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OFFICE OF THE EXCISE COMMISSIONER, UTTAR PRADESH, PRAYAGRAJ
No.702/X-License-59/2021-2022
Prayagraj, dated: April 07,2021
NOTIFICATION
In exercise of the powers under sections 24 and 41 of the United Provinces Excise Act, 1910 (U.P.
Act no. IV of 1910), read with section 21 of the Uttar Pradesh General Clauses Act, 1904 (U.P. Act no.1 of
1904), the Excise Commissioner, Uttar Pradesh with the previous sanction of the State Government hereby
makes the following rules with a view to amending the Uttar Pradesh Excise (Settlement of Licenses for
Retail Sale of Country Liquor) Rules, 2002 published vide Excise Commissioner notification no. 27091/X-
Licenes-59/2002-2003, dated March 14, 2002 and as amended time to time.

THE UTTAR PRADESH EXCISE (SETTLEMENT OF LICENSES FOR RETAIL SALE OF
COUNTRY LIQUOR) (FOURTEENTH AMENDMENT) RULES, 2021

1. Short title and commencement—(1) These rules may be called the Uttar Pradesh Excise
(Settlement of Licenses for Retail Sale of Country Liquor) (Fourteenth Amendment) Rules, 2021.

(2) They shall come into force with effect from the date of
their publication in the Gazette.

2. Amendment of Rule 2— In the Uttar Pradesh Excise (Settlement of Licenses for Retail Sale of
Country Liquor) Rules, 2002, hereinafter referred to as the said rules, for rule 2 setout in Column-1 below,
the rule as setout in Column-II shall be substituted, namely :—

Column I Column II
Existing rule Rule as hereby substituted
2. Definition: 2. Definition:
In these rules unless there is anything In these rules, unless there is anything
repugnant in the subject or context— repugnant in the subject or context:-

(a) "Act" means the United Provinces

(a) "Act" means the United Provinces ) - X
Excise Act, 1910 as amended from time to time.

Excise Act, 1910 as amended from time to time.
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Column I
Existing rule

(b) "Annual Minimum Guaranteed
Quantity (MGQ)", means the quantity of
"Strong" country liquor (in terms of 36% v/v)
as fixed by the Licensing Authority in
accordance with the general or specific
instructions issued by the Excise Commissioner
and guaranteed by the licensee to be lifted by
him for his retail shop during an excise year for
the purpose of retail sale. However if any
license is granted after the commencement of
the excise year then its annual minimum
guaranteed quantity shall be reduced
proportionately in accordance to the number of
days remaining in the excise year.

(c) "Basic License fee" means that part of
consideration fee for the grant of license for the
exclusive privilege of retail sale of country
liquor under section- 24 of the Act, payable
by the person selected as licensee before the
license is granted to him, for the whole excise
year or part thereof on such rates as notified by
the Excise Commissioner in consultation with
the State Government from time to time:

Provided that if settlement is done in mid
session the basic license fee will be in
proportion to remaining minimum guaranteed
quantity.

(d) "country liquor" includes country
spirit  "mild" or "strong" manufactured
from Extra Neutral Alcohol(ENA) having
such alcoholic strength as may be fixed
by the Excise Commissioner with prior
sanction of the State Government from time
to time.

(e) "daily basic license fee" means that
part of consideration fee which is payable by
the grantee in interim license on such rate as
notified by the Excise Commissioner with prior
sanction of the State Government.

(f) "daily minimum guaranteed quantity”
shall be 1/365th part of annual minimum
guaranteed quantity.

(2)"Excise Year" means the financial year
commencing on 1st April to 31st March of the
next calendar year.

(h) "family" means and includes spouse
(husband or wife), dependent son (s),
unmarried daughter (s) and dependent parents;

(i) "Form" means a form appended to
these Rules;

Column II
Rule as hereby substituted

(b) "Annual Minimum Guaranteed
Quantity (MGQ)", means the quantity of
"Strong" country liquor (in terms of 36% v/v)
as fixed by the Licensing Authority in
accordance with the general or specific
instructions issued by the Excise Commissioner
and guaranteed by the licensee to be lifted by
him for his retail shop during an excise year for
the purpose of retail sale. However if any
license is granted after the commencement of
the excise year then its annual minimum
guaranteed quantity shall be reduced
proportionately in accordance to the number of
days remaining in the excise year.

