under intimation to the Excise
Commissioner.

(b) after clause (e) the following clause shall be inserted, namely :

2 (5) (ee) (1) Distilleries manufacturing
potable liquor are allowed to purchase Extra
Neutral Alcohol for manufacture of potable liquor
within the sanctioned potable capacity.

(2) Distilleries sanctioned for capacity
enhancement are allowed to purchase Extra
Neutral Alcohol for manufacture of potable liquor
for the period specified in rule-2(5)(f).

(c) for clause(f) set out in Column-1 below, the clause as set out in Column-2 shall be substituted,

namely:-
Column I
Existing clause

(f) Such distilleries which have been allowed
to enhance their installed capacity can utilize
ninety percent of proposed enhanced capacity for
production of potable liquor, through purchase of
ENA on depositing two year’s license fees and
with the condition of ensuring commencement of
production of Alcohol/ENA after commissioning
of plant and machinery as per enhanced installed
capacity within two years, failing which, their
enhanced potable capacity shall remain suspended
automatically.

Column II
Clause as hereby substituted
(f) Such distilleries which have been allowed
to enhance their installed capacity can utilize sixty
percent of proposed enhanced -capacity for
production of potable liquor, through purchase of
ENA on depositing two year’s license fees and
with the condition of ensuring commencement of
production of Alcohol/ENA after commissioning
of plant and machinery as per enhanced installed
capacity within two years, failing which, their
enhanced potable capacity shall remain suspended
automatically.

Provided that distillery has utilised 90% of
its total installed capacity and has utilised 90%
of its installed potable capacity in the immediate
preceding year or proportionate capacity in the

preceding months of the current financial year.
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(d) for clause (j) set out in Column-1 below, the clause as set out in Column-2 shall be substituted,

namely:-
Column I
Existing clause
(j) To establish new Potable Distillery and to
sanction permission for production/capacity
enhancement of potable alcohol to the Industrial
distilleries/ Captive Distilleries, the Committee
constituted under the Chairmanship of
Infrastructure  and  Industrial Development
Commissioner, after considering the merits of the
applications  received from the  Excise
Commissioner ~ with ~ his  consent  and
recommendation, shall give recommendation on
with the final decision shall be taken by the
Hon’ble Excise Minister.
The Constitution of the Committee shall be

as follows :

(1 Infrastructure and Industrial Development
Commissioner - Chairperson

2) Additional Chief Secretary/ Principal
Secretary, Finance Department -
Member

3) Additional ~ Chief  Secretary/Principal
Secretary, Excise Department -
Member/Convener

Excise Commissioner, Uttar Pradesh -
Member

Column II
Clause as hereby substituted

(7)) To establish new Potable Distillery and to
sanction permission for production/capacity
enhancement of potable alcohol to the Industrial
distilleries/ Captive Distilleries, the Committee
constituted under the Chairmanship of Additional
Chief  Secretary/Principal ~ Secretary, Excise
Department, Uttar Pradesh Government after
considering the merits of the applications received
from the Excise Commissioner with his consent
and recommendation, shall give recommendation
on which the final decision shall be taken by the
Hon’ble Excise Minister.

The Constitution of the Committee shall be as
follows :

(1) Additional  Chief Secretary/Principal
Secretary, Excise Department, Uttar
Pradesh Government ~ — Chairperson

(2) Excise Commissioner, Uttar Pradesh
-Member

(3) Officer not less than rank of Special
Secretary, Finance Department -

Member

(4) Officer not less than rank of Special
Secretary, Industrial Development
Department - Member

(5) Officer not less than rank of Special
Secretary, Sugar Industry & Cane
Development Department -
Member

(6) Special Secretary/Joint Secretary, Excise
Department - Member/Convener.

Amendment of rule 15 B-4. In the said rules, for rule 15 B set out in Column-1 below, the rule as

set out in Column-2 shall be substituted, namely:-
Column I
Existing rule

15-B (1) The distiller shall be responsible
for maintaining such minimum fermentation and
distillation efficiencies and such minimum
recovery of alcohol from molasses, cane juice,
gur, mahua, barley, wheat, maize, potato or other
specially sanctioned substance consumed for
production of alcohol as may be prescribed by the
Excise Commissioner.

Column IT
Rule as hereby substituted

15-B (1) The distiller shall be responsible for
maintaining such minimum fermentation and
distillation efficiencies and such minimum
recovery of alcohol from molasses, cane juice,
gur, mahua, barley, wheat, maize, potato or other
specially sanctioned substance consumed for
production of alcohol as may be prescribed by the
Excise Commissioner.
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NOTE-The
distillation efficiencies and recovery of alcohol

minimum fermentation and

from molasses, cane juice, gur, mahua, barley,
wheat, maize, potato or other specially sanctioned
substance prescribed by the Excise Commissioner
are as follows;

(i) Fermentation Efficiency.