(c) "Basic License Fee" means that part of
consideration fee for the grant of license for the
exclusive privilege of retail sale of country
liquor under section- 24 of the Act, payable by
the person selected as licensee before the
license is granted to him, for the whole excise
year or part thereof on such rates as notified by
the Excise Commissioner in consultation with
the State Government from time to time:

Provided that if settlement is done in mid
session the basic license fee will be in
proportion to remaining minimum guaranteed
quantity.

(d) "Country Liquor" includes country
spirit "mild" or "strong" manufactured from
Extra Neutral Alcohol (ENA) having such
alcoholic strength as may be fixed by the
Excise Commissioner with prior sanction of the
State Government from time to time and U.P.
Made Liquor (U.P.M.L.).

(e) "Daily Basic License Fee" means that
part of consideration fee which is payable by
the grantee in interim license on such rate as
notified by the Excise Commissioner with prior
sanction of the State Government.

(A "Daily Minimum  Guaranteed
Quantity" shall be 1/365th part of annual
minimum guaranteed quantity.

(2)"Excise Year" means the financial year
commencing on st April to 31st March of the
next calendar year.

() "Family" means and includes spouse
(husband or wife), dependent son (s),
unmarried daughter (s) and dependent parents;

(/) "Form" means a form appended to
these Rules;
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Column I
Existing rule

() "Licensing Authority" means the
Collector of the District;

(k) "License Fee" means the remaining
part of consideration fee for grant of license for
exclusive privilege of retail sale of country
liquor under section-24 of the Act, payable by
the licensee, in addition to the basic license fee.
This sum shall be equal to the consideration fee
leviable on the annual minimum guaranteed
quantity fixed for the shop.

Provided that if settlement is done in mid
session it will be equal to consideration fee
leviable on minimum guaranteed quantity.

(/) "Monthly Installments of Licence fee"
It shall be in addition to basic licence fee which
shall be equal to the consideration fee involved
in the minimum guaranteed quantity of a month
fixed by the licensing authority and shall be
payable every month. However the
consideration fee involved in the quantity of
the country liquor lifted during the month by
the licensee, may be adjusted against the
monthly installments of the licence fee subject
to the provisions of these rules;

(m) "Monthly Minimum Guaranteed
Quantity"-; Annual Minimum Guaranteed
quantity shall be apportioned into twelve equal
parts. Quantity obtained from such calculation
shall be minimum guaranteed quantity;

(n) "Security amount" means a sum equal
to the 1/10th part of the license fee excluding
basic license fee, to be deposited through Fixed
Deposit Receipt pledged in favour of District
Excise Officer or through e-payment
refundable after the final settlement of all the
claims and dues to the State Government.

Provided, in case of renewal security
deposited prior in cash or through National
Saving Certificate (N.S.C.) shall be acceptable
till it is not refunded;

(o) "Consideration fee" means a fee
fixed, per liter by the State Government under
Section 30 of the Excise Act according to the
strength of the country liquor, to be deposited
in the Government Treasury by the licensee
before taking supply of country liquor;

Column II
Rule as hereby substituted

() "Licensing Authority" means the
Collector of the District;

(k) "License Fee" means the remaining
part of consideration fee for grant of license for
exclusive privilege of retail sale of country
liquor under section-24 of the Act, payable by
the licensee, in addition to the basic license fee.
This sum shall be equal to the consideration fee
leviable on the annual minimum guaranteed
quantity fixed for the shop.

Provided that if settlement is done in
mid session it will be equal to consideration fee
leviable on minimum guaranteed quantity.

(/) "Monthly Installments of License
Fee" It shall be in addition to basic license fee
which shall be equal to the consideration fee
involved in the minimum guaranteed quantity
of a month fixed by the licensing authority and
shall be payable every month. However the
consideration fee involved in the quantity of
the country liquor lifted during the month by
the licensee, may be adjusted against the
monthly installments of the licence fee subject
to the provisions of these rules;

(m) "Monthly Minimum Guaranteed
Quantity"-; Annual Minimum Guaranteed
quantity shall be apportioned into twelve equal
parts. Quantity obtained from such calculation
shall be minimum guaranteed quantity;

(n) "Security amount" means a sum equal
to the 1/10th part of the license fee excluding
basic license fee, to be deposited through Fixed
Deposit Receipt pledged in favour of District
Excise  Officer or through e-payment
refundable after the final settlement of all the
claims and dues to the State Government.

Provided, in case of renewal
security deposited prior in cash or through
National Saving Certificate (N.S.C.) shall be
acceptable till it is not refunded;

(o) "Consideration fee" means a fee
fixed, per liter by the State Government under
Section 30 of the Excise Act according to the
strength of the country liquor to be deposited in
the Government Treasury by the licensee
before taking supply of country liquor;
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Column I
Existing rule

(p) "Additional Consideration fee" means
difference amount obtained as a result of
rounding off the optimum retail price of
country liquor to the next multiple of five
rupees, which shall be payable at Distillery
level and recoverable by distillery from
wholesale supplier in addition to Ex-Distillery
Price and which in turn could be recovered by
wholesale supplier from retail licensee in
addition to maximum wholesale price. But this
amount of additional consideration fee shall not
be adjusted against the license fee payable by
retail licensee;

(g) "earnest money" means the amount
equal to 1/10 of the amount of basic licence
fee, to be tendered with application form, for
ensuring the fulfillment of the eligibility
conditions for the grant of licence and is liable
to be forfeited in case of default under
provisions of rule-12 of these rules;

() "Hierarchy" means the earnest money
of shops in the descending order purported to
be the basis for the selection of licensee
through the process of e/lottery;

(s) "Portal" means the electronic platform
created specifically for the purpose of
uploading information in the prescribed form
with regard to the process of manufacturing
liquor up to the terminal stage of its
distribution;

(9) "Solvency" means financial eligibility
criteria set for an applicant applying for the
grant of retail licence;

(u) ‘Individual’ means a person who is
the citizen of India not below the age of
twenty-one years;

(v) "Settlement" means settlement or re-
settlement of shops through renewal, e-lottery
or e-tender which may take place on any day of
the week by giving prior notice and intimation
through the newspaper and website of the
excise department. The settlement of shops for
the forthcoming year may also be done prior to
the cessation of preceding financial year.

Column II
Rule as hereby substituted

(p) "Additional Consideration fee" means
difference amount obtained as a result of
rounding off the optimum retail price of
country liquor to the next multiple of five
rupees, which shall be payable at Distillery
level and recoverable by distillery from
wholesale supplier in addition to Ex-Distillery
Price and which in turn could be recovered by
wholesale supplier from retail licensee in
addition to maximum wholesale price. But this
amount of additional consideration fee shall not
be adjusted against the license fee payable by
retail licensee;

(¢) "Earnest Money" means the amount
equal to 1/10 of the amount of basic license fee,
to be tendered with application form, for
ensuring the fulfillment of the eligibility
conditions for the grant of license and is liable
to be forfeited in case of default under
provisions of rule-12 of these rules;

(r) "Hierarchy" means the earnest money
of shops in the descending order purported to
be the basis for the selection of licensee
through the process of e/lottery;

(s) "Portal" means the electronic platform
created specifically for the purpose of
uploading information in the prescribed form
with regard to the process of manufacturing
liquor up to the terminal stage of its
distribution;

(¢) "Solvency" means financial eligibility
criteria set for an applicant applying for the
grant of retail license;

(u) ‘Individual’ means a person who is
the citizen of India not below the age of
twenty-one years;

(v) "Settlement" means settlement or re-
settlement of shops through renewal, e-lottery
or e-tender which may take place on any day of
the week by giving prior notice and intimation
through the newspaper and website of the
excise department. The settlement of shops for
the forthcoming year may also be done prior to
the cessation of preceding financial year.
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Column I
Existing rule

(2) Words and expressions not defined in these

rules but defined in the Act shall have the meanings
respectively assigned to them in the Act.

Column II
Rule as hereby substituted

(w) "U.P. Made Liquor (U.P.M.L.)"
means country spirit manufactured from grain
Extra Neutral Alcohol (ENA) having such
alcoholic strength as may be fixed by the
Excise Commissioner with prior sanction of the
State Government from time to time.

(2) Words and expressions not defined in these

rules but defined in the Act shall have the meanings
respectively assigned to them in the Act.

3. Amendment of rule-3— In the said rules, for existing rule-14 set out in Column-I below, the rule

as set out in Column-II shall be substituted, namely :—

Column I
Existing rule

14. Payment of monthly installment of licence

fee and consequences of failure-

(a) The licensee shall be liable to pay
the monthly installment of licence fee by the
last day of the month. However, the
consideration fee involved in the quantity and
strength of country liquor lifted by him during
the concerned month shall be adjusted against
the monthly installment of licence fee under
the provisions of these rules.