84 percent of fermentable sugars present in
molasses, cane juice, gur, mahua, barley, wheat,
specially

maize, potato or other substance

sanctioned.
Column I
Existing rule
(i) Distillation Efficiency-

Ninety Seven (97) percent alcohol present in
the wash.

(iii)) Minimum recovery of alcohol-

Fifty two and half (52.5) liters of alcohol per
quintal of fermentable sugars present in the
molasses, cane juice, gur, mahua, barley, wheat,
maize, potato or other specially sanctioned
substance consumed for production of alcohol.

(2) Failure to maintain the prescribed
minimum efficiency and recovery of alcohol shall
render the Distillers liable to cancellation of
license and forfeiture of security deposit in
addition to any other penalties imposed under the
U.P. Excise Act, 1910.

The Officer in-charge of the distillery shall
draw composite sample of molasses, cane juice,
gur, mahua, barley, wheat, maize, potato or other
substance specially sanctioned consumed in three
successive out turns and confirming by proper
method that there shall be no loss in fermentable
sugar of sample during transportation and divide it
into three equal parts which shall be sealed by the
officer in-charge with his seal. Two parts of the

NOTE-The
distillation efficiencies and recovery of alcohol

minimum fermentation and

from molasses, cane juice, gur, mahua, barley,
wheat, maize, potato or other specially sanctioned
substance prescribed by the Excise Commissioner
are as follows;

(i) Fermentation Efficiency.

84 percent of fermentable sugars present in
molasses, cane juice, gur, mahua, barley, wheat,
maize, other substance

potato or specially

sanctioned.
Column II
Rule as hereby substituted
(i) Distillation Efficiency-

Ninety Seven (97) percent alcohol present in
the wash.

(iii) Minimum recovery of alcohol-

Fifty two and half (52.5) liters of alcohol per
quintal of fermentable sugars present in the
molasses, cane juice, gur, mahua, barley, wheat,
maize, potato or other specially sanctioned
substance consumed for production of alcohol.

(2) Failure
minimum efficiency and recovery of alcohol shall

to maintain the prescribed

render the distillers liable to :-

(i) imposition of penalty or forfeiture of
security deposit or both,

or

(i1) cancellation of license and forfeiture of
security deposit

under the U.P. Excise Act, 1910.

The Officer in-charge of the distillery shall
draw composite sample of molasses, cane juice,
gur, mahua, barley, wheat, maize, potato or other
substance specially sanctioned consumed in three
successive out turns and confirming by proper
method that there shall be no loss in fermentable
sugar of sample during transportation and divide it
into three equal parts which shall be sealed by the
officer in-charge with his seal. Two parts of the
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sample duly sealed shall be handed over to the
distillers who shall send one of the parts to the
Chemical Examiner to the UP Government or any
officer authorised by the Excise Commissioner,
Uttar Pradesh, Allahabad or any officer or agency
authorised by the State Government as the case
may be for determination of the percentage of
fermentable sugars and retain the order with them.
The third part of the sample duly sealed shall be
kept by the Officer-in-charge on the basis of the
report furnished by the Chemical Examiner or any
Officer authorised by the Excise Commissioner,
Uttar Pradesh, Allahabad or any officer or agency
authorised by the State Government. The Officer-
in-charge of the distillery shall calculate the
minimum quantity of alcohol which should have
been produced by the distillers on the basis of
minimum recovery prescribed by the Excise
Commissioner. In case the recovery of alcohol is
below the prescribed minimum, the officer in-
charge shall call for the explanation of the
Distiller and forward the same along with his
comment to the Deputy Excise Commissioner of
the charge concerned.The Deputy Excise
Commissioner of the charge shall, If necessary
make enquiries in the matter and furnish his report
to the Excise Commissioner for necessary orders.

sample duly sealed shall be handed over to the
distillers who shall send one of the parts to the
Chemical Examiner to the UP Government or any
officer authorised by the Excise Commissioner,
Uttar Pradesh, Allahabad or any officer or agency
authorised by the State Government as the case
may be for determination of the percentage of
fermentable sugars and retain the order with them.
The third part of the sample duly sealed shall be
kept by the Officer-in-charge on the basis of the
report furnished by the Chemical Examiner or any
Officer authorised by the Excise Commissioner,
Uttar Pradesh, Allahabad or any officer or agency
authorised by the State Government. The Officer-
in-charge of the distillery shall calculate the
minimum quantity of alcohol which should have
been produced by the distillers on the basis of
minimum recovery prescribed by the Excise
Commissioner. In case the recovery of alcohol is
below the prescribed minimum, the officer in-
charge shall call for the explanation of the Distiller
and forward the same along with his comment to
the Deputy Excise Commissioner of the charge
concerned. The Deputy Excise Commissioner of
the charge shall, if necessary, make enquiries in
the matter and furnish his report to the Excise
Commissioner for necessary orders.

P. GURU PRASHAD,
Excise Commissioner,
Uttar Pradesh.
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