Provided, in case licensee fails to lift
entirce MGQ of month, it shall be necessary
for the licensee to pay the consideration fee as
well as the additional consideration fee,
payable on the basis of 200 ml bottles of
country liquor of 36 % v/v strength, involved
in the MGQ not lifted.

(b) The licensee shall be required to
submit his account and licence fee passbook
giving details of the country liquor lifted by
him and licence fee deposited to the District
Excise Officer by 5.00 p.m. of the first day of
the next month of verification and calculation
of licence fee due from him.

(¢) In case there is any shortfall in the
licence fee after due adjustment of
consideration fee involved in the country
liquor lifted by the licensee or if he fails to
make good the deficiency of license fee, then
the District Excise Officer shall adjust the
outstanding balance amount of licence fee
from the security deposit of the licensee and
after having issued notice to the licensee by
the Licensing Authority for depositing cash
to replenish the deficit in security amount,
action shall be ascertained while imparting
due opportunity of hearing to him. The
maximum duration of this proceeding shall be
ten working days from the beginning of the
month. After the lapse of stipulated period,
the licence in question shall be cancelled by
the Licensing Authority in case of failure to
replenish the requisite security amount.

Column II
Rule as hereby substituted

14. Payment of monthly installment of licence

fee and consequences of failure-

(a) The licensee shall be liable to pay
the monthly installment of license fee by the
last day of the month. However, the
consideration fee involved in the quantity and
strength of country liquor lifted by him during
the concerned month shall be adjusted against
the monthly installment of licence fee under
the provisions of these rules:

Provided that in case licensee fails to lift
entire MGQ of month, it shall be necessary for
the licensee to pay the consideration fee as
well as the additional consideration fee,
payable on the basis of 200 ml bottles of
country liquor of 36 % v/v strength, involved
in the MGQ not lifted.

(b) The licensee shall be required to
submit his account and license fee passbook
giving details of the country liquor lifted by
him and license fee deposited to the District
Excise Officer by 5.00 p.m. of the first day of
the next month of verification and calculation
of license fee due from him.

(¢) In case there is any shortfall in the
license fee after due adjustment of
consideration fee involved in the country
liquor lifted by the licensee or if he fails to
make good the deficiency of license fee, then
the District Excise Officer shall adjust the
outstanding balance amount of license fee
from the security deposit of the licensee and
after having issued notice to the licensee by
the Licensing Authority for depositing cash to
replenish the deficit in security amount, action
shall be ascertained while imparting due
opportunity of hearing to him. The maximum
duration of this proceeding shall be ten
working days from the beginning of the
month. After the lapse of stipulated period, the
licence in question shall be cancelled by the
Licensing Authority in case of failure to
replenish the requisite security amount.
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Column I
Existing rule

After the expiry of the month, the
replenishment in the deficit of security amount
shall not be permitted for lifting the quantity of
country liquor in the forthcoming month.

Column II
Rule as hereby substituted

After the expiry of the month, the
replenishment in the deficit of security amount
shall not be permitted for lifting the quantity of
country liquor in the forthcoming month.

(d) (1) The licensee desiring to transfer a
portion of his Monthly Minimum Guaranteed
Quantity, which he is not able to lift, to
another licensee or licensees of the same type,
may be allowed such transfer of such portion
(quota) on a monthly basis, within an excise
district.

(2) The transferor licensee shall
make a request along with the consent of
the transferee licensee to the District
Excise Officer of the district. The terms
of transfer shall be decided by both the
transferor and transferee licensees
mutually.

(3) On approval of the request of
the transferor licensee, the quota agreed
upon to be transferred by him shall be
deducted from his Monthly Minimum
Guaranteed Quantity and shall be
deemed to have been lifted and it will be
added as a transfer Monthly Minimum
Guaranteed Quantity in the account of
the transferee licensee. This quantity will
be over and above the original Monthly
Minimum Guaranteed Quantity of the
transferee licensee and his obligation
regarding lifting of his original quota
shall not be affected.

(4) A quota transfer fee as
prescribed by the Excise Commissioner
with the previous approval of the State
Government, shall be payable by the
transferor licensee at the time of making
such request:

Provided that the total quota transferred under
this provision shall not exceed 20% of the Monthly
Minimum Guaranteed Quantity of the transferor
licensee. Similarly, the transferee licensee shall not be
entitled to receive such transferred quota, in excess of
20% of his Monthly Minimum Guaranteed Quantity.

P. GURU PRASHAD,
Excise Commissioner,
Uttar Pradesh.
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